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THE PROGRESS OF BANKING IN GREAT BRITAIN 
AND IRELAND DURING 1903. 


No. 3.—BALANCE-SHEETS OF BANKS IN THE UNITED 
KINGDOM. 


JAE now carry on, as in former years, the history 

; of the progress of banking in the United 

Kingdom, commenced this year in the January 

and February numbers of this journal, by 

collecting and bringing together the balance-sheets of all 
those banks which we have been able to obtain.* It has 
been needful in a very few cases, all referring to comparatively 
unimportant banks, to reprint the figures of the preceding years, 
as later information had not been furnished. These instances 
are noted where they occur in the tables which form the basis 
of the article; they do not influence the totals in any 
appreciable degree. The latest accounts published are given 
for every large bank whose figures appear in these tables. 
The basis of the statement is taken from the list of banks 





*See Bankers’ Magazine, April, 1894, to 1903. 
VOL. LXXVII. 35 
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published in the Banking Almanac ; the balance-sheets have 
been supplied by the banks themselves. Thus every pains 
have been taken to secure correctness and to avoid omitting 
any bank which ought to be noticed. A few banks still do 
not publish their figures. The fact that they do not publish 
is to be regretted for their own sakes. It is a mistake to 
avoid publicity when all the leading banks make their position 
known. As has been mentioned before in preparing this 
statement, no estimate has been made of the amounts which 
these banks hold, as it is believed they would not make any 
considerable alterations in the totals, and it is best to give 
only the figures which the banks have supplied. The fact is 
mentioned to explain the arrangement on which the calculation 
is based. 


It is advisable to mention here how comparatively recent 
the publication of banking accounts has been. The practice 
is scarcely more than a quarter of a century old. When, 
in the year 1877, the writer endeavoured to obtain this 
information for the first time, men of considerable experience 
told him that it was impossible to collect it. Some of the 
joint-stock banks did not then publish their figures, and 
no private bank—even for many years afterwards—ever 
thought of doing such a thing. It was of no use to point out 
to them that the publication of their accounts by joint-stock 
banks had been accompanied by an increase in their business. 
Several years, many, we might almost say, passed by before 
the habit became general. Even now, several details, a 
knowledge of which would be helpful to the soundness of the 
business, are not generally published. Some men, whose 
opinion is entitled to great weight, object through fear that 
in a period of crisis such information would increase the 
troubles of the time. But at these moments it is the unknown 
and the mass of idle rumour built upon it which excites the 
most alarm. The knowledge that every possible precaution 
has been taken to obtain security allays anxiety. It is to be 


hoped that this feeling of aversion to publicity will gradually 
be overcome, 
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For the second time since we commenced forming this 
statement we have to inform our readers that the figures 
show a diminution in the resources of the banks recorded. 
The leading facts are as follows. 

The total liabilities of the banks in the United Kingdom 
which publish their accounts were, collectively, at the end 
of the year 1903, in round figures, including capital, reserve, 
deposits and note circulation, £1,051,000,000. This, notwith- 
standing additions to the banking capitals and reserve funds 
of fully £1,700,000, shows a decrease of about £ 17,400,000 
in 1903 when compared with the amount recorded in 1902; 
this was distributed as follows throughout the whole of the 
United Kingdom :— 

Decrease in liabilities of banks in England and Wales . £ 16,900,000 
Decrease “ Isle of Man. j 3,500 


Decrease " - Scotland . , ‘ 1,700,000 
Increase ee ‘i Ireland , ‘ ‘ 1,200,000 


Net decrease ‘ ‘ - 17,403,500 


The general figures of the liabilities of banks in England 


and Wales are influenced, as we have continually to remind 
our readers, by the inclusion of banks which had not 
published their accounts previously. When these amalga- 
mate with other banks which regularly publish their accounts 
an increase in banking resources is shown. This, however, 
is not “new” money. These deposits had existed previously. 
It is only the fact that they are published which makes their 
existence known. Wigan, Mercer, Tasker & Co., of Maid- 
stone, was the only bank in 1903 to whom this remark refers, 
They amalgamated with the Union of London and Smiths. 
The decrease of 417,400,000 in 1903 in the holdings of 
the banks of the United Kingdom, compares with the 
alterations mentioned below in previous years. 
An increase of £ 18,600,000 in 1902. 
A decrease of 192,000 in Igor. 
An increase of 23,900,000 in 1900. 
33,000,000 in 1899. 
24,490,000 in 1898. 
18,690,000 in 1897. 
4,500,000 in 1896. 
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The total increase in the eight years from 1896 to 1903 
amounted to about 944 millions, after allowing for the 
diminutions in 1901 and 1903. The growth has varied much 
between one year and another. The alterations which have 
taken place during the last three years are shown by 
comparing what occurred in 1901 and 1902 in the four 
divisions of the country with the figures for 1903. 


INCREASE OR DECREASE IN LIABILITIES OF BANKS IN 1903, 1902 AND 
1901, AS COMPARED WITH PREVIOUS YEARS. 


1903 as 1902 as 1901 as 
Banks in compared with compared with compared with 
1902. Igol. 1900. 
England and Wales —£16,900,000 . +£16,240,000 . — £300,000 
Isle of Man . . — 3,500 . + 51,000 . — 30,000 
Scotland : ; — 1,700,000 . + 377,000 . + 738,000 


Ireland ’ , aa 1,200,000 . + 1,965,000 . — 600,000 


Total —£17,403,500 . +£18,633,000 . — £192,000 


In comparing the figures for 1903 with those of the years 
1901 and 1902, the great difference in the position of affairs 
must be borne in mind. 

Throughout the year 1901 the war in South Africa was 
continued with the utmost activity. A large part of the 
money raised in the country was being expended out of it. 
Of the large sums which were spent in the United Kingdom, 
those which were employed in: the purchase of war material, 
the transport of troops and similar expenses did not represent 
a reproductive outlay. The maintenance of union and 
strength is essential to the prosperity of the Empire, but the 
economic advantages, or the reverse, of war or peace are 
operative factors, and comparing the progress of banking in 
1901 and 1902, when peace was declared in the month of 
May, with what has occurred in 1903 we may probably 
fairly ascribe part of the decrease in the resources wielded by 
bankers to exhaustion caused by the war, though much more 
to the general depression of the industries of the country. 

A valuable guide to the course of business is found in the 
Index number of Stock Exchange values maintained in the 
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January number of this journal, which shows that the valua- 
tion of the securities tabulated gives the lowest point for 
1903, in the month of December, while “not only did 
securities in the aggregate close at the lowest level of the 
year, but, as compared with the end of December in 1902, 
there is a net depreciation of over 489,000,000, or an all-round 
shrinkage of about 3 per cent.” The Index number, formed 
from a record of the prices of 45 commodities, kept up so 
carefully by Mr. Sauerbeck, shows that average prices, 
taken all round, were, as nearly as possible, on a level in 
1903 with those for 1902, being 1 per cent. below those 
of 1901. 

Mr. Sauerbeck remarks, in commenting on these figures, 
that the year 1903 can “ hardly be called a satisfactory one. 
It was free from actual crises, but nearly all the more 
important industries, especially in this country, found 
reasons for complaints. Agriculture suffered greatly from 
the weather, the year having been the wettest on record, and 
the harvest was not only generally deficient, but the product 
was damp and inferior, and had to be sold at lower prices or 
was not marketable at all. The iron trade and the engineer- 
ing and shipbuilding industries were not satisfactory, and 
shipping freights were very depressed. The great cotton 
industry was seriously affected by the distressing influence 
of the American speculations and the gambling in futures, 
and the position of manufacturers was a very difficult one in 
the face of constant fluctuations and high prices. The wool 
trade was only partly prosperous, and the total consumption 
showed a falling off. The linen and jute industries were 
unsatisfactory. Employment was still worse than in the 
preceding year, particularly in the second half. A redeeming 
feature is to be noticed in the external trade of the country. 
The total exceeded £903,000,000, and was, both in value 
and quantity, far beyond any previous experience. The 
exports of manufactures, taken separately, also exceeded any 
. previous record. There was an increased demand for South 
America, the United States, South Africa and India, but a 
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decrease to Australia and China.” The total value of the 
exports was, in round figures, £ 290,000,000 in 1903. 
The production of gold was estimated in 1899 at 463,000,000. 
1900 5 2,000,000. 
IgOI 54,000,000. 
1g02 62,500,000. 
1903 70,000,000. 
figures of the deposits in the Savings Banks for 
January, 1904, and the corresponding month in 1903, are 
as follows :— 


DEPOSITS IN THE SAVINGS BANKS, 1903-1904. 





At corresponding period at corresponding period 
At Jan. 9, 1904. last Month. last Year. 





£ s. @. 4 s. £ s. d. 
ToTaL AMOUNT AT THE 
CREDIT OF— 


The fund for the Banks 
for Savings. -| 52,092,800 2 52,460,614 6 2)| 52,171,779 7 1 


The Post-office ate 
Banks Fund . 146,969,465 4 146,329,240 13 10 | 145,853,056 18 10 





Total . - | 199,062,265 6 198,789,855 © © | 198,024,836 5 11 





Savincs BANK INVEST- 
MENT ACCOUNT— 


Total amount of stock 
held for depositors 
a 


Trustee Savings Banks 2,147,975 12 2,125,388 12 11 1,922,720 18 9 


Post - office Savings 
Banks . . .| 16,220,899 2 16,129,246 2 11 | 14,348,528 11 8 








Total ° -| 18,368,874 15 18,254,634 15 10 | 16,271,249 10 5 








The total deposits in the Savings Banks increased about 
1 million, and the amount of stock held increased about 
2 millions in 1903. The increase in the deposits, however, 
includes the interest credited to the depositors. As in the 
case of the Post-office Savings Banks alone, the amount of 
interest apparently was about 3 millions, this increase in 
the totals was probably accompanied by withdrawals exceed- 
ing the net amount deposited. In 1902 there had been an 
increase in the deposits of about 5 millions, and in the 
investments of about 1} millions. In 1901 there had also 
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been an increase in the deposits of some 5 millions, and the 
investments in the funds had increased about 2 millions. As 
there was a drop of about 14 millions in the deposits of the 
other banks in 1901, with a diminution of about 174 millions 
in 1903, against which there is only to be set off a net actual 
increase in 1902 not exceeding 10 millions or 104 millions, it 
appears that, on examining into what has occurred since 
January, 1901, the deposits in the Savings Banks have held 
their own fairly on a level with the deposits in the other 
banks. 


For purposes of comparison, the totals of deposits in 
banks publishing accounts in the United Kingdom, including 
Bank of England, since 1894 are recapitulated at this 
point :— 





Deposits. More or Less than previous Year. 








Current Accounts 


: “ More. Less. 
and Note Circulation. ” - 





1894 . . 4:721,371,000 -- 


1895 
1896 
1897 
1898 
1899 
1900 
IgOI 
1902 


794,590,000 
797:741,000 
816,430,000 
838,344,000 
869,339,000 
889,668,000 
888,103,000 
904,130,000 


4.73219,000 
3»151,000 
18,689,000 
21,914,000 
39,995,000 
20,329,000 


16,027,000 


1,500,000 











1903 885,508,000 _ 18,600,000 





A gross increase of about £165,600,000 in the ten years, 
after allowing for the drop in 1901 and in 1903. Of the 
£885,508,000 stated in 1903, about £44,260,000, roughly 
5 per cent. of the total, was derived from the note circulation, 
leaving about £841,248,000 as the amount of the deposits 
alone in 1903, as compared with £859,941,000 in 1902 and 
4£843,200,000 in 1901. 


As the figures in the balance-sheets are not brought up 
to a uniform date, the note circulation can only be given 
approximately to the time. The amount stated, however, is 
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sufficiently near to form an approximate basis of estimate for 
the amount included among the deposits :— 
The amount of the total deposits in 1903, 
apart from the note circulation, was, in 
round figures . 
If—after allowing in a similar way for the 
note circulation in 1894—we deduct the 
corresponding amount for that year 
The growth in the ten years, 1894 to 1903, 
appears to be ' 
From this may be subtracted the estimated 
amount of the balances of the 34 banks who 
have amalgamated during that period, not 
having published their figures previously, 
and of other banks whose figures were 
brought in for the first time among the 
deposits, not less than... ; ' 35,000,000 


£ 130,000,000 


The remainder, say, £130,000,000, may be taken to 
represent fairly the growth of the deposits of the banks in 
the United Kingdom for the ten years, 1894 to 1903. 

The particulars of the note circulation included in the 
figures for 1903 and 1902 are as follows :— 

1902. 1903. 


Bank of England . , - 428,575,995 £27,987,440 
Other Banks in England and Wales 685,512 699,333" 


Banks in Isle of Man. ; . 27,912 39,813 
Banks in Scotland . ; ; : 8,058,422 8,130,346T 
Banks in Ireland. : : . 6,841,300 7 424,963 


Total . - £44,189,141 £ 44,281,895 


It will be observed that while in 1903, as in 1902, there 
was a diminution in England and Wales as compared 
with 1901, there was an increase both in the Scotch and 
Irish note circulation. This may be assumed to be connected 





* December 26, 1903. t December 19, 1903. 
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with the well-doing of the populations by whom, principally, 
these notes are handled. 

The Bank of England is so large a factor in the matter 
that it is advisable to give its figures separately :— 


BANK OF ENGLAND. 


Deposits. “Mess or sles than previous Year. 





Current Accounts 


and Note Circulation. More. Less. 








£75586,190 
22,157,760 


1895 . : 70,860,279 
1896 . ° 93,018,039 
1897 . «| 77,295,466 £155722,573 
1898 . ‘ 77;944,405 —_ 251,061 
1899 . ; 81,715,111 4,670,706 —_ 

Ig0o . | 76,083,561 _ 5,631,550 
I90Il . t 78,639,053 2455551492 — 
1902 . “| 78,406,513 — 232,540 


1903 . | 78,481,957 75:444 — 


= 
| 
1894 - «| £63:274,089 | 








Deducting the notes in circulation mentioned above, the 
net deposits of the Bank of England, including the Bank 
post bills, for 1903 amount to £ 50,494,517, the corresponding 
figures for 1902 having been 449,830,518 and for 1901 
£48,484,933. 

We again have to repeat, as in years past, that while 
every care has been taken to reproduce them accurately, some 
error may possibly, in dealing with so large a mass of figures, 
have crept in—though we trust nothing of importance, or 
which would alter the main results. Again, also as before, 
we desire to call attention to the great advantage which 
a uniform balance-sheet would be to all banks. Could the 
Institute of Bankers—or such a representative body as the 
Committee of the Country Bankers’ Association— recommend 
a form adaptable to the use of every bank? Proceeding 
from such a source there would be a very great likelihood of 
its general acceptance. Complete uniformity would be most 
useful, but if this cannot be attained, the amount of cash in 
hand, dividing the Bank of England notes from the specie, 
and of the balance kept at the Bank of England, and the 
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amount of money at call, should be stated separately in each 
balance-sheet. The importance of the subject leads us to 
refer to it again. The three items just named, though often 
lumped together, are really totally different things. ‘ Cash 
in hand” and the balance at “the Bank” are available at 
any moment. Money “at call” is something quite different ; 
it is “ book” money lent to someone who is using it. The 
person or firm to whom the loan has been made could not, 
as a rule, repay it without obtaining another loan elsewhere, 
most frequently from the Bank of England. It is essential 
to a bank to hold a large part of its resources thus, but, as 


we have to repeat, the amount is only “book credit,” not 
hard “ cash.” 


The tables which follow and divide the statement of the 
totals under ten different headings are drawn up on the same 
basis as previously, as they thus facilitate comparison between 
different years. These tables show the changes which have 
taken place in the most important heads of the accounts 
during the last twelve months. They are marked thus :— 


LIABILITIES. 
Table A—Capital paid up. 
B—Reserve funds. 
C—aAcceptances and endorsements. 
D—Deposits, current accounts and note circulation. 
E—Miscellaneous liabilities. 


ASSETS. 


Table F—Cash in hand, at call and short notice. 
G—lInvestments in British Government securities (where stated 
separately). 
H—Investments (other than those of British Government), 
I —Bills discounted, advances and loans. 
K—Buildings and sundry assets. 


Columns of proportional figures are added. These show 
at a glance the alterations between the present year and the 
last. For convenience of reference the columns of propor- 
tional figures referring to the preceding year have been 
retained. 
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TABLES COMPARING THE POSITION OF BANKING IN THE UNITED KINGDOM, 1902—1903. 
Liabilities. 





+ Increase or |, ® “ , % of 
CapiTaL Pap up. | — Decrease “ ey 03 to o2 
TABLE A. | inspsne” | 1908 | 1900 


= 100. 





1902, | 1903. 

TABLE I.—England and Wales :— L 4 4 
(a) Metropolitan and Suburban Banks 7,961,734 | 7,953,689 7,045 100 
(6) Metropolitan and Provincial Banks 42,309,404 43,430,285 |+ 1,126,881 102 
©) Provincial Banks . . 17,218,620 | 16,816,217 |- 402,403 98 
TABLE II.—Bank in Isle of Man ‘ 30,000 | 30,000 | -- 100 

TABLE III.—Banks in Scotland . . 9,316,070 | 9,316,469 | + 399 100 

TABLE IV.—Banks in Ireland. ‘ 7,235,950 | 7,302,540 | + 66,590 101 





| 


Totals. . 84,071,778 | 84,855,200 |+ 783,422 101 








+ Increase or % of 
Reserve Funps. ‘03 to'o2 
TABLE B. : ‘ 1902 


= 100, 








1902. | 1903. 

TABLE I.—England and Wales :— & Fs 
(a) Metropolitan and Suburban Banks 2,796,511 | 2,562,307. - 77 | 

(6) Metropolitan and Provincial Banks — 24,213,308 | 23,887,780. - 110 
(c) Provincial Banks . .| 11,051,592 | 10,601,821 98 | 
TABLE II.—Bank in Isle of Man ; 44,000 40,000 100 | 
TABLE III.—Banks in Scotland . , 7,095,724 7,412,224 | - 102 | 
TABLE IV.—Banks in Ireland. ‘ 3,909,000 | 3,967,500 103 





Totals ‘ «| 49,110,135 | 48,471,632 | - 103 | 99 








% of | % of 
Acceptances, | ‘o2 to 'o1|'03 to'o2 

TABLE C. Endorsements, etc. : 1901 1902 

= 100, | = 100, 


1903. 
TaBLe I.—England and Wales :— £ "s L 
(a) Metropolitan and Suburban Banks *981, *1,093,273 | + 22 
(4) Metropolitan and Provincial Banks | 16,953,096 | 17,353,507 |+ 400,411 
(c) Provincial Banks . P , 1,739,119 3,302,159 |+ I 623,040 
TABLE II.—Bank in Isle of Man -| — _ — | 
TABLE III.—Banks in Scotland. .| 3,456,671 3435904 |- 20,767 88 
TaBLE IV.—Banks in Ireland. , 306,912 203,056 a 163,856 











Totals. ‘ 23,497,333 | 25,447,899 | F 1,950,566 98 





* The amounts of Messrs. Glyn & Co.'s acceptances (£840,487 in 1903) are included in these totals. 





| % of | Sof 
+ —_— OF |'02 to’or "03 to 'o2 
wena 1901 1902 


in 1903. = 106, | = 100, 


Deposits, Current Accounts 
TABLE D and Note Circulation. 


1902. 1903. 

TABLE I.—England and Wales :— £ 4 
(a) Metropolitan and Suburban Banks | 71,711,106 | 72,067,164 |+ 356,058 
(6) Metropolitan and Provincial Banks | 489,924,850 | 484,160,198 |-— 5,764,652 
(c) Provincial Banks . ‘ 167,288,146 | 154,674,732 | -- 12,613,414 
TaBLe II.—Bank in Isle of Man . 947,023 951,921 |+ 4,898 
TABLE III.—Banks in Scotland . - | 117,047,471 | 115,140,158 |-- 1,907,313 
TABLE IV.—Banks in Ireland . «| 57:211,684 | 58,513,955 |+ 1,301,971 




















Totals . - | 904,130,280 | 885,508,128 ~ 18,622,152 | 
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Liabilities (continued). 





TABLE E. 


TABLE I.—England and Wales :— 
(a) Metropolitan and Suburban Banks 
(6) Metropolitan and Provincial Banks 
(c) Provincial Banks . ‘ 
TaBLe II.—Bank in Isle of Man 
TABLE III.—Banks in Scotland . 
TaBLeE IV.—Banks in Ireland 


Totals 


Miscellaneous Liabilities. 


+ Increase or 


in 1903. 


|= Decrease |°t0’0r!' 


1901 


= 100, 





1,176,052 
35131,594 
1,796,182 


3,124 | 
1,199,550 | 
575,695 | 


75 
141 
109 
141 
115 

95 





8,748,489 | 


7,882,197 | 





112 








Assets. 





TABLE F, 


TABLE I.—England and Wales :— 
(a) Metropolitan and Suburban Banks 
(6) Metropolitan and Provincial Banks 
(c) Provincial Banks . ' 
TABLE II.—Bank in Isle of Man 
TABLE III.—Banks in Scotland . 
TABLE IV.—Banks in Ireland 





Totals 


Cash in Hand, at Call and 
Short Notice. 


1902. 
& 


1903. 
£ 

22,423,597 
141,523,292 
26,786,578 
175,063 
29,006,513 
10,208,544 


24,122,128 
153:791,806 
30,662,661 
136,642 
30,661,917 | 
11,019,510 


+ Increase or 
— Decrease 
in 1903. 


& 
1,698,531 
12,268,514 
3,876,083 
38,421 
1,655,404 
$10,966 


+ 


% of 


‘o2 to’or 


1901 
= 100, 


77 
115 
98 
101 
96 
109 


% of 


‘03 to’o2 


1902 
100, 


93 


87 
129 
95 
93 





| 250,394,664 


230,123,587 


~ 20,271,077 


106 


92 








TABLE G., 


TABLE I.—England and Wales :— 
(a) Metropolitan and Suburban Banks 
(6) Metropolitan and Provincial Banks 
(c) Provincial Banks . . 
TABLE II.—Bank in Isle of Man 
TABLE III.—Banks in Scotland . 
TasLe IV.—Banks in Ireland 


Investments in British 
Government Securities (where 
stated separately). 


+ Increase or 
— Decrease 
in 1903. 





1902. 1903. 
4 | 
| 9,448,568 
72,213,900 
9,065,901 


5,429,199 
7:387,044 


10,079,712 
67,523,940 
9,156,062 


5,740,217 | 
7,161,694 | 


£ 
631,144 
4,689,960 
90,161 


311,018 
225,350 


fb 





% of 


‘o2 to’o1 


1901 
100. 


76 
103 


% of 


‘03 to’o2 


1902 
= 100, 


94 


99 


94 








Totals ‘ | 


99,661,625 | 103,544,612 


+ 3,882,987 | 





103 








TABLE H. 


TABLE I.— England and Wales :— 
(2) Metropolitan and Suburban Banks 
(4) Metropolitan and Provincial Banks 
(c) Provincial Banks . 
TABLE II.—Bank in Isle of Man 
TABLE III.—Banks in Scotland . 
TaBLeE IV.—Banks in Ireland 





Totals 


Investments (other than 
British Government). 


— Decrease 
in 1903. 


| % of 
Ss 
+ Increase or extn toa! 


1901 
= 100, 





1903. 
& 

6,330,049 
43,453,579 
28,412,284 
377,187 
22,337,188 
12,021,257 


1902. 
£ 


7,092,082 
45,738,124 
30,731,082 | 

440,302 
23,187,956 
11,716,124 


£ 
762,033 
2,284,545 
2,318,798 
63,115 
850,768 


+ 305,133 


| % of 


’03 to’o2 


1902 
100. 





| 118,905,670 112,931,544 








5,974,126 
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Assets (continued). 





TABLE I, 


TABLE I.—England and Wales :— 
(a) Metropolitan and Suburban Banks 
(6) Metropolitan and Provincial Banks 
(c) Provincial Banks . . 

TABLE II.—-Bank in Isle of Man . 

TABLE III.—Banks in Scotland 

TABLE IV.—Banks in Ireland 


Totals . é 


| 


Bills Discounted, Advances 


and 


ns. 





+ Increase or 
— Decrease 


|, % 


in 1903. Pie 





1902. 


40,858,662 
282,717,679 
119,635,264 

417,163 

71,046,895 

38,184,742 


1903. ~*~ 
& 


44,053,165 
286,70 I 3 59 
111,621,132 

437,020 

72,038,846 

39,839,565 


3:194,503 | 

3,98 
8,014,132 | 
19,857 | 

991,951 | 1 

1,654,823 | 1 
| 


of 


\'o2 to'or 
| 190% 


74 


3,680 | 109 


98 
98 
02 
01 





| 552,860,405 





554,691,087 


1,830,682 | 1 





01) 


100 





TABLE K. 


TABLE I.—England and Wales :— 
(a) Metropolitan and Suburban Banks 
(6) Metropolitan and Provincial Banks 
(c) Provincial Banks . ‘ 
TaBLE II.—Bank in Isle of Man . 
TaBLeE III.—Banks in Scotland 
TABLE IV.—Banks in Ireland 


1,505,830 
10,025,865 





Buildings and Sundry 
Assets. 


1903. 
& 


I 503,833 = 


10,723,727 
8,003,057 
35:775 
4,256,655 
903,280 





+ Increase or 
— Decrease 


+ 
+ 
+ 
“be 


in 1903. 


& 
1,997 | 
697,862 
443,190 
1,327 
53,189 
5,562 





Gof 
‘o2 to’or 
1901 
= 100. 





64 | 


118 


95 


% of 


"03 to'o2 


1902 
100. 


107 
106 
104 
101 

99 





102 | 105 





| 
| 
} 
' 


Totals 


? 7 24,238,318 


25,426,327 | + 1,188,009 





Tables A and B contain the capitals and reserves of the 
banks collectively. In Table A there is an increase of about 
4 783,000, but, taking the two tables together, the increase in 
the capitals does little more than set off against the decrease 
in the reserve funds, leaving only on balance an improvement 
of about £145,000 in this part of the resources of the banks. 
This arises from the diminution of the reserve funds, which 
has taken place among all the banks, except the Scotch and 
the Irish banks. 

Table C, the acceptances and endorsements, shows an 
increase this year of nearly two millions, entirely among all the 
three classes of the English banks, There is a diminution 
among the Scotch and Irish banks. Table D is the one to 
which most attention will be directed this year. It shows the 
collected amounts of the deposits, current accounts, and the 
note circulation. Here there is an aggregate decrease of 
nearly £19,000,000, which will be found to affect three of 
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the divisions, being the metropolitan and provincial, the 
English provincial, and the Scotch banks. The diminution 
in the holdings of these banks totals up to 420,000,000. 
An increase of about 41,300,000 among the Irish banks, 
with fractional increases among the metropolitan and 
suburban banks and the bank in the Isle of Man set off 
against this. The amalgamation of Prescott’s Bank and 
the London and Yorkshire Bank with the Union of London 
and Smiths made no difference in the aggregate, as both 
these banks were already in the same division of the state- 
ment, and Wigan, Mercer & Co., who also amalgamated 
with the Union, had not previously published their figures. 
But the amalgamation of the Cornish Bank, Grant and 
Maddison’s, and Hodgkin Barnetts with banks which 
were in the division of the metropolitan and _ provincial 
banks moved about £6,000,000 into that division from 
that of the provincial banks. As, after receiving these 
large amounts, the holdings of that division dropped more 
than £5,000,000, it is clear that more than £11,000,000 
must have been drawn from them. Again, with the 
purely provincial banks, as their balances have gone down 
collectively £12,600,000, it is clear that they have had 
fully £6,600,000 drawn from them, besides the £6,000,000 
which was moved out of that division by the amalgamations 
referred to, Altogether, after allowing for the slight increase in 
the deposits held by the metropolitan and suburban banks, there 
is a diminution of £18,000,000 in the deposits held by the 
English banks alone. There is also a diminution of about 
42,000,000 in the holdings of the Scotch banks. 

It is difficult to account in a satisfactory way for the 
diminution in the deposits of the banks of the United 


Kingdom in 1903. Amalgamations among banks are usually 
accompanied by a drop in apparent deposits, arising partly 
from the fact that the balances kept by the bank amalgamated 
with its London agents, which have previously been counted 
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twice over, once as part of the deposits of the provincial 
bank, and once as part of the deposits of the London agent, 
cease to appear twice over after the two banks are incor- 
porated. But the amalgamations in 1903 were not many— 


and much cannot be ascribed to this cause. 

The decrease among banks in England and Wales and 
Scotland is nearly 420,000,000. Can this money have been 
drawn out of the country? Has it been set fast in permanent 
investments or has it been lost? It is very difficult to 
decide. That it has been lost by the shrinkage of values and 
unproductive investments appears a probable answer. 

The only important increase is in the case of the Irish 
banks. The addition there is £ 1,300,000. 

Table E completes the statement with the miscellaneous 
liabilities. Among these there was last year a considerable 
decrease. 

These tables state the details of the liabilities; we now 
turn to the assets. 

The table marked F gives the particulars of the liquid 
assets. The amounts held by the banks in hand, at call 
and at short notice are, in round figures, nearly one-fourth 
part of the liabilities on deposits, etc., as against a larger 
proportion in the previous year. There is a marked decrease 
among the banks generally. Altogether, there is a decrease 
of about £20,000,000 this year, as against an increase of 
412,500,000 last year. But it is impossible to trace exactly 
under what heading these alterations among the liquid assets 
have occurred, as the published statements do not allow the 
cash in hand to be separated from cash at call and at short 
notice. The investments in British Government securities, 
where these have been stated separately, show an increase 
this year of nearly £4,000,000. The figures are shown in 
Table G. The investments, other than those of the 
British Government, as shown in Table H, show a 
much larger decrease this year than they did last. The 
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decrease was more than £5,974,000 in 1903, against a 
decrease of about £1,400,000 in 1902. The total amounts 
held in this manner are now much on a level with the 
holdings in securities of the British Government. It 
is believed that banks sometimes find it difficult to 
avoid holding investments in securities of this description, 
but they are not so suitable for banks as Government 
securities ; however, they bring often a better return in the 
way of interest, which is an inducement to hold them, and in 
some cases the securities may be taken in connection with an 
important account. The practice, however, is not one to be 
encouraged, and we are glad to see that a reduction in the 
amount of them has been accompanied with an increase in the 
Government securities. There is on the whole an increase of 
nearly £2,000,000 among the bills discounted and the 
advances and loans stated in Table 1. The metropolitan and 
suburban, the metropolitan and provincial, the Scotch and 
Irish banks all show substantial increases. The large 
reduction in the case of the provincial banks is probably 
to a large extent a matter of account—connected with the 
amalgamations which have taken place and the consequent 
transfer of funds from one division in the statement to 


another. The increase on the whole amount may probably 


be referred to the depression of trade. At such times there 
is a tendency for discounts to increase and for larger loans 
to be asked for. There is an increase of about 41,100,000 
in the amounts shown in Table K, which include the buildings 
and the sundry assets. The increase is a good deal larger 
than the increase shown last year in these items. It may 
represent the largely increasing number of banking offices. 
It is very important that the depreciation in premises, etc., 
should be fully met each year, and that these amounts should 
be written down. The item in one sense brings in no return 
in money, and it should be written down out of profits as 
rapidly as possible. 
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The next point for examination is the proportion that the 


capitals and reserves bear to the deposits, current accounts 


and note circulation. 


The following statement shows this. 


It is divided under the same heads as the general statement. 


This year, as before, the Irish banks, collectively, maintain 


a larger proportion of capital and reserve to deposits than is 


the case in any other of the six groups of banks shown. 


proportions remain fairly constant from year to 


year, 


The 





TABLE I.—England and Wales :— 
(a) Metropolitan and Suburban Banks 
(6) Metropolitan and Provincial Banks 
(c) Provincial Banks . 

TABLE II.—Bank in Isle of Man . 

TABLE III.—Banks in Scotland 

TABLE IV.—Banks in Ireland 


Capital and 
eserve. 


Deposits, Current 
Accounts and Note 


Circulation. 


Proportion 
of Capital 
and Reserve 
to Deposits, 
etc., in 1902. 


Proportion 
of Capital 
and Reserve 
to Deposits, 
etc., in 1903. 








& 
10,515,996 
67,324,065 
27,418,038 

70,000 
16,728,693 
11,270,040 


& 
72,067,164 
484,160,198 
154,674,732 
951,921 
115,140,158 
58,513,955 


% 
14°9 
13°6 
16°9 

78 
14°0 
19°4 





% 
14°6 
13°9 
17°8 

73 
14°5 
19°3 








The next table shows the proportion of the cash in hand, 


etc., to the liabilities. 


The amount is larger than the capital 


and reserves, except in the case of the Irish banks, and of 


the English provincial banks ; with these the amounts again 


this year, as before, nearly balance each other. 





TABLE I.—England and Wales :— 
(a) Metropolitan and Suburban Banks 
(6) Metropolitan and Provincial Banks 
(c) Provincial Banks . . 
TABLE II.—Bank in Isle of Man . 
TABLE III.—Banks in Scotland 
TABLE IV.—Banks in Ireland 


Cash in Hand, etc. 


| 


| Deposits, Current 
| Accounts and Note 


Circulation. 


Proportion 
of Cash in 
Hand, etc., 
to Deposits, 
etc., in 1902. 


Proportion 
h in 
Hand, etc., 
to Deposits, 
etc., in 1903. 








& 
22,423,597 
141,523,292 
26,786,578 
175,063 
29,006,513 
10,208,544 





& 
72,067,164 
484,160,198 
154,674,732 
951,921 
115,140,158 
58,513,955 


% 





% 
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The process of amalgamation has diminished the number 
of banks recorded in the Banking Almanac by eight. 





Amount of 


; Deposits as stated 
Bank Amalgamated. Amalgamated with in Bankers’ 


Magasine, April, 
1902, 








& 
Cornish Bank, Limited . Capital & Counties Bank, Limited . 1,485,489 
Grant & Maddison’s Union Banking Lloyds Bank, Limited . . 741,142 
Company, Limited. 
Hammond, _ Plumptre, Hilton, | Capital & Counties Bank, Limited . 691,034 
McMaster & Furley. 
Hodgkin, Barnett, Pease, Spence | Lloyds Bank, Limited . ‘ ° 3,840,672 
and Co. 
Knaresborough & Claro Banking | National Provincial Bank of 501,246 
Company, Limited. England, Limited. 
London & Yorkshire Bank, Limited | Union of London & Smiths Bank, 3,149,351 
Limited 
Prescotts’ Bank, Limited. . .| Union of London & Smiths Bank, 5,913,362 
Limited. 
Wigan, Mercer, Tasker & Co. . - | Union of London & Smiths Bank, Accounts not 
Limited. published. 











For convenience of reference, and following the plan 
of the Banking Almanac, the names of the banks which 
published their figures formerly, but are now amalgamated 


with other institutions, are included in the list of balance- 
sheets this year. The banks, and the amount of their 
deposits where these were made public, are described further 
back in this paper. 

The growth of large banks, partly through the absorption 
of smaller ones, continues. Powerful banks, possessing large 
sums in the way of capitals and reserves, with head offices in 
the metropolis and branches extending over large districts of 
the country, are increasingly the rule in England and Wales, 
as they have long since been in Ireland and Scotland. All 
the banks which have been absorbed in the past year amal- 
gamated with banks which had head offices in London. 

We now proceed to the tables of the totals. As in 
previous years, the banks in England and Wales are divided 
between (a) purely metropolitan and suburban banks, (6) 
metropolitan and provincial banks, and (c) purely provincial 
banks. The amounts for the first division are about the 
same as those of last year. There is a decrease of about 
£5,000,000 among the metropolitan and provincial banks, 
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and a very considerable diminution, amounting to about 
413,000,000, among the purely provincial banks. These 
changes are influenced by the amalgamations which have 
occurred, but beyond the amount of £6,000,000 moved by 
changes from the provincial to the table of metropolitan and 
provincial banks, the provincial banks must have parted with 
from £6,000,000 to £6,500,000. Separate tables are given 
for the Isle of Man and Scotland and Ireland, as in former 
statements. 

The alterations between the various divisions of the banks 
of England and Wales are, as has often been mentioned 
before, in a great degree, matters of account. In Table I. 
(a) (purely metropolitan and suburban banks) the principal 
changes in deposits are as follows :— 

METROPOLITAN AND SUBURBAN BANKS. 


Increase :— 
London and Westminster Bank, Limited . £ 2,800,000 


Diminutions :— 
Cox & Co. ‘ ‘ . . £900,000 
Glyn, Mills, Currie & Co. . , , , 950,000 


41,850,000 


Allowing for the changes among the other banks, the 
figures in this table remain, on the whole, nearly the same as 
last year. 

In Table I. (6) there is a decrease of about £ 5,000,000. 

The principal alterations are as follows :— 


METROPOLITAN AND PROVINCIAL BANKS. 
Increases :— 
" Capital and Counties Bank, Limited . . £2,700,000 
* Lloyds Bank, Limited . , 3» 700,000 
London and South Western Bank, Limited 400,000 
Parr’s Bank, Limited ‘ ; 1,100,000 


‘Union of London and Smiths Bank, 
Limited. ° : , . : 9, 100,000 


£17,000,000 





(1) Includes the absorption of the business of the Cornish Bank, Limited. 


(2) Includes the absorption of the businesses of Grant & Maddison’s Union Banking 
Co., Limited, Portsmouth ; and Hodgkin, Barnett, Pease, Spence & Co., Newcastle-on-Tyne. 


(3) Includes the absorption of the businesses of the London and Yorkshire Bank, 
Limited; Prescott’s Bank, Limited ; and Wigan, Mercer, Tasker & Co. 
36° 
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Decreases :— 

Barclay & Company, Limited 

Baring Brothers & Co., Limited ; 

London and County Banking Co., Limited 

London City and Midland Bank, Limited . 

London Joint Stock Bank, Limited 

Manchester and Liverpool District Banking 
Company, Limited . ; . 

National Provincial Bank of England, 
Limited 

Williams Deacon’s Bank, Limited 


£25300,000 
1,700,000 
1,000,000 
1,600,000 
1,900,000 


950,000 


600,000 
700,000 


£10,750,000 


In Table I. (c) there is on balance a decrease of about 
£ 13,000,000, connected to the extent of £6,000,000 with the 
amounts transferred to the metropolitan and provincial banks. 


The principal alterations are shown 
statement :— 


PROVINCIAL BANKS. 
Increases :— 


Co-operative Wholesale Society, Limited 
Union Bank of Manchester, Limited 


Decreases :— 

Bank of Liverpool, Limited 

Beckett & Co., Leeds and York 

Lambton & Co. ° , 

Lancashire and Yorkshire Baik, Limited 

Manchester and County Bank, Limited 

North-Eastern Banking Co., Limited 

Nottingham Joint Stock Bank, Limited 

Sheffield and Hallamshire Bank, Limited . 

Sheffield and Rotherham Joint Stock Bank- 
ing Co., Limited ‘ 

Wilts and Dorset Banking Co., Limited 

York City and County Banking Co., Limited 


in the following 


£372,000 
278,000 


L 650,000 


£3)500,000 
415,000 
168,000 
135,000 
530,000 
150,000 
143,000 
260,000 


295,000 
200,000 
500,000 


£,6,296,000 


In Scotland the decrease is about £ 2,000,000. 


The principal changes are as follows :— 


Increase :-— BANKS IN SCOTLAND. 


Union Bank of Scotland, Limited 


£284,000 
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Decreases :— 
Bank of Scotland . ? i ‘ £480,000 
British Linen Co. Bank . ‘ ‘ ; 600,000 
Clydesdale Bank, Limited . : j ‘ 350,000 
Commercial Bank of Scotland, Limited. 200,000 
Royal Bank of Scotland . ‘ , ‘ 277,000 


£1:907,000 


In Ireland there is an increase of more than £ 1,000,000. 


BANKS IN IRELAND. 
Increases :— 


Bank of Ireland ; : ; ; : £,600,000 
Munster and Leinster Bank, Limited ‘ 168,000 
Northern Banking Co., Limited ‘ : 245,000 
Ulster Bank, Limited . . : ‘ 245,000 


Decrease :— 
National Bank, Limited. ‘ : ‘ 4279,000 


Only the larger alterations can be mentioned here. To 
understand the matter thoroughly the tables themselves must 
be studied. An examination of these will enable the reader 
to understand the progress of business in the different districts 
of the country. 


Meanwhile small banks continue to diminish in number. 
They are now less than half as many as they were even so 
recently as ten years since. It is not quite easy to define a 
small bank, but if we assume that total assets of less than 
4£ 1,000,000 indicate a small bank, the numbers have been as 
follows for the last eleven years :— 


Banks. 
1893 . . 42 
1894 - . 44 
95 - + 39 
1896 . ‘ 27 
1897 . ‘ 28 
1898 . ° 27 
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The distribution of the sixteen banks last mentioned is 
as follows :— 





5 banks are in the list of metropolitan and suburban banks. 
9 banks are in the list of provincial banks. 
























2 banks are in Scotland. 


16 


Four of the nine banks on the provincial list are private 
banks. 

In 1902 there was, as mentioned last year, a considerable 
increase among the deposits of the banks of the United 
Kingdom collectively. In 1903 there has been, as explained 
above, a very considerable decrease. While this, no doubt, 
partly results from the general depression of the trade and 
industries of the country, it must tend to increase their 
depression, and to render its removal difficult. The deposits 
of banks supply the basis both for the maintenance and the 
extension of trade. New business must be founded on them, 
and the improvement of the business of the country is 
essential to its welfare. It is at least equally important that 
the specie reserves of the country should be strengthened, 
and it is a satisfaction to us that this subject appears at last 
to be attracting some public attention. England is, and has 
been for many years, the Clearing-house of the World ; this 
position the more requires that we should maintain a sufficient 
specie reserve to meet the demands which may at any time 
be made on us. 


To do this adequately will require much self-denial and 
pecuniary sacrifice on the part of our banks. But when the 
seriousness of the questions involved is considered, it is clear 
on which side the balance of advantage lies. 

We supply, as this is convenient to our readers, a short 
summary of the amounts recorded in the tables which follow. 
The purely London banks, which are included among the 
metropolitan and suburban banks, are not, by themselves, by 
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any means the most powerful body. The largest amounts 
are with the metropolitan and provincial banks ; their growth 
increases more rapidly than that of the purely provincial 
banks, partly through the absorption of other banks, and 
partly through the advantage which direct association with 
the metropolis gives to business. More than two-thirds of 
the banking money of England and Wales, and more than 
half the amount in the United Kingdom, is now with these 
banks. The amounts in Ireland have increased considerably 
this year as last; in Scotland they are not quite on a level 
with what they were three years since. 

The result of the year’s working has been to bring the 
figures, collectively, of the assets of the banks of the United 
Kingdom in 1903 nearly back to what they were in 1gol. 
One point is conspicuous. The assets of the Scotch banks 
have gone down about 41,300,000 in that time, and those 
of the Irish banks have improved more than twice that 
amount. In fact, the whole of the progress recorded has 
been among the banks of the Sister Isle. An examination 
of the general tables will supply some instructive reading. 

The general summary is as follows; for facility of 
reference the figures of the two preceding years are added :— 


GENERAL SUMMARY. 




















Tora AssEts. 
1901. 1902. 1903. 

Metropolitan and suburban banks . | £113,184,507 | £83,925,864 | £84,011,998 
Metropolitan and provincial . ‘ ‘ 525,582,616 576,750,510 571,969,364 
Provincial . . P ‘ ‘ ‘ 205,156,353 199,484,055 187,251,111 
Total—England and Wales . 4£843,923,476 | £860,160,429 | £843,232,473 
Banks—Isle of Man . ‘ i ‘ 976,900 1,028,555 1,025,045 
“ Scotland. ‘ ° ° i 137,919,073 138,297,122 136,504,305 

* Ireland . ‘ ‘ a ‘ 67,391,215 69,357,824 70,562,746 
Total assets of ans rmunts | (£050210,664 |£1,068,843,930 |£1,051,324,569 
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TABLE I—BANKS IN 


(a.)—METROPOLITAN 





Deposits, 
Date of Capital Reserve | Acceptances, Guanes Miscel- 
Name of Bank. Balance- = ‘d Fund Endorse- Accounts, laneous 
sheet. : ; ments, etc, and Note Liabilities. 
Circulation. 
8 (2) eS a — a ae [ae (7) (8) 
& & & & & & 
Alexanders & Co. Ld. | 31 Dec.’03} 500,000 50,000 ‘on 6,594,828 | 259,663 | 7,404,491 
B.W.Blydenstein & Co,] 30 June’03| 500,000 asi ea 1,820,272 | 621,785 | 2,942,057 
British Mutual Bkg. | 31 Dec.’03 67,136 50,000 _— 587,792 4,516 709,444 
Co. Ld. 
Child & Co. . 8 July’03} 500,000 117,807 oan 2,345,002 - 2,962,809 
Civil Service Bk. Ld. 31 Dec.’02 24,104 ne sk 30,452 1,839 56,395 
Cocks,Biddulph & Co. | 16 Jan.’04] 200,000 ion i 823,247 ron 1,023,247 
Coutts & Co. . 18 Jan.’04| 600,000 400,000 oh 7,214,730 _ 8,214,730 
Cox & Co. : 8 Oct.’03} 400,000 en se 3,551,076 — 3,951,076 
Glyn, Mills, Currie&Co. 30 Jan. '04 1,000,000 500,000 | *840,487 13,134,7 55 60,000 | 14,694,755 
Hoare & Co. ° 7 July ’03 485,000 ca eee 2,753 _ “98 3,238,864 
London , Fg Cor- 3 Jan.’03 8,997 11,406 — 28,267 433 49,103 
poration 
London Trading Bank | 31 Dec.’03 29,851 7,250 =“ 81,115 1,758 119,974 
Ld 


Total 
Liabilities. 








London and West- | 31 Dec.’03} 2,800,000 | 1,400,000 233.459 |28,573,552 214,331 | 38,221,342 
minster Bank Ld. 
Mercantile Bank of |31 Dec.’o2 38,601 844 ore 6,704 1,793 47,942 
London Ld. 
Merchant Bkg. Co.Ld. | 31 Dec.’03| 300,000 ani 1,351,726 9,934 | 1,686,660 


Robarts, Lubbock and | 30 Jan.’04| 500,000 bet 19,327 | 3,169,782 sas 3,689,109 
Co. 





Totals ° ° see 7,:953,089 | 2,562,307 252,786 |72,067,164 | 1,176,052 | 84,011,998 


























* Glyn’s acceptances not included in totals. 
(6.)\—METROPOLITAN 








| 

| 

£ £ £ £ £ | 

Bank of England _ . | 20 Jan.’04/14,553,000 | 3,519,280 sae 78,481,957 see 96,554,237 

Barclay & Co. Ld. . | 31 Dec.’03| 2,772,000 | 1,250,000 121,358 | 34,571,881 on 38,715,239 

Baring Bros. & Co. | 31 Dec.’03| 1,025,000 100,000 ee 8,662,980) 73,120 9,861,100 
Ld. 

Capital and Counties | 30 June’03/ 1,300,000 900,000 966,327 | 26,351,535 49,350 | 29,567,212 
Bank Ld. 

Lloyds Bank Ld. —. | 31 Dec.’ 03 | 3:548,000 | 2,600,000 | 2,638,959 | 54,467,732| 399,129 68,653,820 

London and County | 31 Dec.’ 03) 2,000,000 | 1,250,000 | 1,593,272 | 43,669,155) 279,425 48,791,852 
Banking Co. Ld. | 

London Joint Stock | 31 Dec.’03| 1,800,000 | 1,140,000 | 1,135,999 | 16,773,505| 159,388 | 21,008,892 
Bank Ld. 

London City and Mid- | 31 Dec.’03| 3,000,000 | 3,000,000 | 2,032,378 | 45,423,096] 403,319 | 53,858,793 
land Bank Ld. 

Londonand Provincial | 31 Dec.’03| 800,000 | 1,365,000 ane 12,931,699) 133,556 | 15,230,255 
Bank Ld. 

London and South- | 31 Dec.’03| 875,000 750,000 120 | 13,282,963 94,568 | 15,002,651 
Western Bank Ld. 
London and Yorkshire 

Bank Ld. 
Manchester & Liverpl. | 31 Dec.’03| 1,500,000 | 1,785,000 | 1,565,387 | 15,372,894] 165,291 
District Bkg. Co.Ld. : 











Amalga|mated with} Union of | London 


20,388,572 











412,632,623 








Carried forward . a 33,173,000 ['7#39,880 aanedion 349,989,397! 1,757,146 


| 
| 
| 
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ENGLAND AND WALES. 


AND SUBURBAN BANKS. 


Cash in 
Hand, at Call 
an ort 
Notice. 


(9) 


Investments. 


British 
Government 
where stated. 

(xo) 


Other. 
(11) 


___ (12) 


Bills 
Discounted, 
Advances 
and Loans. 


Acceptances, 
ndorse- 
— etc., 
per Contra, 
Col. 5. 
(13) 


Buildings 
and 


Sundry 
Assets. 








& 
281,177 


441,677 
68,912 


4,479,429 
954,449 
2,830 


11,959 
11,226,233 


. 


e] 


52 


248,352 
1,193,490 


& 
47,147 
I 12,700 
1,266,259 
736,550 
2,696,912 


270,000 
9,000 


3,885,000 


425,000 


& 
1,091,378 
1,101,240 

79,878 


1,088,651 
9,612 
159,304 
1,122,007 
421,650 
189,560 
740,035 
28,051 


15,823 


8,088 


58,440 
216,332 








£ 
5,971,936 
1,395,190 
506,767 


1,058,786 
38,026 
541,436 
4,069,571 
1,780,925 
7,157,854 
1,174,380 
17,234 


83,192 
17,161,335 
23,677 


1,367,643 
1,705,213 





9,448,568 





22,423,597 


AND PROVINCIAL BANKS. 


= 
32,569,741 |31,948,653 | 


7,943,934 
2,020,133 


7,272,277 | 


12,571,576 


6,732,439 
14,378,278 

2,418,033 

2,522,085 
and Smiths 


3»540,819 


102,590,899 





2,650,237 
| 5,576,351 


2,380,019 
| 3,308,124 
1,919,638 
2,069,695 
Bank, Lim 


944,446 


8,449,354 
1,802,420 


2,631,535 


| 4,210,440 
10,621,584 | 6,721,454 | 


2,720,312 
| 1,293,744 

3,988,892 

1,986,577 

1,624,870 
ited. 


2,344,935 


6,330,049 man 





& 


* 840,487 


233459 


19,327 





& 
32,035,843 


21,043,910 


5,91 1,547 
15,302,605 


375175,616 
26,384,674 


9,058,927 


28,919,279 


8,707,434 
8,048,530 


11,692,985 


252,786 


& 
121,358 
966,327 


2,638,959 
1,593,272 


1,135,999 
2,032,378 


1,565,387 


& 


60,000 
3,950 
6,740 


84,200 
1,153 
50,000 
144,690 
180,000 


100,000 
988 


715,315 
14,825 


12,225 
129,747 


(m4) | 


Total 
Assets. 


Gs) 


4 
7,404,491 
2,942,057 

709,444 


2,962,809 
56,395 
1,023,247 
8,214,730 
3,951,076 
14,694,755 
3,238,864 
49,103 


119,974 
33,221,342 
47,942 


1,686,660 
3,689,109 











S3A 35, 


& 


1,156,683 
127,000 


744,231 


1,480,878 
750,556 


407,764 
1,231,842 
198,573 
737,351 


300,000 








57,518,617 


31,053,079 





204,281,350 





10,053,800 





84,011,998 





£ 
96,554,237 
38,715,239, 
9,861,100) 
29,567,212 


63,653,820 
48,791,852 


21,008,892 
53,858,793 
15,230,255 


15,002,651 


20,388,572 








7,134,878 





412,632,623 





Name of Bank, 


(16) 


Alexanders & Co. Ld. 

B. W. Blydenstein & Co. 

British Mutual Banking 
Co. Ld. 

Child & Co. 

Civil Service Bank Ld. 

Cocks, Biddulph & Co. 

Coutts & Co. 

Cox & Co. 

Glyn, Mills, Currie & Co. 

Hoare & Co. 

London Banking Cor- 
poration Ld. 

London Trading Bank 
Ld. 

London and Westmin- 
ster Bank Ld. 

Mercantile Bank of Lon- 
don Ld. 

Merchant Bkg. Co. Ld. 

Robarts, Lubbock and 
Co. 


Totals. 


Bank of England. 

Barclay & Co. Ld. 

Baring Bros. & Co. 
Ld. 

Capital and 
Bank Ld. 

Lloyds Bank Ld. 

London and County 
Banking Co. Ld. 

London Joint Stock 
Bank Ld. 

London City and Mid- 
land Bank Ld. 

London and Provincial 
Bank Ld. 

London and _ South- 
Western Bank Ld. 

London and Yorkshire 
Bank Ld. 

Manchester & Liverpl. 
District Bkg. Co. Ld. 


Counties 


Carried forward. 
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Name of Bank. 






_(x) 


Brought forward . 
Martin’s Bank Ld. . 
Metropolitan Bank (of 

England and Wales) 
Ld 










National Provincial 
Bk. of England Ld. 

Parr’s Bank Ld. 

Prescott’s Bank Ld. . 

Union of London and 
Smiths Bank Ld. 

Williams Deacon’s 
Bank Ld. 








Totals 





- | 31 Dec. 


Date of 
Balance- 
sheet. 


(2) 


Capital 
Paid. 


(3) 


THE PROGRESS OF BANKING IN GREAT BRITAIN 





(6.)\—METROPOLITAN AND 





Reserve 
Fund. 


__@)_ 





31 Dec. 03 
31 Dec. ’03 


31 Dec.’03 
03 
31 Dec.’03 


31 Dec.’03 


& 
33,173,000 


500,000 
§00,000 
3,000,000 
1,708,500 
395545785 


1,000,000 





4 
17,659,280 


120,000 

350,000 
2,300,000 
1,708,500 
1,150,000 


600,000 


Acceptances, 
Endorse- 
ments, etc. 


= = 


& 
10,05 3,800 
248,531 
140,702 
475,799 
355735539 
2,471,040 


390,186 


Reate, wine 
urrent iscel- . 
‘ Accounts, laneous Li i 
and Note | Liabilities. tabilities, 
Circulation. 
_@ | 












& & & 


349,989,397] 1,757,146 |412,632,623 
2,946,750) 49,010 | 3,864,291 
8,235,008 89,741 | 9,315,451 
50,360, 391 83,289 | 56,219,389 
27,520,008] 249,954 | 34,760,501 

Amalga|mated with} Union of 

33,956,833] 797,938 | 41,930,596 

II,151,811| 104,516 | 13,246,513 








43,436,285 





23,887,780 





17,353)507 





484,160,198] 3,131,594 |571,969,364 






















(c.)—PROVINCIAL 








Bacon, Cobbold and 
Co. 

Bank of Liverpool 
Ld. 


Bank of Whitehaven 
Lad. 
Barnard, Thomas, and 


Co. 
Beckett & Co., Leeds 
and York. 
Berwick, Lechmere 
and Co. 
Birmingham District 
and Counties Bkg. 
Co. Ld. 

Bolitho, Williams, 
Foster & Co. Ld. 
Bradford Banking Co. 

Ld 









+ Bradford Commer- 


cial Joint Stock 
Bkg. Co. 


Bradford District Bk. 
Ld 


Bradford Old Bk. Ld. 
Carlisle and Cumber- 
land Bkg. Co. Ld. 








Carried forward 





31 Dec.’03 
30 June’o3 
31 Dec.’03 
29 Sep.’03 
31 Dec.’03 
31 Dec.’03 
31 Dec.’03 


31 Dec.’03 
31 Dec.’03 


31 Dec.’o2 


31 Dec.’03 


31 Dec.’03 
31 Dec. ’03 





g 
102,500 
1,000,000 
98,530 
$0,000 
600,000 
150,000 


612,500 


300,000 
408,000 


325,000 


344,000 
500,000 
100,000 


4,620,530 











£ 
53,576 
658,561 


70,000 


430,000 


302,500 
190,000 


125,000 


210,000 


180,000 
85,000 


517,258 


191,666 


41,939 


101,642 


114,171 






















2,304,637 














966,676 











& & & 

837,706 993,782 
10,963,242 93,273 | 13,232,334 
526,779 13,583 708,892 
321,558 401,558 
4,630,676 5,422,342 
1,259,829 1,409,829 
5:441,948 6,484,448 
5,315,223 5,917,723 
1,829,574 33,128 | 2,5( 2,641 
1,615,085 21,305 | 2,188,032 
1,877,228 26,192 | 2,457,420 
2,791,230 29,090 | 3,614,491 
943,356 12,134 | 1,140,490 
38,353,434 228,705 | 46,473,982 




















“* Business since transferred to the Bradford District Bank, 


Ld. 














AND IRELAND DURING 1903. 


PROVINCIAL BANKS—Continued. 















































Cash in Sovestmente, — _|_. Bills ._-—% Buildings A 
Hands geal) British Piivances’ | ments, ete. | sndry | Auer, | Nameof Bank 
Notice. where stated, Other. and Loans, | P® ol. 5 . Assets, 
(9) (ro) (11) (12) (x3) (t4) (ts) (16) 
& & & & & &£ & 
102,590,899|57,518,617 |31,053,079 |204,281,350|10,053,800 | 7,134,878/412,632,623) Brought forward. 
1,260,558} 429,550 87,793 | 1,705,359) 248,531 132,500, 3,864,291) Martin’s Bank Ld. 
2,129,5 dos 1,275,523 | 5,418,411) 140,702 351,229, 9,315,451) Metropolitan Bank (of 
England and Wales) 
Ld. 
10,977,032] 8,751,931 | 5,947,696 | 29,457,884] 475,709 609,137} 56,219,389] National Provincial Bk. 
of England Ld. 
9,254,095} 850,000 | 2,480,040 | 17,746,829] 3,573,539 855,998) 34,760,501) Parr’s Bank Ld. 
London anjd Smiths Blank, Ld. Prescott’s Bank Ld. 
12,216,219] 3,719.358 | 1,412,735 | 20,825,093] 2,471,040 | 1,286,151| 41,930,596] Union of London and 
Smiths Bank Ld 
3,094,903} 944,444 | 1,196,713 | 7,266,433} 390,186 353,834, 13,246,513) Williams Deacon’s Bk. 
Ld. 
141,523,292] 72,213,900 | 43,453,579 ates eee 10,723,727/\57 1,969,364) Totals. 
BANKS. 
£ | L £ £ gis £ 
167,077 | 96,135 126,465 | 556,258 47,847} 993,782 | Bacon, Cobbold and 
Co. 
2,534,396 | 1,520,675 | 8,382,619 517,258 | 277,386)13,232,334 | Bank of Liverpool 
| Ld. 
31,092 | 299,112 | 364,988 13,700} 708,892 | Bank of Whitehaven 
Ld. 
112,384 55,256 87,800 146,118 401,558 | Barnard, Thomas, and 
0. 
1,014,532 1,253,046 | 2,818,222 191,666 | 144,876] 5,422,342 | Beckett & Co., Leeds 
and York. 
346,309 505,910 535,085 21,925] 1,409,829 | Berwick, Lechmere and 
Co. 
597,457 579,019 439,335 | 4,615,131 253,506] 6,484,448 | Birmingham _ District 
and Counties Bkg. 
Co. L 
700,766 2,337,987 | 2,807,351 71,619) 5,917,723 | Bolitho, Williams, 
Foster & Co. Ld. 
218,154 251,790 | 1,951,698 41,939 | 39,060) 2,502,641 | Bradford Banking Co. 
Ld. 
"672,967 111,973 | 1,284,450 101,642 17,000] 2,188,032 | Bradford Commercial 
Joint Stock Banking 
Co. Ld. 
T1,015,658 1,387,304 54,458] 2,457,420 | Bradford District Bank 
Ld. 
380,202 440,421 | 2,605,382 114,171 74,315) 3,614,491 | Bradford Old Bk. Ld. 
154,497 183,990 | 768,818 “at 33,185) 1,140,490 | Carlisle and Cumberland 
aa aisles and ee: ee, Banking Co. Ld. 
7,945,491 730,410 | 7,558,504 |28,224,024 966,676 |1,048,877/46,473,982 | Carried forward. 















































* Includ 


es bills. 





t Includes bills and investments. 


THE 


Name of Bank, 


(x) 


Brought forward . 
City of Liverpool 
Banking Co. Ld 
Co-operative Whole- 

sale Society Ld. 
Craven Bank Ld. 
Crompton and Evans 

Union Bank Ld. 
Devon and Cornwall 

Banking Co. Ld. 
Eyton, Burton & Co. 
*Foster & Co. . 
Grant & Maddison’s 

Union Banking Co. 

Lad. 

Halifax Commercial 
Banking Co. Ld. 
Halifax & Hudders- 

field Union Bank- 

ing Co. Ld. 
Halifax Joint Stock 

Banking Co. Ld. 
*Hammond & Co., 

Canterbury 
Lambton & Co. 
Lancashire and York- 

shire Bank Ld. 
Lancaster Banking 

Co. Ld. 

Lincoln and Lindsey 
Banking Co. Ld. 
Liverpool and County 
Banking Co. Ld. 
Manchester & County 

Bank Ld. 
Mercantile Bank 

Lancashire Ld. 


of 


Midland Counties Dis- 


trict Bank Ld. 
North and South 
Wales Bank Ld. 
North Eastern Bank- 

ing Co. Ld. 
Northamptonshire 
Union Bank Ld. 
Nottingham and Notts 
Banking Co. Ld. 
Nottingham Joint 
Stock Bank Ld. 
Palatine Bank Ld. 
Sheffield Banking Co. 
Ld. 


Carried forward 


- | 31 Dec.’03 


. | 31 Dec. ’03 | 





PROGRESS OF 


ane 4,620,530 
30 Nov.’03) 
| 


27 June’03! 1,006,895 | 


-|31 Dec.’03 | 210,000 | 
250,000 | 


31 Dec.’03 | 
31 Dec.’o3 | 


30 Sep.’03 | 
30 June ’o3 | 


30 June’o3 


31 Dec.’03| 300,000 


31 Dec.’03 


31 Dec.’02| 100,000 


31 Dec. ’03 780,600 


31 Dec.’03| 302,500 
30 June’o3| 162,628 
31 Dec. ‘03 10,623 
31 Dec. ’03) 928,234 
31 Dec.’03} 239,200 
31 Dec.’03 
31 Dec. ’03 | 
31 Dec.’03 
31 Dec.’03| 396,000 


325,000 





31 Dec.’03 


31 Dec. '03| 


200,000 


87,500 
31 Dec.’03 | 404,075 


ise3ean 


3.439 


250,000 | 


678,863 | 


125,000 | 
750,000 | 


321,390 | 


BANKING 


IN GREAT BRITAIN 


(c.)—PROVINCIAL 





Reserve | 
Fund. 


| ments, etc. 


@ 


& 


2,304,637 | 
400 | 


342,152 | 


90,000 | 
265,000 


350,000 


80,000 | 
200,000 


200,000 | 


300,000 | 


535,000 | 
300,000 | 
283,500 | 

2,200 | 


940,000 


25,000 





24,608 
500,000 
125,000 
342,000 
132,500 | 


173,000 


315,925 | 


| 


7,560,922 





| Deposits, 
Acceptances,) Current 
cndorse- Accounts, 
and Note 
Circulation. 
6 


4) | © 


& 


38,353:434 
8,487 


Miscel- 
laneous 
Liabilities. 


(7) 
& 


228,705 
1,170 


fe 
966,676 | 
621,353 
22,498 


2,701,437 


6,586 2,985,252 
is 4,488,015 


4,138,209 39,043 
607,431 ee 
1,961,363 “a 


Amj|algamated 


1,419,886 16,171 


1,395,332) 16,333 


40,692 | 


2,977,398) 


6911034 
4,116,507) 
6,960,030) 


4,652,716 


24,999 


89,943 
50,145 
1,355,522, 28,923 
wane 326 
8,452,970, 114,607 


1,083,386 


780,047 





36,944 | 8,013 


8,903 
21,860 


1,015,463 

957,032 | 10,748,020 
2,950,601 24,421 
27,982 


26,566 


2,599,671 
3,226,605 
1,881,337 


42,507 | 106,827 
sae | 3,106,208 


22,023 


4,158 
47,800 


Total 
Liabilities. 


46,473,982 
13,496 


4,671,837 


3,314,336 
5,003,015 


4,777,252 
687,431 
2,161,363 
with Lloyds 
1,776,749 
1,816,665 


3,607,397 
791,034 


4,797,273 
8,505,240 


5,315,254 
1,830,573 
34,279 
11,215,858 
1,392,543 
1,173,974 
12,976,912 
3,421,412 
3,365,653 
3,710,671 
2,276,360 


240,992 
3,874,008 





| 2,981,947 |114,004,271 1,445,942 





139,225,559 





* Since amalgamated with the Capital & Counties Bank, Limited. 





BANKS—Continued. 


AND IRELAND DURING 1903. 





Cash in 
Hand, at Call 
and Short 
Notice. 


(9) 


& 


7:945,491 
959 


653,708 


549,627 
509,704 


520,662 
91,159 
456,254 
Bank Lim 
289,705 
196,399 


467,818 
93 906 


496,024 
1,227,891 


549,128 
155,935 
4,246 
2,112,526 
161,916 
153,629 
2,355,361 
321,683 
238,213 


264,092 
363,235 | 


24,997 


746,175 | 


Investments. 





British 


Government 
where stated. | 
(10) 


& 


730,410 | 


18,000 


375,912 
382, 360 


510,000 


‘TtATS 


lited. 


341,200 
92,000 


513,250 


191,687 


547,250 


5395155 | 





132,500 


173,000 


297,500 


Other. 
| _ (aa) 


& 
7,558,504 

| 2,318 
198,183 


483,388 
549,479 


1,259,067 


16,566 
599,485 


203,527 
116,452 


55,949 
128,739 


1,092,356 
1,330,927 


1,084,233 
180,086 





727,795 
291,543 
755133 
1,61 3,902 
361,431 
861,448 
734,687 


222,571 | 


19,760 


197,646 | 


Bills 
Discounted, 
Advances 
and Loans. 


(12) 


Endorse- 
ments, etc., 
per Contra, 

Col. 5. 
(13) 


| Acceptances, 


Buildings 
and 


Sundry 
Assets. 


G4) 





& 
28,224,024 
10,169 


& 
966,676 


743,511 


1,809,243 
3,462,976 


253595774 


387,877 
1,063,395 


1,183,578 
1,466,249 


2,700,430 
446,044 


2,595,636 
515215755 


3,525,582 
1,233,461 
30,033 
6,873,330 
786,956 





878,956 
7,486,184 





| 
| 
| 
| 


957,032 
| 2,079,665 | 
| 2,199,913 
| 2,442,029 
1,476,169 


143,419 | 


42,507 
2,570,065 | in 


20,950,443 | | enue 119:995,085 $s700423 | 2,981,947 


+ Includes Bills. 


4 
1,048,877 
50 


3,058,435 


89,580 
98,496 


127,749 


14,356) 
42,229 


595247 
37,565 


42,000 
30,345 
98,104 


285,000 


146,418 








69,404) 
175,000 
115,184 

66,256 
564,433 
119,478 

66,079 
137,363 

41,385 


10,309 
62,622 





_ 11,215,858 


Total 


Assets. 
__{2s)_ 


& 


46,473,982 
13,496, 


4,671,837, 


3,314,336 
5,003,015 


4,777,252 


687,431 
2,161,363 


1,776,749 
1,816,665 


3,607,397 
791,034 


4,797,273 
8,505,240 


5,315,254 
1,830,573 
34,279 


1,392,543 


Name of Bank. 


(16) 


Brought forward. 

City of Liverpool Bank- 
ing Co. Ld. 

Co-operative Wholesale 
Society Ld. 

Craven Bank Ld. 

Crompton and Evans 

| Union Bank Ld 

Devon and Cornwall 
Banking Co. Ld. 

Eyton, Burton & Co. 

*Foster & Co. 

Grant and Maddison’s 
Union Banking Co. 
Ld. 

Halifax Commercial 
Banking Co. Ld. 
Halifax & Huddersfield 
Union Banking Co. 

Ld. 


Halifax Joint Stock 
Banking Co. Ld. 

*Hammond & Coa., 
Canterbury 

Lambton & Co. 

Lancashire and York- 
shire Bank Ld. 

Lancaster Banking Co. 
Ld. 


Lincoln and Lindsey 
Banking Co. Ld. 

Liverpool and County 
Banking Co. Ld 

Manchester and County 
Bank Ld. 

Mercantile Bank of Lan- 
cashire Ld. 





1,173,974 
12,976,912 
3,421,412 
3,365,653 


3,710,671) 


2,276,360, 


240, 992) 
3,874, '008| 


‘ict memo Carried forward. 


t Includes Bills and Investments. 


Midland Counties Dis- 
trict Bank Ld. 

North and South Wales 
Bank Ld. 

North Eastern Banking 
Co. Ld. 

Northamptonshire 
Union Bank Ld. 

Nottingham and Notts 

| Banking Co. Ld. 

Nottingham Joint Stock 
Bank Ld. 

Palatine Bank, Ld. 

Sheffield Banking Co. 
Ld. 





538 


Name of Bank. 


Brought forward . 


Sheffield and Hallam- 
shire Bank Ld. 

Sheffield and Rother- 
ham Joint Stock 
Banking Co. Ld. 

Simonds, J.& C.,& Co. 

Stamford, Spalding 
and Boston Bank- 
ing Co. Ld. 


Stuckey’s Banking Co. 
Ld 


Union Bank of Man- 
chester Ld. 

Wakefield and Barns- 
ley Union Bank Ld. 

Whitehaven Joint 
Stock Banking Co. 
Ld 


Wilts and Dorset 
Banking Co. Ld. 
York City and County 
Banking Co. Ld. 


Totals 


Date of 
Balance- 
sheet. 


(2) 


31 Dec.’03 


31 Dec.’03 


03 
03 


31 Jan. 
31 Dec. 
31 Dec.’ 
31 Dec. 
31 Dec. 
31 Dec. 





31 Dec. 
| 31 Dec.’ 
= 


Capital 
Paid. 
(3) 


£ 
13,232,477 
300,000 


256,000 
100,000 
294,590 
408,000 
550,000 
135,000 


60,150 


700,000 


780,000 





|16,816,217 


THE PROGRESS OF BANKING 


Reserve 


Fund. 
| (4) 


4 
7,560,922 
209,028 


246,182 
157,000 
355,000 
310,000 


105,000 


60,150 


750,000 
848,539 


10,601,821 








IN GREAT BRITAIN 


Acceptances, 
ndorse- 
ments, etc. 


_{s)_ 


4 
2,981,947 


3,362,159 


(c.)—PROVINCIAL. 


Deposits, | 
Current | 
Accounts, | 
and Note 
Circulation, 
(6) | 


& i 
114,004,271 
1,422,528) 


Miscel- 
laneous 
Liabilities. 


(7) 
& 
1,445,942 


2,133,101| 


| 
839,852) 
3,191,447) 


32,000 


19,776 


6,716,814) 54,806 


3:727,677 35,519 


932,567 11,785 


661,451 10,353 


10,304,317} 76,481 


10,740,707 


109,520 








154,674,732) 1,796,182 





Total 
Liabilities. 


(8) 


£ 
139,225,559 
1,931,556 


2,667,283 

939,852 
3,662,813 
7,534,620 
5,003,408 
1,184,352 

792,104 


11,830,798 
12,478,766 


187,261,111 





BANKS—Continued, 


Cash in 
Hand, at Call 
and Short 
Notice. 
(9) 


& 
20,950,443 
259,573 


393,795 


319,007 
422,168 


1,005,217 
712,625 
106,926 


104,307 


1,185,723 
1,416,884 


26,786,578 


AND IRELAND DURING 1903. 


British 
Government 
where stated 


£ 
5,021,697 


195,500 


95,796 
157,000 


1,517,700 
513,958 


1,000,000 


564,250 


9,065,901 





_{e)_ 


Investments. 


Other. 
(11) 


Bills 
Discounted, 
Advances 
and Loans. 


(12) 





&£ 
19,965,085 
265,793 


317,071 
128,441 
534,098 
2,154,599 
156,337 
135,382 
232,972 


3,348,740 
1,173,766 


28,412,284 





£ 
83,700,423 
1,365,190 


1,812,095 


364,608 
2,445,437 


2,759,954 
3,008,088 
918,828 


433,780 


5,972,982 
8,839,747 


111,621,132 





Acceptances, 
Endorse- 
ments, etc., 
per Contra, 
1. 5. 
—{23)__ 


£ 
2,981,947 


3,362,159 





Buildings 
and 
Sundry 
Assets. 

(14) 


4 
6,605,964 
41,000) 


38,912 


32,000} 
104,110 


97,150 
poe 
23,21 


21,045 





| 484,119) 


| 


3235353) 


8,003,057 


£ 
139,225,559 
1,931,556 


2,667,283 

939,852 
3,662,813 
7,534,620 
5,003,408 
1,184,352 


792,104 


11,830,798 
12,478,766 


187,251,111 








Name of Bank. 


(16) 


Brought forward. 


Sheffield and Hallam- 
shire Bank Ld. 

Sheffield and Rotherham 
Joint Stock Banking 
Co. Ld. 

Simonds, J. & C., & Co. 

Stamford, Spalding and 
Boston Banking Co. 
Ld. 

Stuckey’s Banking Co. 
Ld 


Union Bank of Man- 
chester Ld. 

Wakefield and Barnsley 
Union Bank Ld. 

Whitehaven Joint Stock 
Banking Co. Ld. 


Wilts and Dorset Bank- 
ing Co. Ld, 

York City and County 
Banking Co. Ld. 


Totals. 
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TABLE II.—BANK IN 





| | Deposits, 
Date of — Acceptances Current Miscel- 
Name of Bank. | Balance: coe wei | Endorse- "| Accounts, laneous | tates 
sheet. | ments, etc. and Note Liabilities. | . 
Circulation. 
} 


(2) (3) _@)__| (6) 


os a & & & 
Isle of Man Banking 3 Dec. ’03 ae 951,921 3,124 1,025,045 
Co. Lad. 


TABLE III.—BANkKs 





L | e \z .] 
Bank of Scotland  .|28 Feb.’03 1,250,000 875,000 1,302,279 | 16 892,414) 98,818 | 20,418,511 
British Linen Co. Bk. |15 Apl.’03) 1,250,000 1,750,000 418,118 | 14,129,863) 179,021 | 17,727,002 
Caledonian Banking |30June’03/ 150,000 | = §1,000 nh 143270145) 7,580 | 1,635,725 
Co. Ld. 
Clydesdale Bank Ld. | 31 Dec.’03) 1,000,000 | 700,000 314,387 | 12,535,297, 146,830 | 14,696,514 
Commercial Bank of | 31 Oct.’03 > 1,000,000 | 1,000,000 247,599 15,258,766, 198,984 | 17,705,349 
Scotland Ld. | 
Mercantile Bank of| 31 Mar.’03 14,070 3,000 iat 76,328 2,471 95,869 
Scotland Ld. 
National Bank of | 31 Oct.’03 | 1,000,000 | 1,030,000 697,988 | 16,889,448) 235,078 | 19,852,514 
Scotland Ld. 
North of Scotland |30Sep.’03| 400,000 167,500 ie | 4,584,524 35,805 | 5,187,829 
Bank Ld. 
Provident Bank of | 31 Dec.’o2 399 ike wn 7,806 es 8,205 
Scotland Ld. 
Royal Bank of Scot- | 10 Oct. 03 2,000,000 900,724 400,330 | 15,418,528) 110,000 | 18,829,582 
land Ld. 
Town and County |31 Jan. ’03, 252,000 150,000 6,023 | 3,344,492 23,714 | 3,776,229 
Bank Ld. 
Union Bank of Scot- | 2 Apl. ’03| 1,000,000 785,000 49,180 | 14,675,547; 161,249 | 16,670,976 
land Ld. 

















Totals » ‘ sae 9,316,469 | 7,412,224 | 3,435,904 115,140,158 1,199,550 |136,504,305 








TABLE IV.—BANKs 





& £ £ & £ 
Bank of Ireland - | 31 Dec.’03| 2,769,230 | 1,034,000 nel 14,198,153] 179,887 | 18,181,270 
Belfast Banking Co. | 31 July ’03| 493,310 550,000 on 4,637,186 32,777 | 5,713,273 
Ld. 
Hibernian Bank Ld. | 31 Dec.’03| 500,000 115,000 ae 3,219,638 45,015 | 3,879,653 
Munster and Leinster | 31 Dec.’03| 200,000 223,500 ws 4,379,495 24,501 | 4,827,496 
Bank Ld. 
National Bank Lid. . | 31 Dec.’03| 1,500,000 500,000 , 12,611,225] 127,464 | 14,939,289 
Northern Banking Co. | 31 Aug.’03| 500,000 300,000 ie 4,374,770 71,115 | 5,245,885 
Ld. 
Provincial Bank of | 31 Dec.’o03 540,000 345,000 se 5,710,306 43,040 6,638,346 
Ireland Ld. 
Royal Bank of Ireland | 31 Aug.’03} 300,000 200,000 | _ 1,891,725 35,153 | 2,426,878 





Ld. 
Ulster Bank Ld. - | 31 Aug.’03| 500,000 700,000 | 2,456 | 7,491,457 16,743 | 8,710,656 





Totals . ; ove 75302,540 | 3,967,500 | 203,056 | 58,513,955] 575,605 | 70,562,746 























AND IRELAND DURING 1903. 


rHeE IsLE OF MAN. 





Investments. 
Acceptances, | Buildings 


Bills 
| Discounted, | Endorse- and 


British | | Advances ments, tC.» | Sundry 


Government | | Per Contra. 
where stated.| Other. and Loans. Col. 5. 7 
14) 


(10) (11) (za) | G3) 


& 


Cash in 
Hand, at Call 
and Short 
Notice. 


(9) 


Total 


f Pomel Name of Bank. 


(15) __ (16) : 


| 
| 
| 
| 
' 


& & £ £ 
175,063 | 377,187 | 437,020 355775 | 1,025,045 | ae Banking Co. 


| 





IN SCOTLAND. 











l 

£ 
9,555,703 
10,425,550 
899,315 


6,752,704 
9,528,817 


£ 
20,418,511] Bank of Scotland. 
17,727, 002) British Linen Co. Bank. 
1,535, 7265 Caledonian Banking Co. 
d. 
Clydesdale Bank Ld. 
Commercial Bank 
Scotland Ld. 
Mercantile Bank of Scot- 
land Ld 
19,852,514) National Bank of Scot- 
land Ld. 
183,820) 5,187,829) North of Scotland Bank 
Ld. 


& 
619,168 


957,436 
70,070 


£ 
*6,008,385 
2,096,020 
190,651 


1,724,236 
4,167,094 


10,897 oe | 
1,052,960 | 
276,610 


2,932,976 
3,829,878 
253,874 


a ts, 478,603 
I 123,198 | 2,126,799 


1,392,279 | 
a 418,118 
121,815 | aa 


14,696,514 
17,705,349 


426,584, 
511,842 


314,387 | 
247,599 


of 


57,746 27,003 223 95,869 


45754,014 2,324,338 |10,533,214 697,988 — 490,000 


601,312 1,490,042 | 2,636,045 


1,621 8,205) Provident Bank of Scot- 
land Ld. 


Royal Bank of Scotland 
Ld. 


1,341 
4,196,946 


55243 a oe | 


1,538,476 | 1,176,556 |10,910,835 400, 330 606,439, 18,829,582 





571,922 
4,683,695 


29,006,513 


1,096,654 


1,316,140 | 1,568,101 





2,027,363 6,023 74,267 3,776,229 


49,180 | 316,806, 16,670,976 


+ 
72,038, 846 | | 31435904 4,256, 655 136,504, 305 


8,737,054 


Town and County Bank 


d. 
Union Bank of Scotland 
d. 


Totals. 








5,429,199 |22,337,188 
| 





* Includes British Government Securities. | + Includes money at call and short notice. 


IN IRELAND. 





& 
18,181,270 
5,713,273 


Bank of Ireland. 

Belfast Banking Com- 
pany Ld. 

Hibernian Bank Ld. 

Munster and Leinster 
Bank Ld. 

National Bank Ld. 

Northern Banking Co. 
Ld. 

Provincial Bank of Ire- 
land 

Royal Bank of Ireland 
Ld. 


Ulster Bank Ld. 


£ 
107,985 
77,933 


111,170) 
58,544 


319,153 
95,000) 


& 
7:785,877 
31543,955 


2,888,433 
2,482,909 


4 
1,567,095 


& 4 
4,125,283 | 4,595,030 
785,877 . 


1,305,508 


689,740 
452,432 


3,879,653 
4,827,496 


190,310 


1,143,924 689,687 


149,808 
1,197,415 
1,846,470 


14,939,289 
5,245,885 


9,046, I 57 
3,188,450 


3,780,450 


1,443,121 
765,020 eos 


494,360 4,185,600 111,916} 6,638,346 





181,652 421,500 | 590,048 | 1,212,099 2,426,878 


5,506,085 


21,579) 


1,299,856 1,194,806 2,456 8,710,656 


797,453 


39,839,565 


70,562,746 








10,208,544 | 7,387,044 12,021,257 203,056 | 903,280 Totals. 
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GENERAL 


m , Deposits, 
ate o ies ' Acceptances Current Miscel- 
Name of Bank. Ralance- oa Sevewe Endorse- * Accounts, laneous 
sheet. F . ments, etc. and Note Liabilities. 
Circulation. 
_(y) (2) (3) : (4) (5s) (6) (7) 8) 


‘Total 
Liabilities. 


PARTICULARS. 


& & & & & 


TABLE I.— England 
and Wales :— 


(a) Metropolitan & cee 7:953,089 | 2,562,307 | *252,786 | 72,067,164] 1,176,052 | 84,011,998 
Suburban Banks 


(6) Metropolitan & ane 43:436,285 |23,887,780 |17,353,507 |484,160,198] 3,131,594 [571,969,364 
Provincial Banks 
(c) Provincial Banks -_ 16,816,217 |10,601,821 | 3,362,159 |154,674,732| 1,796,182 |187,251,111 





Totals—England and ~~ 68,206,191 |37,051,908 |20,968,452 |710,902,094] 6,103,828 |843,232,473 


Wales 


TABLE II.—Bank in oF 30,000 40,000 ar 951,921 3,124 | 1,025,045 
Isle of Man 


TABLE III.— Banks ae 9,316,469 | 7,412,224 | 3,435,904 |115,140,158] 1,199,550 |136,504,305 
in Scotland 


TaBLE IV.— Banks ose 7,302,540 | 3,967,500 203,056 | 58,513,955] 575,605 | 70,562,746 
in Ireland 


Total of Banks pub- 
lishi ts , A , ‘in 
9 "tee United tt 84,855,200 |48,471,632 |24,607,412 |885,508,128] 7,882,197 |1051324569 
Kingdom 























* Glyn’s acceptances, £840,487, not included in totals. 





SUMMARY. 


Cash in 
Hand, at Call 
and Short 
Notice. 


(9) __ 


& 


22,423,597 


141,523,292 


26,786,578 


190,733,467 
175,063 
29,006,513 


10,208,544 


230,123,587 





British 
overnment 
where stated. 


(10) 


& 


9,448,568 


72,213,900 


9,065,901 


90,728,369 


5»429,199 


75387,044 


103,544,612 


AND IRELAND DURING 


Investments. 


Other. 
(11) 


& 


6,330,049 


43,453)579 


28,412,284 


78,195,912 


377,187 


22,337,188 


12,021,257 





112,931,544 
| 


Bills 
Discounted, 
Advances 
and Loans. 


(12) 


& 


44,053,165 
286,701,359 
111,621,132 
senasiniag 
437,020) 


72,038,846 


39,839,565 


554,691,087 





Acceptances, 
Endorse- 
ments, etc., 
per Contra, 
Col. 5. 


= 


£ 


252,786 
1753539507 


3,362,159 


Buildings 
and 
Sundry 
Assets. 


(14) 


& 


1,503,833 
10723727 


8,003,057 





20,968,452 


3:435:904 


203,056 


24,607,412 





20230617 


35:775 


4,256,655 


903,280 


25426327 





Total 
Assets. 


(15) 


& 


$4,011,998 


571,969,364 


187,251,111 


843,232,473 


1,025,045 


136,504,305 


70,562,746 





1051324569 





Name of Bank. 
(16) 


PARTICULARS, 


TABLE I.—England and 
Wales :— 


(a) Metropolitan and 
Suburban Banks. 


(6) Metropolitan and 
Provincial Banks. 


(c) Provincial Banks. 
Totals — England and 
ales. 


TABLE II. — Bank 
Isle of Man. 


in 


TABLE III.— Banks in 
Scotland. 


TABLE IV. — Banks in 
Ireland. 


Total of Banks pub- 
lishing accounts in 
United King- 


/ the 
dom. 





THE SAVINGS BANK PROBLEM. 


is an ill wind that blows nobody any good, and 

the recent severe depreciation in “ gilt-edged ” 

securities has, for the time being, at any rate, 

* puta different complexion on the problem with 

which the Post-office Savings Bank has been confronted for 

some time past, namely, that of paying 2} per cent. to its 

depositors when Government securities could not be purchased 

to yield a return sufficient to afford a profit on the working of 

the Savings Bank. On a subsequent page in the magazine 

will be found a full résumé of the Parliamentary discussion 

which took place on this important subject, but it may be 
well, perhaps, to refer here to a few of the salient points. 


The discussion arose on the question of a vote for supple- 
mentary estimates of £197,677 to make good certain 
deficiencies in the matter of the Trustee Savings Banks, 
friendly societies and the Post-office Savings Bank. It 


will be remembered that in connection with these serious 
deficiencies a committee appointed to look into the problem 
presented, recommended a reduction in the rate of interest 
paid to depositors by § per cent. This proposal we opposed at 
the time in the Bankers’ Magazine, not on the grounds that 
some reduction was unnecessary, but because we believe that 
the manner of its application was unwise and illogical. For 
our own part we have always been ready to fully recognise the 
importance of the Post-office Savings Bank to those for whom 
it was originally intended, namely, the poor, but thrifty, 
classes requiring the attraction of an absolute Government 
security, which always appeals with special force to the thrifty 
members of the community who are unable to place large 
sums with the joint stock and private banks. But partly in 
consequence of Sir William Harcourt’s action some years 
ago in enlarging the limits of deposits in the Post-office 
Savings Bank, the functions of that department of State have 


undoubtedly passed the point originally prescribed, and the 
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extension of the maximum of deposits, coinciding, as it 
happened to do, with a period of cheap money, the facilities 
afforded by the Post-office to the small investor were 
undoubtedly abused by the well-to-do classes placing com- 
paratively large sums in different names with the Post-office 
Savings Bank. Against this we protested strongly at the 
time, and in the deficiency with which the Savings Bank 
department is now confronted, the authorities are merely 
reaping as they have sown. | 

To meet this condition of things various suggestions were 
made by politicians, the principal alternatives put before the 
committee being a reduction in the rate of interest or the 
enlargement of the area of securities in which the Post-office 
might invest its deposits. Neither of these, in our judgment, 
appeared to meet the needs of the case. On the one hand, 
an all-round reduction of interest on deposits seemed unfair 
to the genuine small depositor, who might feel justly grieved 
at receiving only 23 per cent. instead of the 2} per cent. 
promised, while if only on the grounds of the difficulty of 
calculating the interest, both from the standpoint of the 
investor and that of the Savings Bank authorities, there was 
much to be said against the proposal. In the matter of 
gradually extending the area of investments there was also 
the objection that the small investor could no longer feel that 
his money was represented absolutely by Government securi- 
ties, a matter of all the more importance, from the fact that 
the authorities disclaim all necessity for keeping the slightest 
reserve of gold against the huge deposits held, although in 
the matter of the joint stock and private banks greater things 
in this respect are exacted by public opinion every day. 

At one time it seemed highly probable that the proposals 
for reducing the rate of interest all round to 2} per cent. 
would be carried through, but so greatly has the situation 
changed in regard to the position of “ gilt-edged” securities 
during the last few years that we now find that the danger is 
rather in the direction of adopting a doctrine of /azssez faire. 
We learn from the Parliamentary discussion that within the 
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next six or seven years the present huge deficit should be 
turned into a small profit. So far so good. But surely a 
somewhat longer view should be taken of this question. 
What is to be the position of the Post-office later on, 
it may fairly be asked, if ‘“‘gilt-edged” securities rise, as 
we may assume they will do, to something approximating 
their old level? In that case, and when money is once 
more excessively cheap in Lombard Street, are we to 
have the old experience repeated of comparatively well- 
to-do people pouring money into the Post-office Savings 
to get 2} per cent., when the same rate cannot be 
obtained from the joint stock banks? Surely by this time 
the Government must have learnt the inconvenience which 
must inevitably ensue from such a situation, while the 
competition which occurs between the Government Savings 
Banks and the outside private banks is far from beneficial. 
On public grounds such a situation is to be deprecated, 
for at a moment when “ gilt-edged” securities require no 
extraordinary support money is poured into the Savings 
Bank with the knowledge that the 24 per cent. is absolutely 
safe, and the Government is forced simultaneously to aid 
the unnatural upward movement in the funds by purchasing 
Consols at a price unprofitable to the Savings Bank 
department. 

Surely, then, the time has arrived for making a clear 
distinction between the really small thrifty investor and 
the man who merely makes a convenience of the Post-office 
Savings Bank at a time of cheap money, and when no 
other profitable field of investment is open to him. The 
common sense lines of reform for the Post-office Savings 
Bank lie in one direction alone, namely, in that of keeping 
the rate of interest at 24 per cent. in the case of those 
whose deposits do not exceed a certain amount, while 
above a certain sum—which should be comparatively small 
—the rate of interest should be reduced to 2} per cent. 
We do not say that this need be done immediately. The 
Government knows the condition of accounts in the Post- 
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office Savings Bank, and can best judge the most suitable 
moment for the alteration to be put into operation, but of the 
principles on which the reforms should be based there is no 
doubt, and the sooner it is recognised officially the better 
it will be for the general community, and also for the 
Savings Bank Institutions themselves. 


<a a 


TRANSVAAL FINANCE.—-Lord Milner, in his presidential address at the 
Inter-Colonial Council on March 1, said that the estimated deficit in the 
Transvaal finances was £200,000. Last year’s estimates were based on a 
gradual improvement in the labour supply. If that had been fulfilled they 
would not have experienced the presént depression. He hoped that there 
would be no deficit next year. The great reduction in railway rates would 
cause a falling-off in the receipts. They had thus given up nearly £ 1,000,000, 
and there was no immediate prospect of raising the balance of the 
45,000,000 loan. With regard to the guaranteed loan, 413,500,000 had 
already been spent on railways, in addition to the War Office claim for 
£1,250,000 for material and cash handed over to the railways. They had 
spent more than the £ 5,000,000 allotted for repatriation, and of the 
£,10,000,000 allotted for the development of the country they had spent 
£5,100,000. Finally they had expended roughly 429,000,000, to which 
there was to be added £700,000 for capital expenditure on existing lines. 
They had, Lord Milner concluded, thus spent within a few thousands as 
much as they had received. 


CarpE Cotony Bupcet.—Mr. Walton, the Colonial Treasurer, in his 
budget speech in the Cape House of Assembly on March 10, estimated the 
revenue for 1903-4 at £10,309,880, and the expenditure at 410,739,380. 
There was thus a deficit of £429,500, which it was proposed to meet from 
the surplus of the previous year. Sir J. Gordon Sprigg, when introducing 
his budget, had estimated the revenue at £11,724,000, which was about 
41,414,000 higher than the present estimate. The decrease in the new 
estimate included Customs £872,000 and railways £342,000. Referring 
to the transit trade to the Transvaal, the Treasurer pointed out that Delagoa 
Bay, at the end of 1903, had secured 54 per cent. of the total trade of the 
Transvaal Colony. From January to December of last year Cape Colony’s 
share in the carrying trade to the Transvaal had decreased from 32 to 15 per 
cent., and Natal’s from 48 to 30 per cent., while Delagoa Bay’s share had 
increased from 19 to 54 per cent. Mr. Walton announced that there would 
be no new loans, owing to the condition of the money market, nor would 
there be any fresh taxation. The present Government, added the Treasurer, 
would never introduce a land-tax, as they regarded the farmer as the backbone 
of the country. The value of the imports now amounted to £ 2,000,000 
monthly, instead of £/3,000,000 in 1903, and he feared that there would be 
a further falling-off. 





548 


Hotes and Comments. 








ONE of the features of the time is the evident 
peony difficulty of the local bodies to find the requisite 
capital for their needs. The sudden, and somewhat 
unexpected, rise in the value of money caught many of the municipal 
authorities of the country in the midst of schemes which required the 
outlay of considerable sums of money. Pampered by the ease with 
which they had raised loans of all kinds in the years of plenty, our 
municipal fathers thought that no limit could be placed upon the 
amount of money they could command, and in the last two or three 
years commitments of all kinds were entered upon with a light heart 
regardless of the changing condition of the money market. To their 
amazement they find, when they are often half-way through the 
carrying into effect of an undertaking for electric lighting, municipal 
tramways, or other important work, that the requisite capital required 
to complete this scheme can only be obtained with great difficulty. 
Whilst they are debating and negotiating over the raising of the sum 
required, the outgoings on the public works undertaken have to be 
provided, and usually a large over-draft at their bankers accumulates, 
which naturally tends to increase their anxiety. 


SOME indication of the pressure now experienced 
in these circles is shown by the announcement of 
interest Raiseo. the Lords Commissioners of His Majesty’s Treasury 

that loans granted out of the Local Loans fund 
would in future bear interest as follows :— 


OFFICIAL RATES 
OF 


Period of Rate of Previous Rate 
Repayment. Interest. of Interest. 
Not exceeding 20 years . : . X38 ; - £32 
. - 3° years . . . 33 . ; 34 
” " 40 years . , . 4 . , 34 
- - 50 years . , : 4} . . 33 
Rates of interest have thus been raised by 4 per cent., with the 
exception that loans for twenty years or under now receive better 
consideration than those for longer periods, Now, for some years 
previous to the war, no municipality of importance thought of going 





| The Editor will be glad to receive from bankers and others, for 
insertion in these pages, items of news or short views upon current 
topics of interest to bankers. | 
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to the Local Loans fund for its money, as it could do better by 
appealing to the public direct. Evidently, from this notice it would 
appear that the position had changed, and that the Commisioners 
entrusted with the lending of these funds had to raise their terms in 
order to keep applications within bounds. To a certain extent, too, 
they had to consider the expense of their operations, as the issue of 
short-dated Local Loans stock at a substantial reduction materially 
increases the cost of the issue, if allowance is made for redemption. 


CAUGHT thus on all sides, those who control the 
THE DIFFICULTY — finances of our corporations and public bodies have 
ee matter, fully into consideration, and we are 
glad to hear that much more conservative methods of finance are being 
adopted in regard to the future. The heavy outlays left as legacies 
from the past have, however, in many cases to be financed, and the 
trouble involved in carrying through this task should be a useful 
object-lesson for the finance committees of our local authorities for 
many a year to come. Some of our corporations, we are sorry to 
say, are only aggravating their bad finance of the past by adding to 
the ways in which they are liable for money lent upon short dates or 
practically at demand. For instance, only a week or so back, we 
heard that the corporation of one of the leading cities in the Midlands 
was quite prepared to take floating balances from stockbrokers in 
that city at a considerable rate of interest, a most objectionable 
practice when we consider the nature of the assets possessed by that 
corporation. The majority, however, have adopted the more sensible 
course of tiding over their present difficulty by arranging loans 
running for a few years, secured by mortgages on the rates or on 
specific property owned by the corporation. These mortgage bonds 
are not usually offered publicly, but are taken up by insurance and 
other financial corporations, and, needless to say, the terms are 
distinctly onerous. 

A CORRESPONDENT has asked for advice in the 
following circumstances :—A trader makes a deed 
of arrangement with his creditors. Subsequently 
his wife opens an account with a bank, the manager of which 
is aware of the disposition by the husband, but not of the provisions 
of the deed. The operations on the account are of such a nature 
as to suggest that it is being carried on for the purpose of the debtor’s 
business. Should the account be continued without enquiry? We 
should have thought there could be no doubt as to the answer. The 


AN UNDESIRABLE 
ACCOUNT. 
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obvious course for the banker is to require the production of an office 
copy of the deed of arrangement, obtainable from the registrar of the 
local County Court, or, if the debtor traded within the London bank- 
ruptcy district, from the registrar of bills of sale. It is possible that 
the wife may have been appointed, under the deed, manager of the 
husband’s estate, in which case the account should be described 
accordingly. If she is not so appointed, it is difficult to imagine any 
circumstances in which she might with propriety deal with her 
husband’s money in the manner mentioned. It is probably the case 
that the whole of his property has been assigned for the benefit of his 
creditors, and whether or not a petition founded on the act of bank- 
ruptcy thus committed is presented within the necessary three 
months, the banker runs great danger of having to refund all pay- 
ments out of the account. 


BANKERS will be interested in the fate of the 
Bill recently introduced into the House of Commons 
to amend the law in regard to the mortgaging of 
premises containing trade machinery. It enacts that a mortgage of 
premises (including land) made after it shall have become law shall 
not vest in the mortgagee the trade machinery used in or attached 
to the premises, or entitle him to any interest in it. Trade machinery 


THE MORTGAGES 
OF MACHINERY BILL. 


is defined as machinery used in, or attached to, premises for the 
purpose of any trade or manufacture there carried on, but it is not to 
mean fixed motive power, such as steam engines and boilers, nor 
fixed power machinery, such as gearing, main shafting, and driving- 
wheels. It should be observed that the measure, which, apparently 
on the /ucus a non lucendo principle, is entitled “ The Mortgages of 


” 


Machinery Act, 1904,” is not to apply to a duly registered mortgage 
by a joint-stock company. 


THE amendment of the law thus proposed will be very welcome 
to the mercantile community. It has been clearly laid down in a 
succession of cases (notably by the Court of Appeal in Reynolds v. 
Ashby & Son, rather more than a year ago) that trade fixtures which 
are attached to the freehold zw such a way as to become part of the 
Jreehold, even if removable at the end of a term of occupancy, are 
included in a mortgage of the land, and cannot be removed as 
against the mortgagee. The trouble, however, has always been to 
decide what, in any particular case, comes within the words we have 
italicised. This uncertainty the amendment under notice will go far 
to remove. Further, an owner-occupier will henceforth be unable to 
assign trade machinery as security for debts without incurring the 
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publicity of a bill of sale, and will thus be placed on an equal footing 
in this respect with a mere occupier. The additional means which 
the Bill, if it comes law, will provide for forming an accurate estimate 
of the financial position of traders will be as welcome to bankers as 
to the trading community generally, and should tend, not only to 
lessen the volume of bad business, but to promote the giving of 
credit to those who deserve it. 


WITH reference to our note last month on the 
law as regards false balance-sheets, it should be 
observed that the Attorney-General has framed a 
short Act which removes one of the conditions we enumerated as 
requisite to criminality in this connection. The intent to deceive, 
which was then an element of the offence, will now no longer be so. 
It is sufficient that any person, being a director, manager, or other 
officer of a company, has wilfully published, or concurred in publishing, 
a written statement or account relating to the financial affairs or 
property of the company which he knows to be false in any material 
particular. This constitutes a misdemeanour, punishable with two 
years’ imprisonment, or a fine of not more than £500. “ Company ” 
includes Friendly Society, but the Act is not to apply to Scotland. 
The alteration thus effected does not, however—though it aims at 
increased stringency—seem to amount to much. It is difficult to 
conceive why a man should wilfully make, in serious affairs, a state- 
ment which he knows to be false, unless he intends to deceive; and 
a jury, we imagine, would convict him under the old law with no less 
promptness than will be possible under the new. 


FALSE 
BALANCE-SHEETS. 


NOTHING could possibly have been more impar- 
STATISTICS AND THE tia] in tone and treatment than the paper read by 


A TION. 
ees Inglis Palgrave before the March meeting of 


the Institute of Bankers. From the point of view of fairness it may 
be placed, among treatises favouring a fiscal change, on as high a 
level as the paper by Mr. Schuster, which, read before the same 
body, looked at the question from the opposite standpoint. The 
expedient of throwing all the tables of figures on to a screen by 
limelight was a happy one, for one left the meeting with a much 
clearer recollection of the mass of statistics dealt with than could 
possibly have been the case had the figures been either read or (as 
is the custom at such gatherings) taken as read. Mr. Schuster 
spoke well, but was followed by a gentleman who had to be 
reminded by the chairman that the military expenditure of the 
country had a very remote bearing on the subject of the evening, and 
who thereupon gave his opinion on the importation of Chinese labour 
in the Transvaal ! 
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REVERTING to the question recently put to 
branch managers in these columns as to their 
practice where a customer, having left the neighbour- 
hood, issues a cheque which, if paid, would overdraw his account to 
the extent of one guinea, the amount of commission debited, as 
usual, at the end of the half-year, we have had the view expressed to 
us that it is hardly probable that the precise set of circumstances in 
which the incident took place recur with frequency enough to speak 
of any well-defined “ practice” with regard to them. It is, however, 
very usual to find at the beginning of every half-year that a number 
of small accounts become overdrawn, the customer having evidently 
overlooked or ignored the debiting of charges. In these cases the 
practice is, in the absence of special circumstances, to pay a cheque 
which so overdraws the account. Indeed, bank managers are at such 
times on the alert to prevent the dishonour of cheques, where the 
balances against which they are drawn have been depleted by banking 
charges, and the customers have not had reasonable time to ascertain 
their existence and amount. If it is thought desirable in any 
particular case to avoid an overdraft, the account-holder may be 
notified of the amount of the bank’s charges. Few managers would, 
in the absence of such notification —and the fact that a similar charge 
was made at the previous half-year is of doubtful effect in fixing the 
customer with notice—return the cheque, even where, as in the case 
in question, the customer has severed his connection with the bank. 
It is expedient rather to risk having to forego the guinea than to risk 


having to defend an action, a situation which every banker cordially 
dislikes. 


HALF-YEARLY 
COMMISSION. 


THE Statute of Limitations is a chapter in our 
legislation as to the effects of which bankers are 
very wide awake, but, as a reference to judicial 
decisions shows, its effects are not always clearly understood. The 
recent case of Barrett & Sons, Limited v. Davies (Z7imes, March 5), 
will repay careful reading in this connection, as containing a useful 
recapitulation by the judge of the effect of different statements on 
the part of a debtor in preventing the Act running against his 
creditor. Everyone knows that a mere acknowledgment of the 
debt is not enough, there must be a promise to pay. The judge 
goes on to say, however, that from a general acknowledgment, with- 
out more, it is proper to infer a promise to pay. Secondly, from an 
acknowledgment coupled with a promise to pay upon condition, and 
declaring inability or unwillingness to pay except on this condition, 
no general promise can be inferred, and the acknowledgment does 
not operate unless the condition is satisfied. Thirdly, in some cases 


THE STATUTE OF 
LIMITATIONS. 
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the reference to a particular source of payment has been held to 
point to that source as a primary source, but not as the only one, and 
the promise has been construed as a general one, with a suggestion 
only that payment may be made out of a particular fund. Lastly, 
there may be a case where there is a general acknowledgment of the 
debt with a conditional promise to pay, but without any distinct 
statement that except on the performance of the condition the debtor 
will not, or cannot, pay. 


THIS was the case in question, and the Court, in giving judgment 
for the creditor, endorsed his argument that if an acknowledgment of 
a debt implies a promise to pay, there is no reason, in the absence of 
negative words, fer cutting down that promise ; that the further 
promise to pay upon the happening of a particular condition is, at 
worst, surplusage, and may, as in the case in point, be in the nature 
of an explanation. But, after all is said and done, the true moral, so 
far as bankers are concerned, of this and all other cases where the 
Statute of Limitations is pleaded in bar by a debtor, is that no 
advance should be allowed to continue so long without attention as 
to bring the applicability of the statute within measurable distance. 


THE recent decision in Ellinger & Co. v. The 


THE ‘SUICIDE 


~ Mutual Life Insurance Company of New York is 
CLAUSE. 


one which, on the face of it, is unwelcome to bankers 
who may have taken a life policy as collateral security for advances. 
The plaintiffs had an interest in a life policy issued by the defendants, 
one condition of which was that in the event of the suicide of the 
assured within a stipulated time the policy was to become void. 
The assured did commit suicide within the time, and the plaintiffs 
failed to recover. But the probability is small that a banker 
claiming in such circumstances would experience a similar defeat, 
at any rate, if he is dealing with the policies of English companies. 
In most cases, if they have not abolished the suicide clause 
altogether, they expressly provide for the protection of the interests 
of bond fide third parties if suicide takes place within the prohibited 
period. The point, however, should not be lost sight of. Bankers 
should see that any policy which may be assigned to them meets 
their requirements in this respect. 


THE sales of drafts by the India Council, so far, 

glue have been much in excess of requirements, and it is 
probable that they will amount to nearly 424,000,000 

before the end of the financial year.. This is 47,000,000 above the 
sum fixed in the Budget, and this excess has enabled the Indian 


SALE 
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Government to transfer the balance of its profits upon coinage, 
amounting to 42,200,000, by a mere book entry, and at the same 
time has obviated the need of raising loans on this side. The 
operation must, however, have been a serious drain upon the Treasury 
resources in India, but the seasons have been good in that country, 
and this will probably mean that the Government has considerable 
resources at its disposal. In any case the incident will increase the 
interest with which the Budget of the Indian Government will be 
awaited. 


IN spite of the bad accounts regarding general 
business in South Africa, this bank had a good 
record to show for the past half-year. Net profits in that period 
came to £78,621, as compared with £67,359 in the corresponding 
half of 1902, and the result is that the directors are able to declare a 
dividend at the rate of 13 per cent. per annum, as compared with 
12 per cent.a year ago. At the same time they devoted £20,000 to 
writing down the investments—Consols to 85, and other securities to 
below market prices—whilst the usual £3,000 was added to the 
pension fund. The dividend was raised to 13 per cent. in the 
preceding half-year, but on this occasion the new capital recently 
issued had to receive interest. The sum of £20,000 devoted to 


BANK OF AFRICA. 


writing down securities also compares with £15,000 added to reserve 
a year ago, so that in all respects the position has improved. With 
the premiums upon new shares recently received, the reserve fund 
now amounts to £645,000 as compared with £1,000,000 of paid-up 
capital. 


WITH great prosperity in the Argentine 
South America, Republic, and matters improving in Brazil, the 
profits of this bank were bound to improve, in 
spite of the disturbed condition of Uruguay. Including £7,425 
brought forward, the net profits came to £60,798, as compared with 
437,426 a year ago. In consequence of this great improvement the 
directors have raised the dividend from 6 per cent. to 8 per cent., and 
increased the balance forward by £13,373 to a total of £20,798. As 
the revolution in Uruguay is likely to be of a protracted character 
prospects of business in that country during the current year are poor, 
but only one out of the nine South American branches worked by the 
bank are situate in that country. The continued prosperity in the 
Argentine Republic and the signs of improvement in Brazilian 
business are likely to prove more important factors in influencing 
profits, so that further improvement may be seen. 
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IN another part of the magazine will be found 
a letter from a bank manager urging country 
bankers to alter their methods of dealing with 
crossed cheques paid into them so long as the ruling in the case of 
Capital and Counties Bank v. James Gordon governs the conditions 
relating to such cheques. Although the distinction between 
crediting country and town cheques is carefully observed in London, 
it is the custom of country bankers to credit the accounts of their 
customers paying in cheques, payable locally or at a distance, on the 
same day, although in many cases it is impossible for them to be 
“cleared” by that time. Under the ruling in the Gordon case 
bankers pursuing this course cannot claim protection under section 82 
of the Bills of Exchange Act, but are claimed to be collecting on 
their own behalf. Bank manager, accordingly, puts the pertinent 
question whether there is any sound reason for the country bankers 
continuing to accept such responsibility, and suggests that country 
bankers should adopt the course pursued in London, or agitate for an 
amendment of the law. In all probability the wiser policy would be 
to aim at amending the law, as to change a general system of crediting 
cheques would cause immeasurable inconvenience to the commercial 
classes of the country. It is, therefore, to be hoped that the Bill 
dealing with this matter will be reintroduced into Parliament during 
the present session. 


THE GORDON 
CASE. 


IN the discussion in Parliament upon the 
supplementary estimates the Chancellor of the 
Exchequer made an important statement regarding 
the saving banks. It will be remembered that, upon the initiative 
of Sir Michael Hicks-Beach, then Chancellor of the Exchequer, a 
Select Committee of the House of Commons was appointed in 
1902 to investigate into the position of the savings banks, and 
to report upon measures that might be adopted in order to prevent 
the losses which had been sustained by the Treasury upon their 
operation. At that time, this loss was considered to be unavoidable 
unless some reduction in the rate of interest was made, and the 
committee accordingly recommended, together with minor reforms 
in working, which should lead to economy, that the rate of interest 
paid by the State should be reduced by one-eighth per cent. At 
the time the suggestion was made considerable criticism arose as 
to the wisdom of making the change in this form, and the Govern- 
ment did not carry the recommendation into effect, although it was 
understood to have adopted the report. 


THE SAVINGS 
BANKS. 
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Sir A. ROLLIT, therefore, made an appeal to 
the Chancellor of the Exchequer for a statement 
upon the position, and Mr. Chamberlain responded 
with a clear exposition of the present policy of the Government. In 
the first place, he admitted that the uncertainty which had ensued 
since the publication of the report of the Select Committee had in 
some measure affected the total of the amounts deposited with the 
savings banks of late, and that some definite statement ought to be 
made. Bearing in mind the fact that conditions had greatly changed, 
much of the ground upon which the Select Committee had built up 
its report had in fact disappeared. That committee considered that 
it would not be safe to assume that Consols could be purchased at 
95}, whereas the present price is under 87, and the Chancellor 
stated that it was perfectly clear to him that all the new money 
which the Government could obtain from the savings banks 
could be invested for some years to come to pay certainly 3 per 
cent. Under these circumstances he had determined to retain the 
rate of interest allowed on deposits at 24 per cent., an announce- 
ment that was received with cheers. 


INTEREST NOT 
TO BE REDUCED. 


IN other directions, however, the suggestions of 


ANTICIPATIONS AS the Select Committee, with a view to a reduction of 
TO THE FUTURE. . r 

the cost of working, will be carried out. The 
income of the trustees banks’ fund will be increased by the amount 
of the interest on the securities purchased by the deficiency annuity, 
and the annuity will be extended for about ten years, in order that 
under the new conditions it will fulfil the objects for which it was 
intended. The reform of making the entry in the deposit pass books 
a legal receipt for amounts under 41 will make a considerable saving, 
as will also the relief from the obligation of the trustee and the post- 
office banks to send notice to a depositor whose balance exceeded 
#200 that such balance would be invested in Government stock 
unless otherwise directed, and that, instead, the balance should be 
allowed to remain, without earning interest, until the depositor 
otherwise directed. Regarding the loss on the working of the banks, 
Mr. Chamberlain calculated upon moderate estimates of new receipts 
that the deficiency on the trustee banks for the current year could 
only be £95,000. By 1905 this deficiency should fall to £11,000, 
and in 1908 the position should have changed so completely that a 
surplus of £3,000 should be shown. In the case of the post-office 
banks the deficiency would be £118,000 in 1904, and would fall in 
the course of six years to £71,000. Thus,a loss would not seem to 
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be wholly obviated, but the country would not object so strongly 
if it were brought within moderate proportions. Much will depend, 
however, upon how the estimates upon which Mr. Chamberlain 
based his calculations are borne out by facts. 


IT seems clear that this association means business. 
LONDON BANKERS’ (jut of just over twenty banks approached, seventeen 
pecs were personally represented at the preliminary 
meeting, at which a unanimous “ re-constituting ” 
resolution was passed and a small but strong committee appointed. 
We understand that the committee has met and that its recom- 
mendations with regard to subscription, area of operations, etc., will 
be considered by the participating banks. No argument is needed 
to justify the resuscitation of the association. It would be absurd for 
over twenty banks to be instructing over twenty firms of solicitors 
with regard to a fraud or frauds which might all be due to the same 
set of forgers or thieves, yet this is only a reductio ad absurdum of 
what might easily happen. The name of the new association is an 
improvement on the old. The old title, “ London Bankers’ Associa- 
tion,” was not sufficiently distinctive. 


IF we may judge by the number of new works 

BANKING BOOKS. on banking which have appeared quite recently— 

and good books too in several cases—we shall soon 

have to revise the hints as to “ Books for Bankers,” published in our 

January issue. Two of the best which have come under our notice 

are Sir John Paget’s Law of Banking, which will stand in need 

of no recommendation to those who have heard or read Sir John’s 

Gilbart Lectures for so many years, and a book with the somewhat 

cumbrous title, Votes on English and Foreign Banking and Currency 
Systems and Foreign Exchanges. 


THE last-named is a reprint of three articles 

a co.tasoration. which appeared in the Encyclopedia of Accounting, 
and consists of an article on “ Banking,” by Mr. 

Ernest Sykes, late of the London and County Bank, and now of the 
Institute of Bankers ; another on “ Foreign Banking,” by Mr. R. H. 
Cary, lecturer on commercial subjects to the School Board for 
London; and a third on the “ Foreign Exchanges,” by Mr. A. B. 
Clark. The last of these is confined within a narrow space, which 
renders it impossible for the author to do full justice to his subject; 
the second is an able and careful résumé of the banking systems of 
five of the leading commercial nations and of Japan; and the first (to 

VOL. LXXVII. 38 
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continue this somewhat inverted method of comment) is the best 
treatise on banking—that is, banking law and custom in addition to 
banking history—which we have yet come across within so limited a 
compass. The publishers are well advised in publishing these 
articles in a separate volume. The only fault we have to find with 
them (the publishers) is that the work itself contains no mention of 
its price, and that that price, which, after some trouble, we find is 
half-a-crown, is about half what it should be. The price of Sir John 
Paget’s book is five times that amount. Report has it that a third 
book on banking, written by an official of a bank in the City, 
erstwhile an inspector and now associated with the management of 
the head office, is on the verge of publication. 


Mr. E. BECKETT FABER, M.P., president of the 
Association of English Country Bankers, is to take 
the chair at the annual dinner of that body and the 
Central Association of Bankers on May 11, and the guest of the 
evening will be Sir Michael Hicks-Beach. At a bankers’ dinner 
Sir Michael, who has rendered and is rendering good service (from 
the standpoint of most bankers) on the question of the day, should 
surely be in his element, and his speech will be anticipated with 
considerable interest. Could not Mr. Chamberlain be included 
amongst the other “distinguished guests” who are to be present ? 


THE BANKERS’ 
DINNER. 


THE condition of the “ Rest” of the Bank of 
BANE wens England at the end of February prepared the 
market for a reduction in the half-yearly dis- 
tribution of our central institution. With the “Rest” standing at 
£3,674,000, only 44 per cent. could be distributed for the half-year if 
a moderate balance were to be left in excess of the usual total of 
%3,000,000. This was taken to mean a distribution at the rate of 
9 per cent. per annum, or I per cent. less than that divided at the 
corresponding period last year. The absence of important issues 
may have affected banking profits to some extent, but the chief 
reason for the reduction is ascribed to the depreciation in the value 
of gilt-edged securities, which has evidently reached a point which 
exceeded the calculations of the management. This is the first break 
in the dividend since the rate was raised to 10 per cent. in 1897. 


i 


Tue Bank of Tarapaca and Argentina, Limited, announces that the 
branch at Bahia Blanca is now open. 





COMPARATIVE STUDIES OF SOME RECENT BANK 
REPORTS. 


Anglo-Californian Bank; Bank of British North America; Bank of 
Mauritius ; Canadian Bank of Commerce, and Commercial Banking 
Company of Sydney. 


ANGLO-CALIFORNIAN BANK. 


HE operations of this bank being practically confined to 
the United States, its fortunes were bound to be affected 
in some degree by the course of events in that country. 
Between 1897 and 1902 the net profits increased nearly 
150 per cent., thanks to the great prosperity of the 

country, and now that the zenith of this period would appear to have 
been passed it is not surprising to find that most of the figures in its 
balance-sheet show some reduction. Compared, however, with a few 
years back, steady progress is shown :— 





Bills Payable, 


| 
Current Bills and . | Placed to 
Investments. 4 Reserve, 


etc. 


Year 
ended 


Dec. 31 and Deposit Advances, 


Accounts. 





& & & & & & 

1898 | 1,931,921 770,840 1,410,347 40,101 23,842 5,000 
1899 | 1,872,240 755,685 1,332,047 535723 27,789 5,000 
1900 | 2,581,726 873,718 1,919,036 56,678 36,612 17,000 
1901 | 2,492,277 919,425 1,712,217 66,128 40,501 | 25,000 
1902 | 2,945,262 | 1,380,073 1,799,693 100,220 49,504 } | 23,000 
1903 | 2,281,715 | 766,547 | 1,768,304 | 145,285 | 39,187 | 15,000 


























Although the liquidation which has been proceeding in the 
Eastern States of the Union has affected the Pacific coast to some 
extent, that part of the country has suffered from that influence least 
ofall. Trade, in fact, was very active in the Pacific States during 
last year, and the Anglo-Californian Bank would have had nothing 
to complain about had it not been for two important commercial 
failures which affected all the important banks .working in San 
Francisco. One of these was of a fraudulent character, and the bank 
will lose a certain amount from its interest in the affair, but this loss 
will be much less than other banks, whilst from the other failure a 
considerable sum should accrue from the liquidation. In dealing 
with the items in the table, it should be noted that bills payable are 


38* 
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included with deposit and current accounts, and with a reduction in 
trading activity, this item would be likely to contract very con- 
siderably. The total, however, is well above the figures recorded in 
1897-8-9, and, of course, growth on the whole is the main considera- 
tion. The directors, however, grumble at the competition of newly- 
formed banks in the interior, which both divert deposits from San 
Francisco, and add to the cost of management by compelling interest 
to be paid on such sums. The decline in the amount of cash is 
probably connected, in a great measure, with the reduction in the 
bills payable. It is satisfactory to find that the bills receivable and 
advances have been fairly well maintained, which speaks well for the 
future. At the same time the liquid condition of the bank’s resources 
has enabled the board to increase the investments in first-class 
securities from £100,220 to £145,285. The net profit for the year 
amounted to 439,187, and although about £10,000 less than the 
preceding year, it compares with only £20,227 in 1897, so that 
shareholders ought not to be disappointed. The sum is quite 
sufficient to allow the directors, after paying the dividend of 8 per 
cent. for the year, to transfer £5,000 to reserve, to set aside £10,000 
to meet the depreciation of investments, and to carry forward £11,392, 
or much the same as the amount brought in. The reserve fund now 


amounts to £160,000, or a little more than 50 per cent. of the paid-up 
capital of £299,700. 


THE BANK OF BRITISH NORTH AMERICA. 
Taking all circumstances into account, the report just issued by 
this institution is of a most satisfactory character, and the figures 
given below, if carefully studied, show distinct progress :— 





Half- 

: : Cash and A 
Rar wy -. lh a = Bills Money at no 
Dec, Accounts. seneeeend Witn ane set - Advances. 


31. 





& & & & & &£ 
1898 | 2,583,244 | 308,108 | 1,405,944 | 1,651,776 | 3,672,530 | 38,314 
1899 | 2,908,815 | 430,730 | 2,110,827 | 1,820,290 | 4,638,114 | 54,466 
3,124,634 | 493,272 | 1,985,780 | 1,810,114 | 4,797,800 | 57,855 
3,151,128 | 501,140 | 2,659,971 | 2,309,770 | 4,801,000 | 38,451 
3,098,177 | 616,052 | 3,036,553 | 2,494,259 | 5,091,997 | 60,262 
3,364,029 | 588,227 | 2,876,382 | 2,322,851 | 5,224,912 | 42,468 


xe 


& 
15,768 
26,801 
28,754 
16,468 
26,419 
11,117 


aaa ann 





























As is well known, Canadian business has followed in a lesser 
degree the vicissitudes of American commercial activity, and the 
depression which has settled down upon the larger country to the 





COMPARATIVE STUDIES OF SOME RECENT BANK REPORTS. 561 


south was bound to have its effect upon the relatively small popu- 
lation of the Dominion. As a result, we see that the note circulation, 
bills payable, and holding of cash, in the last statement all show 
decreases. But these decreases are small, and when set against a 
few years back the reaction is seen to be slight indeed, compared 
with the progress, for if the comparison is carried back to 1897 the 
present slightly-reduced total of each of these items is more than 
double that shown in the earlier year. In view of these facts, it is 
more than satisfactory to find that the deposit and current accounts 
show a substantial increase, and, in fact, the total recorded is 
much in advance of any shown in the period under review. At the 
same time bills, loans and advances have risen moderately, so that 
the active part of the bank’s business continues to grow. Despite 
the set-back received by certain speculative interests in the Dominion, 
largely owing to the conservative policy adopted by the banks, there 
is evidently a vast amount of development going on in regard to the 
solid industries of the country. Mr. J. J. Cater, the chairman of the 
meeting of this bank, laid stress upon the excellent position of many 
of the staple interests of the country, such as the lumber trade, 
agriculture, dairy farming, fruit growing and mining industries. All 
these important elements in the prosperity of the country reported 
favourable figures, and, although a short catch of fish had been 
experienced on the Pacific, higher prices had largely compensated 
for the reduced quantity. In these circumstances little heed need be 
paid to the fact that the net profits for the past half-year only 
amounted to £42,468, or £17,793 less than that shown for the second 
half of 1902. In the first place the profit of the latter half-year was 
the highest recorded for a number of years past, and, secondly, the 
causes leading to the reduction were largely dissociated from business 
in the Dominion. No less than £9,000 of the decrease was traceable 
to the writing down of the £225,000 of Consols held by the bank from 
90 to 86, and the remaining half of the reduction in profits was due 
to the difference in the rate of interest on loans prevailing in New 
York, at which centre a fair amount of the reserves of the leading 
Canadian banks are always employed. Even with the reduction 
shown the directors were able to add £10,000 to reserve, declare 
the usual dividend at the rate of 6 per cent. per annum, and add 
materially to the balance forward. Like other banks working in the 
Dominion, however, some little complaint is made at the growth of 
competition in recent years, and care will have to be taken on this point 
if the profit-earning capacity of the banks is to be maintained. The 
reserve now amounts to £400,000, or 40 per cent. of the paid-up 
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capital. Three new offices were opened in the half-year, and another 
has been opened just previous to the publication of the report, raising 
the total number of offices to 36. 


BANK OF MAURITIUS. 


A SATISFACTORY measure of progress is reported by this bank 
during the past year, all the leading items in its balance-sheet show- 
ing increases. The result is all the more satisfactory as the island of 
Mauritius would not appear to have had too good a season, so that 
the management have had to contend with that unfavourable 
influence. The circumstance does not appear to have affected profits, 
which are much higher than in any one of the three preceding 
years :— 





aan —— Bills =... Invest- 
Dec. 31. | Current Payable. and ments. 
| Accounts. Advances. 





4 & & & & & & 

1898 133,849 75,715 75:793 192,483 | 73,625 | 4,282 5,000 
1899 130,394 36,121 71,709 169,627 | 52,687 | 16,645 10,000 
1900 226,700 37,602 222,322 106,119 | 49,687 | 10,187 3,000 
1901 233,629 46,061 .114,866 204,064 | 48,487 | 10,203 1,000 
1902 183,814 39,461 78,524 187,984 | 48,200 | 11,446 5,000 
1903 229,019 50,528 96,801 260,866 | 45,800 | 14,258 5,000 





























The figures given in the table above call for little notice of an 
individual character. They all denote progress, and this has taken 
place in face of the business community in the island having had to 
contend with a considerable increase in the cost of production of sugar, 
and a disappointing course of the sugar market. It will be remem- 
bered that this article forms the staple product of Mauritius, and con- 
siderable hopes had been built up on the effect of the enforcement 
of the arrangements made at the Brussels Convention. A large stock 
of sugar, however, had been accumulated previously, and the effect 
of this upon the market has not worn off; whilst, owing to the fatal 
disease amongst cattle in Mauritius in the preceding year, the 
planters had to substitute a system of mechanical for animal 
transport. Aided by Government to a certain extent, this has been 
provided, but the outlay involves a considerable sum being set aside 
each year until the cost has been repaid. No doubt in the end the 
planters will benefit from the improved system of traction, and it is 
significant that the crop now being dealt with is the largest ever 
raised, whilst there is hope that the price of sugar may improve as 
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time goes on. Under these circumstances, the net profits of £14,258 
must be considered satisfactory, and this was only arrived at after 
Consols had been written down to 85, and other investments to 
market value. After declaring a dividend of 6 per cent., or the same 
as that distributed for the four previous years, the directors add 
%#5,000 to reserve, and increase the balance forward by 41,725, to 
the total of £4,122. The reserve now amounts to £40,000, and has 
been wholly built up out of revenue, whilst it compares with a paid- 
up capital of £125,550. 


CANADIAN BANK OF COMMERCE, 


The accounts of this prominent Canadian institution include the 
figures of the Halifax Banking Company for the first time, so that 
there is considerable growth in almost every item. The totals dealt 
with are now becoming of great importance, as it will be noted that 
the leading working totals have more than doubled in the period 
under review. Some of this expansion is, of course, due to the 
amalgamations of late years, but the general increase of business 
in Canada has not failed to play its part :— 





Current Cash, Call and 


Period Accounts Note Dominio " | Short Loans Loans Net 
endin and Circulation Notes and , and Profits 
8. * | and Bank Discounts. ” 


Deposits. Sialeaaen: Investments, 





& & & & & & & 

May, 1900 | 6,098,685] 861,306 988,241 | 2,309,796 | 5,021,330] 157,516 75,513 
» 1901 | 9,863,958) 1,119,199 | 1,179,987 | 3,629,318 | 8,538,729 |*291,185 175,830 

Nov., 1901 | 10,619,047 | 1,493,068 | 1,187,683 | 3,717,766 | 8,852,333 |T 98,136 13,237 
> 1902 | 11,080,127) 1,513,981 | 1,302,553 | 3,026,858 | 9,655,590| 211,337 116,452 
»» 1903 | 12,900,751] 1,619,290 | 1,218,761 | 3,465,753 | 10,394,029 |{266,557 140,754 
































* £115,638, surplus derived from purchase of assets of Bank of British Columbia. ¢ For six months only. 
t £60,211 surplus derived from purchase of assets of Halifax Banking Company. 


The increase in the total of the balance-sheet, when compared with 
last year, was some 42,100,000, or, roughly speaking, about 15 per 
cent., and of this increase only 41,174,000 was due to the inclusion 
of the figures of the Halifax Banking Company, so that very nearly 
half of the expansion came from the natural growth of business. 
Current and deposit accounts stand at the high total of £12,900,751, 
which is a very satisfactory showing in view of the contraction 
which has taken place in some classes of business in Canada. No 
doubt this contraction, which has been brought so much to the notice 
of the public here, has obscured the great development proceeding in 
some of the solid commercial interests of the country, and evidently 
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the reaction will not be so great as has been feared in some quarters. 
No doubt the check sustained in certain directions of business has 
been largely the result of the cautious attitude adopted by the 
banks, and there is every probability that their action will cause 
financial energy to be diverted from mere speculative activity to the 
fostering of the staple industries of the country. The note circulation 
is only up slightly after allowance for the inclusion of the Halifax 
Banking issue, but since a number of the important Canadian banks 
have increased their capital, the inducement to retain the notes of 
other banks in circulation has diminished. The holding of cash is 
slightly less, but other items are generally higher. The net profit of 
4266,557 was swelled by £60,211 resulting from the purchase of the 
Halifax Banking Company, and the directors, after paying the usual 
dividend of 7 per cent., transfer £102,739 to rest account, and 
write £38,015 off premises, after which the balance forward was 
increased £2,618, to a total of £34,019. Including this latter sum 
the rest amounts to over £650,000, or more than 33 per cent. of the 
paid-up capital, which, as in the case of all the important Canadian 
banks, is large when compared with English institutions. The 
amalgamation with the Halifax Banking Company would appear to 
have led toa net increase of 17 offices, 2 of the branches of that bank 
having been closed. All these offices taken over were either in New 
Brunswick or Nova Scotia, and, in addition, the Canadian Bank of 
Commerce has opened during the year 1 new office in Ontario, 
3 in Manitoba, 5 in the North-West Territories, 1 in British 
Columbia, and 1 in Nova Scotia. This brings the total number of 
offices up to 111, of which 1 is in London, England, 5 in the 
United States, and the rest are distributed very evenly over the 
Dominion of Canada. 
COMMERCIAL BANKING COMPANY OF SYDNEY. 

A very satisfactory showing is made by this bank for the half- 
year ended December 31, although the figures do not show expansion 
in every direction. The bank has the whole of its offices in the 
States of Queensland and New South Wales, the two States most 
affected by the recent drought, and, of course, some little time is 
needed before the full benefit of the change in conditions is 
experienced. In any case the record given below is one that ought 
to give unqualified satisfaction to shareholders considering the 
conditions prevailing :— 
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Notes in Bills in Coin and Loans and Placed to 


Circula- . : . 1 Reserve, 
re Circulation. Bullion. Discounts. raat 





& & & & & & 

1898 | 10,248,129 | 443,079| 752,063 | 2,461,026 | 8,586,503 | 40,864 
1899 | 10,948,020] 470,107 755,205 | 2,590,186 | 8,844,875 | 45,251 
1900 | 11,218,243 | 514,013| 1,094,346 | 2,309,892 | 9,375,552 | 51,510 
1901 | 11,976,613 | 535,641 981,508 | 3,453,694 | 9,360,087 | 51,249 
1902 | 11,804,567 | 505,903) 675,182 | 3,288,653 | 9,269,271 | 51,455 
1903 | 10,998,207 | 454,321| 837,886 | 2,424,589 | 9,054,413 | 64,610 15,000 









































The reduction in deposits is no doubt partly occasioned by the 
fact that the re-stocking of the denuded pastures, and the other 
evidences of reviving energies in the pastoral industry of Australia, 
causes the fixing for a time of a certain amount of what would other- 
wise be floating capital. At the same time, a portion of the decrease 
is due to the unwise policy of the Government of New South Wales, 
which competes with the banks for the floating supplies of capital by 
offering high rates of interest for money lent to it either in the shape 
of Treasury bills or through deposits in the savings banks. Such a 
policy is most ill-judged at a time like this, when the break-up of the 
drought implies that every assistance should be given to the 
industries dependent on the land, in order that they might return 
to their former vigorous condition. Directly or indirectly such 
assistance must come from the capital controlled by the banks, but 
if the Government draws upon these funds in order to carry out 
undertakings not always of the most practical character, a check may 
be delivered to the revival in business. The note circulation shows 
a small decrease, but there is a satisfactory increase in the total of 
bills in circulation, showing that business is reviving. The apparent 
decrease in the loans and discounts is misleading as, owing to an 
alteration in the returns of all the Australian banks, the bills 
receivable in London have been transferred from this item and 
massed with remittances in transit. Making allowance for this 
circumstance, we should estimate that if the item had been left 
untouched, it would have shown an increase of from £300,000 to 
#400,000. Such expansion was only to be expected in view of the 
greater activity in business, and in order to provide for this develop- 
ment the cash has diminished considerably, but still stands at the 
large total of £2,424,589. The improvement in business is reflected 
in the net profit, which amounted to £64,610, or much in excess of 
anything shown in the period under review. This enabled the 
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directors, after paying the dividend at the rate of 10 per cent. per 
annum, to transfer £15,000 to reserve and then carry forward the 
substantial sum of £20,264. In the June half-year the directors 
made a similar transfer to reserve, and it is to be hoped that this 
return to an old custom will be of long continuance. The reserve 
fund, however, is unusually strong, amounting now to £1,040,000 as 
against a paid-up capital of 41,000,000, so that shareholders are 
merely receiving a return of less than 5 per cent. upon their money. 
A point for consideration in the future is the fact that as this bank 
has its branches wholly in the States of New South Wales and 
Queensland, it ought to benefit considerably by any improvement 
resulting from the break-up of the drought. 


~~ — 


JAPANESE Finance.—According to a euéer’s despatch from Tokio, 
dated March 12, the results of the application for a first issue of Exchequer 
war bonds are now officially known. The subscriptions recorded by the 
Bank of Japan amount to 452,235,625 yen (445,223,562). Applications at 
95 will be allotted about 6 per cent. of the amount applied for. At a 
meeting of the Cabinet it was decided to realise the sum of 50,000,000 yen 
(£5,000,000) by postponing Government undertakings, and to raise 
70,000,000 yen (£7,000,000) by the imposition of a war tax. 


IMPERIAL BANK OF GERMANY.—According to the Berlin correspondent 
of the Zconomist, the annual statement of the Reichsbank registers a further 
advance in the business of that great institution. The total turnover of the 
central office and its nearly 400 branches reached the enormous figure of 
£10,265,000,000, or £670,000,000 more than for 1902. The gain for five 
years has been £2,095,000. All departments of general business show 
record figures ; but the earnings have not yet attained the high-water mark 
of 1900, although there is a marked gain over 1902. Gross earnings reached 
last year £ 2,151,000, against £1,844,c00 for 1902, and the net profits were 
£1,264,000, against £999,000. In the distribution the Imperial Treasury 
gets £603,000, against £442,000, and the stockholders £463,000, against 
£409,000. The dividend is 6°18 per cent., against 5°47 per cent. The 
bank’s purchases of gold (bullion and foreign coin) for the year amounted to 
44,895,000, as compared with only 41,461,000 for 1902, and the stock of 
gold at the end of the year was £27,955,000, against £27,333,000 on 
December 31, 1902. The report brings out the interesting fact that the 
bank is accumulating a considerable stock of silver thalers, as a result of the 
coinage law of several years ago. The amount held at the end of the year 
reached £8,486,000, against £5,600,000 for 1902. The stock now reported 
is the largest for five years. It will be gradually recoined into 1, 2 and 
5-mark pieces. 
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THE Australasian Insurance and Banking Record 
has made a useful compilation showing the growth 
in the profits of Australasian banks during the five 
years ended 1903. A summary of these calculations 
is contained in the following table :— 


AUSTRALASIAN 
BANKING 
PROFITS. 


Total amount Distributed Disposed 
of net in of in 
profits. dividends. other ways. 


1903 ; . £1,622,686 . £996,740 . £625,946 
1902; 15579499 - 983,930 - 595,569 
IQOI ; . 1,506,305 . 928,922. 5772383 
1900 . , 1,304,441. 822,325. 482,116 
1899 ; ; 908,080 lx. 660,014. 248,066 


Of this remarkable increase it will be noted that the greater part 
of the improvement took place in the first two years, the aggregate 
profits between 1899 and 1go1 rising by 4598,225, whilst between 
1901 and 1903 they only improved by 4116,381. The reason is 


largely attributable to the fact that after 1899 the effects of the 
banking crisis of 1892-3 had worn off, and profits were swollen in 
consequence, but this movement was somewhat checked later on by 
the results of the prolonged drought. 


AS a consequence of the return to better conditions 
ae OF _ of working, out of the twenty-two banks whose figures 
IMPROVEMENT. Were dealt with, no less than fifteen have improved 
their distributions. In five of these cases banks were 
able to resume the payment of dividends upon their ordinary shares, 
whilst the other ten have increased their distributions. Only four 
banks have been unable to resume dividends on their ordinary shares, 
and two of these—the Commercial Bank of Australia and the London 
Bank of Australia—show very much larger profits than in 1899, so 
that improvement may be looked for. Of the two banks which have 
failed to benefit much by the revival, the Australian Joint Stock Bank 
is about to rearrange its capital once again, probably with a view to 
lighten the burden of its fixed charges. With a thorough break-up 
of the drought and the consequent revival in business activity, the 
profits of the Australasian banks ought to show further improvement 
in the near future. 
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LAST year at this time we were able to state that 
the crisis in Germany had reached a point when the 
returns of the leading banks showed improvement, 
because they did not have to make such large 
provisions to meet losses. On this occasion we can note a general 
improvement in profits, which to all appearances arises from better 
conditions of business. The large increases in the share capital of 
the banks, which were so prominent a feature a few years back, have 
apparently sufficed to meet the needs of the time, and not one of the 
ten leading banks in the Empire added to its capital in the past 
year. In that period, however, their net profits increased £350,000, 
whilst £400,000 was transferred to the reserve funds, raising their 
total to £11,948,000, as compared with a paid-up capital of 
447,950,000. The proportion of reserve to paid-up capital appears 
small, but paid-up capital plays a much more important part in the 
balance-sheet of a Continental bank than in that of an English bank. 
In other directions the balance-sheets showed expansion, and the 
debtor account of all the institutions in question amounted to 
474,700,000, showing an increase of £8,600,000 on the year, as 
compared with an expansion of only £2,700,000 in 1902. 


GERMAN 
BANKING IN 
1903. 


THE statements by the Deutsche, the Dresdner, 


THE THREE and the Disconto-Gesellschaft Banks were excep- 


LEADING 


enon tionally good, but only one of the three increased 


its distribution. The Deutsche reported net profits 
amounting to 41,215,350, as compared with 41,031,650 in 1902. In 
spite of this considerable increase, the directors preferred to retain 
the dividend at 11 per cent., and then transferred £81,500 to 
ordinary reserve, and £100,000 to a special reserve. It is believed 
that the special reserve has been created in order to meet any loss 
arising over Turkish securities in which the bank is largely interested. 
With net profits amounting to £696,238, as compared with £684,459 
in 1902, the directors of the Dresdner Bank increased their distribu- 
tion from 6 per cent. to 7 per cent. and placed slightly larger sums 
to reserve. The directors in their report take a hopeful view in 
regard to the outlook for German business. The Disconto-Gesell- 
schaft showed net profits, after allowing for sums placed to reserve 
and devoted to other purposes, of £763,820, being a gain of £68,500 
over 1902. The dividend, however, was retained at 84 per cent. 


THE lesser banks have been more inclined to 
raise their dividends, simply because in the bad 
times which fell upon the German market a few 
years back they diminished their distributions more severely than 


THE OTHER 
BANKS. 
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the bigger institutions. In fact more had been expected from them 
in this respect, but doubtless the events which have followed the 
outbreak of war between Russia and Japan have made the boards 
of the respective banks more cautious. As it is, the Schaaffhausen 
Bank Verein has raised its distribution from 5 per cent. to 6 per 
cent., the Berlin Handels Gesellschaft from 74 per cent. to 8 per 
cent., and the Berliner Bank from 3} per cent. to 4 percent. Of 
the others, the Darmstader Bank retains its distribution at 6 per 
cent., and the like policy is pursued by the National Bank with its 
distribution of 5 per cent., the Credit and Disconto Bank with its 
distribution of 6 per cent., and the Mittel-Deutsche Credit Bank 
with its distribution of 54 per cent. 


WHEN the Americans had become firmly estab- 

UNITED STATES lished in the Philippines and there was the trouble 
carn tomy in China, a strong movement arose in the United 
— States for the representation of their interests in the 

Far East through the medium of commercial banks. Quite a keen 
competition existed between certain groups in order to fill this 
anticipated void, but the discussion finally ended in the Guaranty 
Trust Company of New York opening branches in Shanghai, Hong 


Kong and Manila, and the foundation of the International Banking 
Corporation with offices in many Eastern places. It has now been 
found that the division of interests thus involved is not to the benefit 
of all concerned, and by an amicable arrangement the goodwill of 
the three branches of the Guaranty Trust Company of New York 
have been handed over to the International Banking Corporation. 


THE disastrous fire which occurred in Baltimore 
affected the banks of that city to a considerable 
extent, as the business quarter was largely involved. 
Amongst the institutions which suffered were the Merchants’ 
National Bank, the Farmers’ and Merchants’ National Bank, the 
Third National Bank, the First National Bank, the National Bank 
of Baltimore, the National Mechanics’ Bank, the Mercantile Trust 
and Deposit Company, the Baltimore Trust and Guarantee Company, 
the Savings Bank of Baltimore, the Maryland Savings Bank, the 
Hopkins Place Savings Bank, the Central Savings Bank, the Conti- 
nental Trust Company, the International Trust Company, the 
Commercial and Farmers’ Bank, the Maryland Trust Company, 
the National Bank of Commerce, the National Union Bank, and 
the Safe Deposit and Trust Company. Besides these, a number 
of private banking firms were affected, and, as might be expected, 


THE FIRE 
AT BALTIMORE, 
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business was brought almost to a standstill. The Commercial and 
Farmers’ Bank was exceptionally unfortunate as its building was quite 
new, at a cost of $250,000, and it had only been occupied ten days. 


THE gold held in the Treasury of the United 

CASH IN THE States during the month of February increased in 

pm ogg the general fund and decreased in the trust fund. 

We subjoin the statement of the cash held at the 

close of business February 29, 1904. As compared with the amount 

on January 31, 1904, the total of the gold is about £80,000 less. 
The silver coin increased in round figures £ 4,000,000. 


CASH IN THE TREASURY OF THE UNITED STATES. 
(The dollar converted as $5 = £1.) 
Reserve Fund . . £30,000,000 | Gold and silver certifi- 
Trust Funds’? . - 189,399,000 cates and Treasury 
In General Fund,’ notes of 1890 . - £189,399,000 
National Bank de- National Bank 5 per 
positories . + 62,060,000 Cent. Fund = and 
disbursing _officer’s 
balances, etc. . - 17,446,000 
-—— £206,845,000 
Reserve. ° + 30,000,000 
Available cash balance 44,614,000 
— 74,614,000 


£281,459,000 £281 459,000 


Trust Funps. 
February, 1904 . ; > : ° - £189,399,000 
January, 1904 . : ° ‘ . ° , 189,831,000 


Less in February . . ' > ; : £432,000 
The trust funds are divided as follows— 
Gold coin. Silver Dollars. 
February, 1904 .  £92,441,000 ; -  £99,958,000 
January, 1904 . . 93,915,000 ; ° 95,916,000 
Less in February. £1,474,000 
eee 
Morein February . : : , , ° £4,042,000 
1 The trust funds are divided between— ' 


Gold coin . , . : ‘ . . - £92,441,000 
Silver dollars. : : , . : ; 96,958,000 


£ 189,399,000 
* The general fund includes more than £17,240,000 gold coin and bullion. 
The comparison with January is as follows :— 
TOTAL. 


February, 1904 . . : ‘ . - £281,459,000 
January, 1904 . , , ; ; . ; 282,622,000 


Less in February. ° ° ° ° . £1,163,000 
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ALTHOUGH the number of depositors in this 
NEW SOUTH bank in 1903 increased 2,110, or by 2°28 per cent., 
WALES SAVINGS : : 
DANK. the amount of the deposits, which amounted to 
45,326,198, only increased by £841. Indeed, if 
the position is carefully studied, there are actually signs of retro- 
gression, for interest to the amount of £167,819 was credited to the 
account of depositors before this balance was struck. Accordingly, 
it is evident that if deposits and withdrawals were simply taken into 
account, there would have been a decrease of £166,977 on the year. 
This poor showing is doubtless connected with the after effects of 
the protracted drought which prevailed so long in the State. Every 
effort has been made to maintain the balances, as the bank paid as 
much as 3} per cent. interest on all balances left in the bank on 
December 31. This is a high rate for such an institution to pay, 
and the joint-stock banks grumbled at the Government offering such 
terms. After meeting interest and “charges” for the year, the 
trustees placed £10,490 to reserve fund, and increased the balance 
forward by £9,506 to a total of £23,515. 


ooo 


An agency of the Bank of Egypt was opened at Ghirgeh on March ro. 


AUSTRALIAN REvENUE.—The revenue of Western Australia for February 
was £310,922, against £321,528 in February of last year. Of the former 
amount £90,756 was returned by the Commonwealth Government, while 
£20,166 was collected by the State itself. The expenditure during the 
month amounted to £279,646. The Queensland Treasury returns for 
February show that the revenue amounted to £222,800, as compared with 
£194,900 in February, 1903. Expenditure amounted to £157,400, as 
compared with £173,800 in February, 1903. ‘The excess of revenue over 
expenditure for the past eight months amounted to £:122,500.—Reuter. 


EcyptiAn Finance.—A_ AReuter’s cable from Cairo states that the 
Egyptian Government accounts for 1903 show that the revenue amounted to 
£E12,463,700 and the expenditure to £ E10,595,979, leaving a surplus of 
£E1,867,721. The expenditure includes £255,037, representing the 
annual economy on the Privileged debt, which has been paid into the 
Economies fund and does not represent real expenses. Of the surplus, 
4£E1,124,121 has been paid into the general reserve fund, and the balance of 
4£,E743,600 remains at the disposal of the Egyptian Government. The 
excess of the actual receipts for 1903 over the estimated receipts amounts to 
£,E1,463,700. The expenses include, for the first time, the charge of the 
reservoir annuity, half of which,’ £E75,648, became due and was paid 
in 1903. 





Monetary Review. 


An Easy Month.—Fresh Issues of Capital—Gold Movements.— Position 
of Silver.—The Irish Land Loan.—Budget Prospects. 


SEP URING the past month conditions in Lombard Street have 
~ been easier than is usually the case during the month 
of March, a circumstance which, in the main, may be 
attributed to two causes, one being the repayment of 
%4,000,000 in English Treasury bills at the end of 
February, with the prospect of the repayment of a further two millions 
on March 24. Another reason explaining the ease in the Money 
Market, as compared with a year ago, and also the fact that borrow- 
ings from the Bank of England up to the 20th of the month were 
trifling, is to be found in the fact that the Revenue collections them- 
selves were on a much smaller scale than last year, owing to the 
reduction in the income-tax. As the end of the quarter approached 
supplies of cash naturally became less abundant, but on the whole 
there was little acute pressure for accommodation, and at the time of 
writing (March 22) the market is only slightly indebted to the Bank, 
a condition of things which has not existed for some few years past. 
Discount rates have been affected to some extent by the comparative 
ease in money and by anticipations of still greater ease during the 
month of April. Business, however, has been on a small scale, and the 
market is still characterised by a somewhat cautious attitude. French 
buying of bills continued until about the middle of the month, when 
a tendency to preferably invest in German bills, owing to higher 
rates of discount in Berlin, was noticeable. As compared with the 
previous month, quotations of money and discount are as under :— 





Market Rates—Best Bills. 





Money. Three Rate. Alteration. 


Four | Six 
Months. | Months. | Months. 





% % % % 
February 22, 1904. ; 3} | 38 3r8 | 
ine 3) 1903 


| 

Floating , ym Bank Date of 
| 
| 





March 22, 1904 . . 33 3 





| 
| 
| 


Movement . : ° +} 


—ts 
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GOLD MOVEMENTS AT THE BANK, 


These have again been on a considerable scale, though as 
regards the exports it will be seen that the demand has been 
entirely limited to South America, and, thanks to the half million 
received from India and the bar gold purchased by the bank, 
there has been a net influx for the month of £684,000, making a 
net gain since the beginning of the year of about one and a quarter 
millions sterling :— 


GOLD MOVEMENTS AT THE BANK FROM FEBRUARY 2I TO MARCH 20, 1904. 


To South America . . £671,000 | Bargoldbought. . . £815,000 
» Malta . . ‘ ‘ 20,000 | From India. ‘ ‘ ‘ 497,000 
» Australia . ° ‘ 26,000 

£691,000 | » South Africa . ‘ 25,000 

Net amount imported . ‘ 684,000 »» South America . . 12,000 
1,375,000 £1,375,000 


 oeeieeiaintaiemememiamaniel } re ened eetieniael 
GOLD MOVEMENTS AT THE BANK FROM JANUARY I TO MARCH 20, 1904. 


South America. - £3,406,000 Bar gold bought . , - £3,029,000 
Egypt . ‘ ‘ , 900,000 German gold coin bought . 53,000 
Brazil . ; . j 70,000 From India . r ° e 2,489,000 
Malta . . P , 60,000 » Australia . ‘ , 52,000 
Portugal ° ° ‘ 10,000 » South Africa . ‘ 45,000 
Peru. ‘ , ; 5,000 » South America . ‘ 36,000 
West Africa . ‘ : 5,000 


$4,456,000 
Net amount imported . . 1,248,000 





451704,000 45,704,000 


THE SILVER MARKET. 


Throughout the past four weeks there has been a steady decline 
in the value of silver with the consequence that the quotations for 
bars are over a penny lower at 25}d. per ounce for immediate 
delivery, and 25+%;@. per ounce for forward delivery. In spite of the 
recent shipment of gold, the Indian Government has not bought an 
ounce in the time, its policy in this respect being supported by an 
improvement in the holding of silver in the currency department, 
which now exceeds 12 crores. At this time of year this is a large 
total, and, evidently, no purchases should be needed for some time to 
come. In the meanwhile, the Far Eastern demand for the metal 
has not proved so important as was hoped some little time back. 
The Hong Kong and Shanghai transfer rates have both fallen heavily 
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in the past few weeks, so that it has only been at intervals that an 
enquiry has prevailed for the metal, and then the demand was seldom 
important. Thanks to the recent coinage of rupees, the importations 
of gold, and the large sales of council drafts, the Indian money 
markets are easy, and the Bengal bank rate is down to 5 per cent. 


MONEY RATES ABROAD. 


Partly in consequence of the falling away in discount rates here 
and also in connection with the approaching end of the quarter, 
money rates abroad have tended in the upward direction ; the 
principal feature being an. advance in the Berlin market rate of dis- 
count. At Amsterdam rates have fallen. ; 
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FRESH ISSUES OF CAPITAL. 











In consequence of the easier conditions of the Money Market fresh 
issues of capital have been more numerous. As regards Treasury bills 
the flotations have been entirely in the nature of renewals. On 
February 22 43,000,000 of six months’ bills were renewed at an 
average of £3. 6s. per cent., while on March 11 42,000,000 of twelve 
months’ bills were allotted at an average of £3. 3s. 6d. per cent. 
Again on March 22 bills for 42,720,000 in six months’ bills were 
tendered for, the average rate then obtained being 42. 19s. 11d. On 
March 9 India sterling twelve months’ bills for £500,000 were sold at 
an average of £3. 5s. 2d. per cent. Some of the English railways have 
made fresh issues of capital to their stockholders, the principal being 
an issue by the Caledonian Railway Company of £1,334,000 in 4 per 
cent. convertible preference stock at 105. Among home corporations 
Sheffield issued a quarter of a million in three and four months’ bills, 
and there was a small public issue of debentures by the County 
Council of the West Riding of Yorkshire. In addition to these public 
flotations, however, several of the corporations are believed to have 
placed privately some considerable amounts of short term stocks 
with financial and insurance institutions. Outside the issues by public 
bodies the principal flotation was that by the National Telephone 
Company of £1,000,000 in 4 per cent, debentures at 95. 
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IRISH LAND STOCK. 

By far the most interesting flotation, however, during the month 
was that of the Irish Land Stock, of which the prospectus was issued 
on March 19. At the time of writing it is impossible to give the 
result of this loan, but we append a summary of the prospectus, 
which may be useful for the purpose of reference: From the official 
prospectus it appears that the Governor and Company of the Bank 
of England are now authorised to receive applications for 45,000,000 
of 2? per cent. Irish Land Stock, at 87 per cent., interest being pay- 
able half-yearly, on January 1 and July 1, a full six months’ interest 
being due on July 1 next. The stock will consist of perpetual 
annuities, yielding dividends at the rate of 2? per cent. per annum on 
the nominal amount of the capital. It will not be redeemable until 
November I, 1933, but on and after that date may be redeemed at 
par after three months’ notice. The dividends on the stock will be 
paid out of the income of the Irish Land Purchase Fund, and, if that 
income is insufficient, will be charged on and paid out of the 
Consolidated Fund of the United Kingdom. Applications for the 
loan, which must be accompanied by a deposit of 5 per cent., will be 
received at the chief cashier’s office, Bank of England, London, and at 
the Bank of Ireland, Dublin. In case of partial allotment, the balance 
of the amount paid as deposit will be applied towards the payment 
of the first instalment. Should there be a surplus after making that 
payment, such surplus will be refunded by cheque. The dates on 
which the further payments will be required are as follows :— 

On Wednesday, April 6 . .  « S42 per cent. 

On Tuesday, May 3 . , . S28 © 

On Wednesday, June 8 . ‘ . S86 se om 

On Tuesday, July 12 ‘ - 5 £20 2 
Instalments may be paid in full on or after April 6 next, 
under discount at the rate of 2? per cent. per annum; and as 
soon as the scrip certificates to bearer have been paid in full, they 
can be inscribed, or can be exchanged for stock certificates to bearer 
without payment of fee, provided such exchange be effected not later 
than December I next. 

SOME FEATURES OF THE MONTH. 

As regards general finance, no remarkable events occurred during 
the month of March, but one or two interesting points call for notice. 
Not least amongst these was the failure, announced in New York, of 
Mr. Sully, the great “bull” operator in cotton. It is too early to 
judge precisely of the effect likely to be produced by the breakdown 
of this operator, but it seems reasonable to hope that some check will 
have been given to the extraordinary gamble in cotton, and that after 
things have settled down a little the Lancashire cotton industry may 
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experience considerable relief. The foreign trade returns for February, 
issued during the month of March, were encouraging, the imports 
showing an increase in value of £3,550,000, or 8°8 per cent., while 
exports were up to the extent of £1,119,000, or 4°9 per cent. Both in 
the matter of imports and exports higher prices of leading commodities 
had much to do with the advance, but after making allowance for 


that fact the returns were quite equal to the most sanguine 
expectations. 
BUDGET PROSPECTS. 


Although the estimates formed in some quarters concerning the 
probable results of the past financial year and the Budget for 1904-5 
may be somewhat unduly pessimistic, the nation’s financial outlook 
is by no means cheerful. As regards the closing year, it seems 
probable that the realised revenue may fall short of the original 
estimates by about a million, while it is known that the 
expenditure has increased by over four millions. It is not 
unlikely, therefore, that a deficit may be shown of something like 
five millions. How this will be treated time alone can show, but 
we should not be surprised if, as regards three millions, it is met by 
the repayment of debt by the Transvaal and Orange River Colonies, 
while the balance may be taken out of the Exchequer Balances. 

Now that the estimated expenditure for 1904-5 is known, it is 
possible to form an approximate idea of the Budget prospects. The 
new expenditure is to be £142,500,000, and it only remains to be seen 
at what figure the Chancellor of the Exchequer will place the 
incoming revenue. Inasmuch, however, as the revenue for the 
closing year is likely to be about 4£143,000,000, and that there 
will fall to be deducted in the new year about 42,000,000 in con- 
nection with the full effects of arrears of income-tax resulting from 
last year’s deduction in the tax, and another £500,000 in connection 
with the relinquishment of the tax of a shilling on corn, which was 
only abolished in July last, it would seem that the maximum 
estimate of revenue which the Chancellor could make for the 
coming year is £140,500,000. But we doubt if on the existing 
basis of- taxation such an estimate would be prudent, the present 
figures plainly indicating that Revenue is tending to fall off with 
slackening trade, etc. Assuming that another million were allowed 
for this retrograde tendency a deficit for the new year would be 
shown of about 24 millions. To meet this some additional taxation 
would seem inevitable, for in view of the manner in which the debt 
of the country has steadily increased a suspension of the Sinking Fund, 


which has been mooted in some quarters, is too serious a matter to 
be considered probable. 





STOCK EXCHANGE VALUES. 


month, thanks mainly to the recovery which has taken 

place on the continental bourses, and also to a certain 

amount of fresh buying on the part of the general public 
here. Although the net advance for the month is not so remarkable 
as was the previous decline, it is substantial, the appreciation being 
about twenty-three millions. The exact figures are as follows :— 


Aggregate value of 325 representative securities on Feb. 20, 1904 £2,896,851,000 
” ” ” » Mar. 20,1904 —2,919,678,000 


Increase ‘ ; . - 422,827,000 


The most striking change during the past month was among 
Foreign Government Securities, which have almost completely 
recovered from the panic prices of a month ago, when French Rentes, 
Japanese and all inter-bourse securities had fallen severely. Notwith- 
standing the issue of the Irish Land Stock, Consols are also rather 
better than a month ago, but other “ gilt-edged ” investment descrip- 
tions have been rather dull. In the case of English railways, however, 
the loss shown in the table is mainly connected with the deduction of 
the half-yearly dividend, and the same remark applies, in some 
measure, to prior charge stocks of the railway companies. Disastrous 
traffic statements by the Canadian companies, in consequence of the 
severe weather in Canada, are mainly responsible for the depreciation 
in railways in British possessions, but American railways, after 
dulness during the early part of the month, have improved; the 
recent decision in the States concerning the Northern Securities case, 
together with the breakdown in the gamble in cotton, having had the 
effect of attracting purchases by the public in Wall Street. 

In miscellaneous descriptions English bank shares are generally 
lower, but here again some allowance has to be made for the deduction 
of dividends. On the whole, however, the main cause influencing 
bank shares has been the anticipation of rather easier monetary 
conditions. In the purely speculative markets mining shares have 
improved, although prices at the close of the month are below the best 
in consequence of the outbreak of bubonic plague at Johannesburg. 
Business, generally, on the Stock Exchange during the month, 
although quiet, has been somewhat more active than of late. 
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TABLE—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 
DURING THE PAST MONTH. 
[o00’s omitted.) 





Nominal Market Values. | Comparison. 
Amount (Par Department, — = 
Value). containing 


or 
| i 
Feb. 20, 1904.|Mar. 21, 1904 | Increase. Decrease. | Decrease. 
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Increase 
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36,379 | 8 Corporation (U.K.) 37,639 37,286 
Stocks 
49,417 | 11 Colonial Gov. do. 50,123 
29,823 | 5 Do. Inscribed do. 30,197 ve 
928,539 | 30 Foreign Gov. do.| 798,162 26,191 
213,007 | 19 British Rail. Ord. 244,267 ae 
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128,803 | 13 Do. Preference do. 164,061 
47,010 | 7 Indian Railway do. 56,622 
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*89,000 | 10 American Ry. Shs. 85,257 
59,545 | 12 Do. Bonds (Gold) . 49,301 
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9,944 | 15 Com. Industrial,etc. 34,710 
8,810 | 10 Mines (chiefly S. 40,723 
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* Since the date of valuation a further sharp advance has taken place in American securities. 
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THE GILBart LecTuREs.—We regret that, owing to great pressure on 
space, we are compelled to hold over the second and final instalment of the 
report of these lectures until next month. The first report of the lectures for 
this year appeared in the March number of the magazine, and the conclusion 
will appear in the May number. 
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SAVINGS BANKS’ DEFICIENCIES. 


[ue following discussion took place in Parliament on Tuesday, March 15 :— 

On the supplementary estimate of £197,677 to make good deficiencies on the income 
accounts of the funds for trustee savings banks, friendly societies, and Post-office savings 
banks, 

Sir A. Rollit (Islington, S.) said the deficiency in respect of trustee savings banks and 
friendly societies arose, according to the note on the estimate, from the “amounts by which 
the interest accrued in the year ended November 20, 1903, from securities held by the 
National Debt Commissioners on account of the ‘ fund for the banks for savings’ and the ‘ fund 
for friendly societies’ was insufficient to meet the interest which the said commissioners are 
obliged by statute to pay and credit to trustees of savings banks and to friendly societies.” 
The amount was a considerable increase upon previous estimates. The primary cause of 
the increase was the automatic reduction of the interest on Consols from 2} to 24 per cent. 
A Select Committee dealt with this subject in 1902. At that time there was the additional 
element of difficulty for the Chancellor of the Exchequer in the abnormal price of Consols. 
They were then comparatively high. To-day they might be taken to be abnormally low. 
The total number of deposit accounts in savings banks was 11,117,700—a very large propor- 
tion as compared with the population of the country. (Hear, hear.) It showed that nearly 
one-quarter of the population were directly interested in savings banks. The cash deposits 
amounted to £198,240,000, while in stock there was standing to the credit of depositors 
418,248,300, making the total deposits no less than £216,488,300. The statistics of Irish 
banks, as compared with those of Great Britain, were very nearly equally satisfactory. The 
increase in the number of depositors and in the deposits had been continuous since, at any 
rate, 1893. The collapses and plundering of the poor which marked the previous period of 
the history of savings banks had apparently ceased, because the Inspection Committee had 
had practically no similar cases before it since that year. The change justified the legislation 
of 1891, and was a tribute to the manner in which the honorary trustees and managers of 
savings banks had conformed to the requirements of the Legislature. The facilities now 
given by trustee savings banks were a great source of advantage to the country. The recent 
legislation had wrought great improvements ; many branches were being established, and 
the cost of management had been reduced. He believed that domestic servants and the 
working and wage-earning classes generally were served by the savings banks, as had been 
contemplated by Parliament. Sometimes British and Irish savings banks were compared 
disadvantageously with the banks of other countries, but this was to do them an injustice. 
(Hear, hear.) Such comparisons could not be made. It must be remembered that in this 
country there were limitations of the amount deposited at one time, and of the total amount, 
as well as other circumstances differentiating our savings banks from those of other countries. 
Then there were in this country large private enterprises also, such as the Yorkshire Penny 
Bank, the National Penny Bank, and benefit and building societies, which must be considered 
in dealing with the thrift of the country. A difficulty which was discussed by the Select 
Committee, the abnormal price at which Consols then stood, had now disappeared, and was 
not likely to confront them again for some time. He thought they were indebted to the 
right hon. member for West Bristol for having appointed that committee. As to the con- 
clusion arrived at by the Select Committee after much discussion and some difference of 
opinion, that the interest paid by the State should be reduced by one-eighth per cent., that 
was to some extent a compromise figure. It met with general concurrence ; but the circum- 
stances now had wholly changed, and he submitted that the conclusion of the committee 
should be modified thereby. What was then practicable was not now called for; and he 
hoped the Chancellor of the Exchequer would see his way not to press the change, which 
he believed would be of economic and social disadvantage to vast numbers of the population. 
After all a time would come, in 1911, or thereabouts, when the deficiencies, at any rate, in 
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the case of the trustee savings banks would be materially reduced. He urged that the 
problem should be reconsidered in view of the altered circumstances, but in the interests of 
the banks and the depositors he hoped the Chancellor of the Exchequer would dispel once 
for all any uncertainty about the matter. (Hear, hear.) The mention of the subject in the 
King’s Speech of last year had led, he was assured, to considerable withdrawals. Though 
a more prudent course had been taken this year in the omission of the subject from the 
King’s Speech, there was an overhanging cloud which was felt to be most depressing by 
those who were responsible for the management of banks and which was deterrent to 
depositors. 

Mr. Yoxall (Nottingham, W.) said he wished to join in the appeal to the Treasury not to 
take any steps in the direction of a reduction of interest. It was in his opinion most desir- 
able to encourage thrift in this country even at a slight cost to the country at large, and the 
encouragement of thrift could not be placed on a purely economic basis. 

Sir G. Bartley agreed that the exercise of thrift very largely depended on the facilities 
given for its exercise, but he would ask the committee to consider the practical effect of this 
fund being given by taxation to supplement the interest. The vote raised the question 
whether or not the State should increase the amount of interest that could be earned by this 
enormous sum of money held by the State. The amount of interest earned by depositors 
was really a secondary matter, though he did not say it was unimportant. The great feature 
was that money should be saved. The deficiency really represented just one-eighth per cent. 
on the interest—that was to say, 2s. 6d. more per cent. than the money would fairly earn. 
The maximum deposit allowed was £200, and therefore the maximum amount this extra 
one-eighth per cent. could represent was 5s. The average holding in the savings banks was 
£20, so that the extra interest was only 6¢.—not enough to be appreciable to the depositor. 
Besides, it was the small holder who was to be considered in the encouragement of thrift— 
it was the small beginnings that should be assisted. These savings banks ought to be 
carried on so as to involve no burden to the State. It was not reasonable that a man who 
could save £200 should be paid 5s. a year out of taxation ; and if taxation were imposed for 
such purposes, there was a danger of reaction in the public mind. It was never Mr. Glad- 
stone’s intention in founding these institutions that they should be a charge on the State ; 
and it was much better that the man who had saved £200 should invest his money in 
Consols. Now there were 200 millions of savings banks deposits which might be largely 
withdrawn in a moment of national strain. That danger alone was a reason why the rate of 
interest should not be fictitiously high. 

Mr. J. Ellis (Notts, Rushcliffe) agreed with the hon. member that these institutions 
should be self-supporting and that the taxpayer ought not to be burdened. 

The Chancellor of the Exchequer explained that the vote would make good deficiencies 
in savings banks’ accounts and could not be framed until the savings bank year closed. He 
had included the vote in the supplementary estimates to afford opportunity for discussion, 
not deferring it to the ordinary estimates for the year. There was a statutory obligation 
upon the Government to pay a certain amount of interest until the Legislature should other- 
wise determine, and the vote was to enable the fulfilment of that obligation. It was a 
question whetlhier the House ought to continue to make good the deficiencies or so alter the 
rate of interest to depositors as to eliminate all necessity for future grants in aid. The 
difficulty had arisen in part owing to the reduction of the rate of interest on Consols. In 
1902 a committee presided over by the right hon. gentleman the member for Bristol (Sir M. 
Hicks-Beach), presented a valuable report, in which, afier examining the financial position, 
they pointed out that the result on six years’ transactions was to leave a net charge on the 
taxpayers of £617,000 on account of trustee and Post-office banks. In estimating the financial 
effect of losses upon income account, the committee anticipated that on the trustee banks 
there would be a deficiency in 1903 of £85,730, rising to £128,479 in 1908, and then falling 
again to £85,862, and on Post-office banks in 1903 there would be a deficiency of £136,811, 
rising in 1908 to £237,133. This presented a serious prospect. The calculations were 
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based on the assumption that a certain amount of new money would be placed on deposit, 
and that interest would be obtainable on all new investments on behalf of the banks at the 
rate of 28 per cent. The committee said such a rate could not be obtained on Consols unless 
purchased at the average rate of 95}, and the broker for the National Debt Commissioners 
was doubtful whether it could safely be anticipated. (A laugh.) The committee on the 
facts before them found that if nothing was done the deficiency named might actually be 
exceeded. By reference to the report of the committee, members would see that various 
proposals and suggestions were considered, and reasons set forth for rejection. They 
considered whether there was any force in the contention put forward to some extent by the 
hon. members for South Islington and the Rushcliffe Division. The committee were of 
opinion that what depositors in savings banks mainly had regard to was security of their 
money and readiness to be available at any moment. (Hear, hear.) They gave reasons for 
disbelief that a trifling reduction in the rate of interest would seriously discourage deposits. 
He was of one mind with the hon. member for North Islington when he said that if they 
wished to encourage thrift it was at the beginnings when it was important to give encourage- 
ment. But it was not one-eighth per cent. on deposits which amounted to £200 which would 
give that encouragement ; it was what they could give in return for the first 6¢., 15., or £1 that 
the depositor brought to the bank. While he agreed that the promotion of thrift was a 
matter of great national importance, he did not think that subsidizing these trustee or Post- 
office savings banks was the best way to promote thrift, even if money was available for that 
purpose. In the first place, the subsidy was in proportion to the amount of the deposit, 
and therefore the amount of the Government contribution was less in the early stages than at 
the latter stage ; and in the second place these deposits might be withdrawn at any moment, 
and there was no guarantee that they would be treated as a provision for old age, illness, or 
death. It was a great mistake to assume that the money in these banks was wholly the 
money of poor people. He thought that, on the contrary, a great deal of it was the money 
of well-to-do people—(hear, hear)—who had taken advantage of the raising of the amount 
which could be deposited in any one year to give their money to the Government to invest 
when the prices of good securities were very high, and now had taken it back from the 
Government at a time when prices were very low. 

Sir A. Rollit said the deposits were increasing. 

The Chancellor of the Exchequer said there had been an extraordinary falling-off in the 
amount of new money in the last two years. The balance due to depositors in the trustee 
savings banks, including interest, in the course of 1903 increased by less than £100,000 
as compared with the annual increase of £500,000 which was the amount which the 
committee presided over by his right hon. friend the member for West Bristol took as the 
basis of their calculations. The money due to depositors in the Post-office savings banks 
increased by £1,395,000 in the same year as compared with the increased deposits when 
money was cheap, to which he had alluded, which amounted in one year to £ 10,000,000. 
He did not doubt that the poorer people were continuing to put money in the savings banks, 
but it was those who were not poor people who took most advantage of the savings banks in 
years when it was least advantageous to the Government to receive, and withdrew their 
money when it was least advantageous to the Government to pay out. The hon. member for 
South Islington, and the hon. member for Nottingham, had quoted from a leaflet comparing 
the amount of the savings per head of the population in the savings banks in this country 
and in foreign countries. He thought that no simple comparison of the amount of savings 
per head in the savings banks in different countries would lead them to any very definite 
results in regard to the position or prosperity of the people. (Hear, hear.) There were a 
great number of other considerations which must be taken into account before any just 
conclusion could be drawn. (Hear, hear.) He had laid before the committee the state of 
affairs as foreshadowed by the Select Committee, and had mentioned the remedies which the 
Select Committee had examined and rejected. He came now to the recommendations of the 
Select Committee. They considered that such a reduction in the rate of interest to the 
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depositors in savings banks as would suffice to meet the deficiencies arising from the fall in 
the interest on Consols might be carried out without diminishing the inducement to thrift 
or injuring the trustee savings banks, and they estimated that a reduction of $ of 1 per 
cent. would suffice, provided that certain other changes were made. This would turn 
the deficiency which had been previously anticipated into a small surplus and place the 
funds in a solvent position independent of any annual grant from Parliament. The 
legislation which they recommended had not been carried out. But there were some of 
the recommendations which every gentleman interested in this matter would desire 
to see carried out, and he should have to introduce a Bill to deal with them. The 
committee recommended that the income of the trustee banks’ fund should be increased 
by the amount of the interest on the securities purchased by the deficiency annuity, 
and the annuity should be extended for about ten years in order that under these new 
conditions it might fulfil the objects for which it was established. They recommended that 
the expenses of the Post-office savings banks should be diminished by making the entry in 
the deposit pass-books a legal receipt for all deposits under £1. They further recommended 
that both the trustee and the Post-office banks should be relieved of the obligation to send 
notice to a depositor whose balance exceeded £200, that such balance would be invested in 
Government stock unless otherwise directed, and that, instead, the balance should be allowed 
to remain without earning interest until the depositor otherwise directed. As to these three 
recommendations he thought there would probably be no difference of opinion in the house, 
and he hoped they would be treated in a non-controversial spirit. They were changes 
desired by every one interested in the question. The proposal for a reduction of the rate of 
interest was, of course, more contentious. He had already expressed his opinion that they 
ought not to contemplate as a permanent condition of affairs a state of things in which the 
taxpayer had annually to pay a grant in aid of the income of these funds in order to make 
good the difference between the interest which was paid to the depositors and the interest 
which the State was able to earn by investing the depositors’ money. Was that a permanent 
condition of things, or was it a temporary state of affairs which was diminishing year by year 
and might within a reasonable time pass away? When the Select Committee sat it was 
impossible to anticipate that it would be otherwise than permanent. But the conditions had 
changed materially. (Opposition cheers.) Consols, which it was not then safe to assume 
could be purchased at 95}, were now at 86}, and their yield was more than 2§, a rate of 
interest which it was thought unsafe to anticipate that they could obtain for them. It was 
perfectly clear to him now that all the new money which they obtained from the savings 
banks could be invested for some years to come to pay certainly 3 per cent. (Cheers.) They 
had to provide a considerable sum for terminable annuities for military and naval works, 
loans and telephone loans, which form very satisfactory investments for a portion of the 
savings banks’ funds, and he thought it safe to assume that for the next six years at any rate 
they could invest all their new money to make 3 per cent. Under these circumstances he had 
had the calculations of the Select Committee remade. They had been able to invest their 
money already on better terms than the committee thought possible. The result of the 
recalculation was.to show that in 1903 the deficiency on trustee savings banks account was 
£76,000, instead of £86,000, as anticipated by the Select Committee, and on the Post-office 
banks £108,000 odd, instead of nearly £137,000. That was to say that on the two funds 
they were nearly £38,000 less badly off than the Select Committee anticipated, and in future 
years he anticipated no difficulty in investing new money at 3 percent. The Select Com- 
mittee’s calculation was based on the rate at which they could invest new money and the 
amount of new money that would be received. He anticipated no difficulty in getting a 
higher rate on the new money ; but, on the other hand, he did not think it safe to allow for 
as much money as the committee thought it reasonable to anticipate. They made their 
calculation on the supposition that new money in trustees’ banks would increase by £500,000 
a year and Post-office banks by £2,000,000 in 1902 and 1903, by £2,500,000 in 1904 and 
1905, and by £3,000,000 in each subsequent year. Any estimate of this kind was very 
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speculative, and, as a matter of fact, the actual increase in 1902 in trustees’ banks was 
£643,585 and in Post-office banks £4,212,172. In 1903 the increase in trustees’ banks was 
493,479 and in Post-office banks £1,394,912. So that it was more than the Select Com- 
mittee estimated in each case in’ 1902 and less than they estimated in each case in 1903. 
This year there had been special circumstances to induce withdrawals or to cause money to 
be invested elsewhere owing to the great cheapness of high-class securities, and in the extent 
to which municipalities were taking money on deposit—not, he thought, an altogether 
commendable proceeding. Under all the circumstances he had recalculated the deficiencies 
on the assumption that the present rate of interest was maintained to depositors and that new 
money was invested at 3 percent. On this assumption the deficiency on trustee banks would 
be £95,000 in 1904, would fall to £11,000 in 1905, to £2,000 in 1907, and by 1908 would 
have rounded the corner and would have become a surplus of £3,000; and that in the case 
of Post-office banks the deficiency would be £118,000 in 1904, and would fall in the course 
of six years to £71,000. The committee would see that these figures were much more 
favourable than the anticipations which were placed before the Select Committee. Of course, 
the doubtful element in the calculation was the amount of new money they were going to 
receive. In taking the figure for the two banks at the average of £1,500,v00 a year, he had 
been, he thought, rather under-sanguine than over-sanguine ; and, though he admitted it was 
pure speculation, and he had no right to speak with any authority, if he had been under-sanguine 
the figures of the accounts would be even more favourable, and the deficiency would be still 
further and more quickly reduced than he had anticipated. Under all these circumstances, 
and after giving the matter the most anxious consideration he could, he had come to the 
conclusion that he would not be justified in proposing, under these entirely altered conditions 
and with entirely different prospects now, to reduce the rate of interest paid to depositors. 
(Cheers.) He repeated his concurrence with the committee and with his right hon. friend 
the member for West Bristol that they were not called upon permanently to subsidize 
these banks or permanently to pay the depositors a rate of interest which the Government 
could not earn themselves. (Hear, hear.) But he thought it would be admitted that they 
ought not, especially when they had regard to the large surplus paid into the Exchequer on 
account of Post-office savings banks during many years, to lower the rate of interest unless 
there was a permanent necessity for doing so. They ought not to do it merely upon a 
temporary difficulty, and that argument would be strengthened when he reminded the 
committee that the lowest reduction they could make, one-eighth, would even in the first 
year take from the depositors more money than they needed to balance the accounts, and in 
every subsequent year a great deal more than was needed. (Hear, hear.) Under all these 
circumstances, he had come to the conclusion that, while it was necessary for the Government 
to introduce a Bill in order to carry out the other recommendations of the Select Committee, it 
was not his intention to propose any reduction in the rate of interest. (Hear, hear.) He 
hoped that, in the altered circumstances, the deficiency would be rapidly reduced, and that 
before very long it might be altogether abolished. When the Bill came before the House 
he hoped he should have the general support of members on both sides. (Cheers.) 

Sir M. Hicks-Beach (Bristol, W.) said he desired to congratulate his right hon. 
friend on the extremely clear and able statement he had just made to the committee, and he 
thought there would be general satisfaction with the attention which he had devoted toa 
difficult and complicated, but most important, subject. Two years ago this subject gave him 
very great anxiety as Chancellor of the Exchequer. He felt that the income of both classes 
of savings banks would be reduced by something like a quarter-of-a-million in April, 1903, 
by the reduction of the rate of interest on Consols, in which so much of the money of the 
depositors in those banks had necessarily been invested. The calculations of the Select 
Committee were based on the best evidence that was obtainable from the experts at the 
Treasury and the National Debt Office, from the Government broker, and from other sources 
as to the probabilities of the future in this matter. Anyone could see now that those 
expectations had been entirely falsified. He hoped the expectations of his right hon. 
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friend, the Chancellor of the Exchequer, might be more fortunate for the benefit of the 
savings banks, though whether that would be a fortunate thing for the country, when Consols 
were standing at such a figure as 86}, was a matter on which a good deal might be said from 
different points of view. To-day, however, they were only dealing with the position of the 
savings banks. He wished to dissociate himself as strongly as he could from the doctrine 
laid down by the hon. member for Nottingham that these banks ought to be subsidized 
by the State. They were a great advantage to the country, but they were, after all, only one 
form of thrift, and he did not think it was a form of thrift that ought to be subsidized. 
(Hear, hear.) He did not think the taxpayers should be called upon to bolster up the rate 
of interest paid to the depositors in this class of banks beyond the point which their deposits 
could earn when properly and safely invested on behalf of the taxpayers in whose hands they 
were placed as bankers, and not as trustees. (Hear, hear.) Therefore, if he thought that 
the prospects held out by the evidence taken by the committee and summarized in their 
report were likely to be fulfilled, he could not agree with the decision of his right hon. friend 
not to reduce the rate of interest as the committee recommended. But he must frankly say, 
having presided over that Select Committee, and having devoted very great care and attention 
to the matter, that, if they had known, if they could have foreseen what had actually happened 
in this matter, he did not think they would have arrived at the recommendation to reduce the 
rate of interest by 4 per cent. His right hon. friend, in his closing remarks, had given a 
very strong argument against any such proposal at the present time. One-eighth per cent. 
did not seem much, but an enormous amount of deposits was held by the State on behalf of 
the depositors, so that a very large annual sum was involved. To reduce the rate of interest 
paid to the depositors by a sum which was obviously greater than the loss, which for a few 
years to come it was probable that the taxpayers would sustain by paying the present rate of 
interest, to his mind would be a policy that could not be justified. He did not wish to 
question any of the figures that the Chancellor of the Exchequer had placed before the 
committee with regard to what was likely to happen in the future ; of course he had gone to 
the best authorities at his command. He would only say that he thought he was justified in 
his present conclusion. He hoped, however, that his right hon. friend would keep this 
question very carefully to the front in his mind—(hear, hear) ; he was glad to hear him state 
so strongly his opinion that the depositors in savings banks ought not to be subsidized at the 
cost of the taxpayers ; and if next year his right hon. friend occupied his present position, 
and found that then his calculations as to the price of Consols or other savings banks invest- 
ments had been falsified, he hoped his right hon. friend would have the courage 
to come down to the House and state fairly the case in favour of decreasing 
the rate of interest, and would not hesitate, unpopular as it might be, to make such a 
proposal in the interests of the taxpayers. He did not himself doubt that there were 
two sides to the question of the position of the depositors in the savings banks. No doubt 
the large majority of them consisted of the very classes for whom the savings banks were 
intended by Mr. Gladstone, and a most valuable work was done in the promotion of 
thrift. But these banks, and especially the trustee savings banks, were also used as 
a mere means of investment by not a few persons who were perfectly capable of looking after 
their own affairs—(hear, hear)—and of selecting the best investments, persons who had long 
practised thrift. This was absolutely proved, as the report of the committee showed, by the 
fact that, when the rate of interest had been for a time increased, and when it had been 
possible, through local investment in corporation securities or in other ways for persons of 
this description, to obtain a better rate of interest, there had been large withdrawals from the 
savings banks in order that such investments might be made. But he was afraid also that 
there was another reason—they had none of them so much money to invest as they had some 
years ago—(hear, hear) ; and he hoped his right hon. friend the Chancellor of the Exchequer 
would consider whether he might not learn, from the decrease of investments and new money 
in the savings banks, a lesson in favour of that economy in national expenditure which was 
so desirable. (Hear, hear.) 
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Mr. Buxton (Tower Hamlets, Poplar) thought that in the circumstances the Chancellor of 
the Exchequer could not have done otherwise than refuse to lower the rate of interest. He 
felt, however, that the right hon. gentleman’s statement, from a national point of view, was a 
very depressing one. Though it was not matter for surprise it was matter for considerable 
alarm that the right hon. gentleman had based his estimate on the supposition that the price 
of Consols would be very low for some years to come. 

Mr. Brigg (Yorks, W.R., Keighley) congratulated the Chancellor of the Exchequer, on 
behalf of a large number of small investors in the Keighley division, on his decision not to 
lower the rate of interest. The announcement would be received with very great satisfaction. 

Mr. Gibson Bowles hoped that the Chancellor of the Exchequer would not entertain the 
idea of extending the area of investment. The chief thing the depositor thought of was the 
safety of his money, and what he wanted to feel was that the strong box in which he put his 
money was a strong box. He was still of opinion that the recommendations of the committee 
were sounder than the views of the Chancellor of the Exchequer, which, he supposed, were 
derived from the Government broker, who had already shown himself not quite certain in his 
predictions. Whatever happened, the State, in his opinion, ought not to pay any considerable 
amount for the upkeep of these banks. He did not know whether hon. members realized 
that they were asked, in fact, to pay two years’ deficits in one year. In his opinion the year’s 
deficit should come in the year’s estimates—in the first place, because he was a deadly enemy 
to supplementary estimates, and, secondly, because he did not think that the reason assigned 
for the present supplementary estimate—namely, that the precise amount of the deficiency 
could not be ascertained before the estimates of the year were prepared—was sufficient. He 
hoped that in future the deficiency would appear either as a rule in the year’s estimates or as 
a rule in a supplementary estimate. 

Mr. Buchanan (Perthshire, E.) said the Chancellor of the Exchequer had not dealt with 
the point that they were asked to vote the service for two years for this purpose in a single 
year. As far as he could gather there would undoubtedly be a deficiency in the ensuing 
year. Surely the right hon. gentleman ought to have made some estimate of that. 

The Chancellor of the Exchequer was understood to say that there never had been an 
estimate presented until the end of the savings bank year, which closed earlier than the 
financial year by means of a supplementary estimate or in the next year by means of an original 
Treasury financial year. It was, therefore, possible to make provision within the current 
estimate. He had made provision by a supplementary estimate in order to bring the matter 
before the House at the earliest possible opportunity. 

Sir M. Hicks-Beach explained that when he came into office he found it was the practice 
to place the vote for the deficit of the trustee savings bank—in those days there was no deficit 
in the Post-office savings bank—in the original estimates of the year; but as it was 
impossible to tell the actual result until the close of the savings bank financial year he gave 
directions to have the vote for the purpose included in the supplementary estimates, and that 
had been done during the time he was Chancellor of the Exchequer. For some reason which 
he could not understand that practice had not been followed last year. 

The Chancellor of the Exchequer said he proposed to revert to the practice of his right 
hon. friend, which he thought the wiser course. Why it had not been followed last year he 
was unable to explain. 

Sir F. Banbury (Camberwell, Peckham) hoped the Chancellor of the Exchequer would 
not extend the investments in savings bank securities. Depositors in savings banks desired 
two things—security for their money, and power to be able to realize their deposits at any 
moment. Ifthe savings banks were allowed to extend their investments in order to obtain 
a higher rate of interest they might find it difficult to realize when they desired to, with the 
result that the depositor might be unable for a long time to withdraw his money. 

Mr. Ainsworth (Argyll) threw out for the consideration of the Chancellor of the Exchequer 
the suggestion that when a depositor’s account in the Post-office savings bank reached £100 
everything over and above that amount should be automatically invested in Consols in the 
name of the depositor. Such a.system, he thought, would mean a saving to the ratepayers. 
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Sir E. Vincent (Exeter) objected to the criticism of the vote as something in the nature of 
a subsidy. This payment of interest was guaranteed by Act of Parliament. Even if it were 
a subsidy there was no purpose for which he would sooner vote money than to encourage 
thrift among the working classes. (Hear, hear.) As sums like 15 millions sterling were 
voted freely it seemed somewhat pedantic to criticize a vote of £150,000 or £200,000 which 
might possibly lead to a considerable increase in national thrift, and, as a consequence, to a 
considerable increase in national wealth. A further consideration which entitled the 
depositors to the consideration of the Treasury was that they had been good clients for the 
Government in the past. Undoubtedly the large sums in the hands of the Government had 
greatly facilitated the transactions and operations of the Treasury in the case of the debt. 
For these reasons he felt loth to see a too niggardly spirit displayed towards the depositors 
in these institutions. 

The vote was agreed to, and progress was reported. 


<> 
> 





NOTES ON COLONIAL AND FOREIGN BANKING, FINANCE AND 
COMMERCE. 


BeLcium.—A consular report on the finances and commerce of Belgium 
for the year 1902 and Budget estimates for the year 1904 states that on 
January 1, 1903, the Belgian Treasury showed a surplus of £7,195,490 on 
the ordinary revenue and expenditure account from 1830, and a deficit of 
410,296,077 on the extraordinary revenue and expenditure during the 
same period. On January 1, 1902, the consolidated debt amounted to 
4#111,122,054. During that year it was increased by £ 4,291,868 new loans 
and reduced by £238,156. ‘Therefore the consolidated debt amounted on 
December 31, 1902, to £115,175,766. On January 1, 1902, the floating 
debt amounted to £1,635,040, which was reduced in 1902 by £1,049,480. 
Therefore, on December 31, 1902, the total amount of floating debt was 
£585,560. The annual charge on the consolidated debt was £ 3,640,850. 
The revenue for 1903 was estimated at £19,561,602, but in the first half of 
the present year (1903) it was found that this estimate was much too low, 
and it was thought probable that £20,126,268 would be the amount 
realised. The expenditure voted, including supplementary credits, amounted 
to £19,654,740. The expenditure will probably amount to £20,002,740, 
showing a surplus of £123,528. The extraordinary expenditure during 
1902 amounted to 44,570,649, and the extraordinary revenue to £ 4,836,566, 
leaving a surplus of £265,917. The extraordinary revenue was derived 
almost exclusively from the sale of national debt bonds, amounting to 
£4,264,111. The estimated revenue for 1904 shows an increase of about 
41,613,300 on the estimates for 1903. The total revenue for 1904 is 
estimated at £ 21,174,900, and of expenditure at £21,164,095, which would 
result in a surplus of £10,805. The Budget of ways and means, presented 
late in the autumn, shows that the revenue for 1903 is expected to realise as 
much as £ 20,253,698. The estimated revenue for 1904 is, therefore, more 
than £921,200 in excess of 1903. The total amount voted to meet the 
extraordinary expenditure for 1903 is estimated at 45,457,783. The total 
extraordinary revenue is estimated at only £167,910, leaving a deficit of 
45,289,873. This deficit is to be met by the surplus, if any, which the 
ordinary budget may show, together with a loan authorised by Article 4 of 
the Law of August 26, 1903. By the Finance Law of February 18, 1903, the 
excise dues on alcohol were raised 50 per cent. The minister of finance 
estimated the increase of revenue from this source at £640,000. The 








NOTES. 587 


increase of savings bank deposits during the past 20 years has been very 
remarkable. In 1865 there were only 36 savings bank offices in Belgium 
and 820 depositors. The amount deposited was £23,935. The total 
amount of deposits in 1902 was £8,710,888, 6°04 per cent. more than in 
the previous year. The total amount of deposits withdrawn from savings 
banks in 1902 was £7,730,736, 26°27 per cent. more than in 1901. The 
reduction of interest on deposits exceeding £80 was the cause of this excep- 
tional number of realisations and of the transference of deposits to Belgian 
State Funds. The amount invested in Belgian Funds in 1902, namely, 
425591,564, was 127°27 per cent. in excess of the amount invested in 1901. 
The total amount of deposits remaining in savings banks at the close of 1902 
was £ 22,543,148. As evidence of the great industrial development of 
Belgium the following facts may be taken :—Foreign commerce has in 
the period since 1830 increased in the proportion of 1 to 25, while at the 
same time the population has increased only in the proportion of 
1 to 13. The total traffic of the ports, which in 1894 was 6,500,000 tons, 
is now 10,000,000 tons. The Belgian Funds are quoted at 99°80, while 
French are at 96°55, Dutch at 94, German at go'40 and Russian at 87°40. 
The national debt, as shown above, compares favourably with that of 
France—considered from the point of view of its proportion to population. 
The rate of wages has increased greatly and is still increasing, while the 
number of workers employed in industries has also rapidly increased during 
recent years. 

Cotomsia.—-A consular report on the trade of Colombia (excepting the 
Panama district) for the year 1903 states that since 1901 two noteworthy 
events have taken place, the most important of which is the decline in the 
British textile trade, owing to the competition offered by the United States ; 
the second is the present situation of coffee planting. Coffee pays, to a large 
extent, for the imports of Colombia. The value of this article has been and 
is steadily on the decrease in the markets of Europe and the United States, 
and.during the three years’ revolution, which came to an end about a 
year ago, the cultivation of coffee was rendered difficult and its export 
impossible. Freights, at the same time, have risen to an almost prohibitive 
price, with the result that the coffee planter loses all round. There 
are others, however, who persistently clung to hopes of better times from 
the beginning and hoarded their paper receipts. The revolution broke 
out in October, 1899, when the £1 could be purchased for about 25 pesos 
paper. It requires 500 pesos to purchase that amount at the present time. 
The country is inundated with paper currency having a discount that averages 
10,000 per cent., and yet business goes on the same as ever. It seems 
impossible that this state of affairs can last, but, at the same time, there does 
not seem to be any great anxiety on the part of the public to see the situation 
remedied. The only definite measure that has yet been taken into considera- 
tion is the law, allowing for freedom of contract in any established currency, 
which has been passed by Congress. As a measure of value the Colombian 
peso is only used for the daily necessaries of life. For all other transactions 
a gold basis is used, the standard in commercial circles being generally the 
gold dollar of the United States. It is only lately, however, that the law has 
allowed the carrying on of business on a gold basis. The expenditure and 
revenue for 1903-04 is officially estimated as follows : —Expenditure, 
$451,557,929.55 3 revenue, $426,031,000 ; leaving a deficit of $25,526,929.55. 
The balance still due on the internal debt amounts to £1,379. 25. 2d. 
Compensation money still due to Colombian citizens for claims arising out of 
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the wars of 1860, 1876 and 1885, and recognised by the Colombian Govern- 
ment, amounts to £21,877. 6s. 9d. Sums not recognised amounted to 
£18,090. 7s. 11d., and those still under consideration to £1,725. 16s. 2}d. 
There are still more claims under consideration, the value of which have not 
yet been fixed in definite sums of money. When the issues of paper money 
ceased, provision was made for the printing of bills necessary to replace those 
which had become deteriorated. A law with regard to free contracts in any 
currency (libre estipulacién) has been passed by Congress. The real title of 
the law is “for the regulating of the monetary system and the redemption of 
the paper money.” Its principal features are as follows :—The monetary unit 
of the country to be the gold dollar of 1,672 milligrammes of weight and ‘goo 
fine, z.e., the gold dollar of the United States of America. Future issue of 
paper money, whether by central or departmental Governments, absolutely 
prohibited, both in times of peace and war. The paper money, hitherto 
legally issued by the national and departmental Governments, to preserve its 
character of a forced currency and its liberatory power in those places where 
it now circulates. A council to be created, known as the Council of National 
Amortisation, to be composed of five members, two nominated by the Senate, 
two by the Chamber of Representatives, and one by the Executive Power. 
They are to be chosen from among the most distinguished men engaged in 
commerce, known for their rectitude and competency :—(a) The gold which 
the council collects to be sold in lots of $1,000 (£200) at public auction for 
paper money ; (4) the paper money which the council shall collect by the above- 
mentioned sale and by contributions to be publicly burned ; (c) the council 
to have full management of the funds confided to it and of its own constitu- 
tion; (d@) the council to fix, day by day, the rate of exchange, based upon 
transactions effected in the open market and that rate will hold good in all 
judicial matters. The council to appoint sectional councils in the country 
for the changing of deteriorated bills, buying up and burning paper. Certain 
sources of income to be at the disposal of the council for the amortisation of 
the paper money. The National Council to issue a new edition of bills to be 
exchanged for those deteriorated. For this purpose they may appropriate 
the sum of $250,000 gold (£50,000), to be taken from the funds they shall 
receive for the purposes of amortisation. This law of free contract is, without 
doubt, the most important measure which has been passed by Congress during 
its extraordinary session. The question of the large amount of paper money 
circulating in the country still presents a serious problem to Colombians 
interested in the welfare of their country. To foreign commerce, however, it 
has lost all its importance. British houses trading with Colombia and British 
enterprises in this country can make their contracts just as if they were 
dealing in the United States of America. The only stipulation remaining is 
that, on the day on which an obligation to pay falls due, the payee must 
accept payment in paper money, should the debtor insist on that point, but 
the paper equivalent is to be paid at the rate of exchange ruling on the day 
of payment, which means that the payee can at once convert this paper 
money into gold. On February 13, 1903, a decree was promulgated issuing 
a new customs tariff. It increased the import duties on all classes of goods 
10 times, except those coming under classes 8, 9 and 10, in which there was 
a twelvefold increase. Class 3 contained an elevenfold increase. 


Korean CuRRENCY.—Some interesting details are afforded by the Paris 
Globe of the manner in which the Japanese have made their own coinage 
the accepted currency in Korea. The Korean Government, says this paper, 














NOTES. 589 


had all along shown itself absolutely incapable of providing the country with 
a monetary circulation suitable to its requirements. On several occasions a 
silver coinage had been struck, but the number of coins issued was quite 
inadequate to meet the public demand. The Korean Government thereupon 
fell back on copper money, but the decline in the price of the metal reduced 
the commercial value of copper coinage to practically nil, and shortly after- 
wards the Government began to issue nickel coins, which gave a considerable 
profit in the minting. So much, indeed, was this the case, that an enormous 
amount of this nickel coinage was issued, and a consequent depreciation of 
nickel money was the result. This depreciation was still further increased 
by an invasion of bogus “nickels” from Japan. The greater portion of the 
gold extracted from the Korean mines was acquired by Japanese cambists, 
and sent to the Imperial Mint at Tokyo. In order to increase their profits, 
the honest Japanese buyers hit upon the plan of paying for this gold in 
bogus nickel coinage, the clandestine minting of which had assumed such 
proportions in Japan that the Government of the Mikado became seriously 
alarmed. With a view of putting an end to this bogus nickel money, the 
Japanese Government seized and impounded, in the year 1902, no fewer 
than 3,573,138 pieces of nickel, representing a value of about 500,000 yen. 
The consequence was that the coiners, unable to circulate their money in 
Japan, smuggled it across to Korea, though the value of the bogus nickel 
coin seized by the Korean Customs in 1902 was no less than £18,191. If 
the Japanese should now become masters of Korea, they will, of course, be 
the first to suffer from this influx of debased Japanese nickel. Apart from 
this bogus Japanese nickel coinage there is also in circulation in Korea a 
considerable quantity of real Japanese money. Indeed, Japanese notes and 
Japanese coined silver forms by far the greater proportion of the foreign 
money circulating in the Peninsula. Up till 1898 the French Indo-Chinese 
and the Mexican piastre were predominant ; but in that year Japan adopted 
the gold standard, and, as a result, the piastre was ousted out of Korea by 
the Japanese silver yen. The yen was exported back to Japan, where it 
could be exchanged at a profit for gold, and this, of course, was not the case 
with the piastre, which quickly lost ground. This re-importation of the yen 
into Japan to be exchanged for gold, though very profitable to the Japanese 
specie merchants, was soon looked upon as an economic danger by the 
Mikado’s Government, and the Imperial Bank of Japan discovered an 
ingenious way out of the difficulty. Every yen handed into the bank in 
exchange for gold was punched with a metal stamp, and then reissued into 
circulation, with the provision that no punched or stamped coins would be 
exchanged for gold. Of course, these stamped yen found their way back 
into Korea, and there are now about 3,000,000 such “ non-convertible ” 
coins circulating on the mainland. Korea has thus been swamped with 
Japanese money, and the development of Japanese trade with the Peninsula 
has led to a proportionate influx of Japanese gold, silver and paper. There 
is a heavy stock of Japanese paper now circulating in Korea, and Japan has 
effectually secured the monetary conquest of that country. An official report 
states that the excess of imports of Japanese notes into Korea over exports 
is not less than 200,000 yen per annum, and that in 1902 the total face value 
of the Japanese notes circulating in Korea was not less than 2,500,000 yen. 


NaTAL TraDE.—The Natal trade returns for February indicate a severe 
set-back. Imports were £891,000, or exactly £500,000 less than in 
February last year. The colonial exports slightly increased, but there was a 
heavy shortage in the Customs revenue. 
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Correspondence. 


To the Editor of the “ Bankers’ Magazine.” 


Re CAPITAL AND COUNTIES BANK JW. JAS. GORDON. 


Leicester, 
February 23, 1904. 

Sir,—I am inclined to think insufficient attention has been paid to that 
most important judgment delivered in the House of Lords in May last, in 
the appeal case “ Capital and Counties Bank, Limited, v. James Gordon.” 
In that judgment it was clearly laid down that sec. 82 of the Bills of 
Exchange Act, 1882, afforded no relief to the banker in dealing with crossed 
cheques, unless it could be shown that he collected the cheques, “ not for 
himself, but for his customer.” Now I would like to show that that 
judgment has a very important bearing on the practice of bankers in 
collecting cheques, and more particularly with the practice of country 
bankers. To make the point clear, a distinction must be drawn between the 
practice of the London banker and that of the country. The first named 
requires his customers to fill up one credit slip for town cheques and a 
separate one for country. The town cheques are credited to the customer’s 
account the same day, presumably after they have been “ cleared,” but the 
“country ” are not credited for two days, and until they have been sent to 
the banks on which they are drawn, and a sufficient time has elapsed for 
their fate to be determined. In both classes of cheques, the London banker 
may be said to be protected by sec. 82, because he can show that he collected 
the crossed cheques, not for the bank, but for the customer, for they were 
not credited until paid. 

Now what course does the country banker adopt? He allows the 
customer to lump the cheques altogether, making no distinction between 
London, country or local, and gives credit for them in the customer’s 
account the day they are received. Now to what extent can the bankers 
adopting this practice claim protection under sec. 82, in the light of the 
judgment referred to above? Probably to the extent of the local cheques in 
towns where there is an “exchange” once or perhaps twice daily. In that 
case he might plead that before placing the cheques to the customer's 
account they were paid by the bank on which they were drawn, and 
consequently were collected not for the bank, but for the customer. But 
could he say as much for the London or country cheques? I think not, 
certainly not for the latter, for he would not know their fate until after the 
lapse of two days, consequently it would be held that the bank was collecting 
for itself rather than for the customer. I now wish to ask is it necessary for 
the country banker to accept such responsibility? Is there any sound 
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reason why country bankers should not assimilate their practice to that of 
the London banker? Clearly country bankers run great risks by continuing 
the present practice, and now and again we shall hear of them getting into 
trouble. I suggest that this is a matter worthy of consideration by the 
Institute of Bankers, for by its influence, unity of action and practice between 
country bankers could be brought about. If no alteration in practice is 
possible or desirable, steps should be taken to get the law amended. 
Yours faithfully, 
— BaNK MANAGER. 
PRICES OF COMMODITIES. 


3 Moorgate Street Buildings, E.C. 
March 4, 1904. 
Sir,—The following are the index-numbers of the prices of forty-five 
commodities, the average of the eleven years 1867-77 being 100:— 


Average. Monthly Numbers. 
1878-1887= 79 December, 1889 = 73°7 
1884-1893= 71 | February, 1895 = 60°0 
1888-1897= 67 | July, 1896 = 59°2 
1894-1903= 66 | July, 1900 = 762 

_ December, 1902 = 69°! 
1884 = 76 February, 1903 = 70°2 
1896 = 61 March, 1903 = 70% 
1897 = 62 June, 1903 = 69°5 
1898 = 64 | September,1903 = 69°! 
1899 = 68 November, 1903 = 69°0 
1900 = 75 | December, 1903 = 70°0 
got = 70 January, 1904 = 70% 
1902 = 69 February, 1904 = 70°8 
1903 = 69 


Wheat, flour and maize ruled higher, partly in consequence of some 
speculation after the outbreak of the war; meat and butter showed also 
some improvement, and tea advanced a full 4¢. per lb. Coffee, on the other 
hand, declined after the break in the American speculation, and closed at 
325. 6d. per cwt. for the Santos standard, against 39s. at the end of January. 

Among minerals iron and lead were firm or slightly better ; copper was 
unchanged ; but tin was cheaper. Cotton reached od. for middling 
American on February 2, the highest price since 1873 ; but a sharp decline 
occurred on the next day and wide fluctuations followed, prices moving 
generally between 7¢. and 74$d., but the closing quotation was 8d. per Ib. 
Other textiles experienced little change, and the same applies to most of the 
“ sundry materials” ; only linseed oil and nitrate improved. 

Taking articles of food and materials separately, the index-numbers 
compare thus (1867-77 = 100) :— 


1878-1887. 1884-1893. 1894-1903. 1895. 1896. 1900. 1903. 1904. 1904. 
Average. Average. Average. Feb. July. Feb. Dec. Jan. Feb. 
Food . 84 74 66 638 600 658 65°3 64'9 66°5 
Materials 76 69 66 57°0 58°6 81'9 734 74°4 740 


40° 





: 
' 
) 







592 NOTICE TO CORRESPONDENTS. 


Silver.—The war in the Far East led to an increased demand for China, 
and the price rose to 274d. in the middle of the month; towards the end 
the quotation receded again to some extent. The prices and index-numbers 
compare as follows (60°84d. per oz. being the parity of 1 gold to 15} 


silver = 100) :— 
Index- 
Price. Number. 


Average, 1894-1903 : ‘ , . 273d. 45°2 
End December, 1900 ‘ : ‘ , 29 yd. 48°6 
End January, 1903 ; , ; ‘ 2i}d. 36°0 
End October, 1903 . ° ; ° : 27}. 45°4 
End December, 1903. , : ; 26}a. 42°9 
End January, 1904 ; : . , 25d. 42°3 
End February, 1904 ‘ ; : ; 265.0. 44°2 


tuud 


iow 


Yours faithfully, 
A. SAUERBECK. 


March 16, 1904. 
INTEREST ON OVERDRAWN ACCOUNT. 


Sir,—Will you kindly say in your next issue how long a banker can 
continue to charge interest on an overdrawn account in the case of a 
customer becoming—1st, a bankrupt, or having made a private arrangement 
or agreement ; 2nd, insane ; 3rd, in case of customer’s death ? 

Thanking you in anticipation, 

Yours truly, 
JOHNSON. 

[1st : If the account is secured, interest would be charged till the loan is 
paid off; if not secured, interest would be charged to the date of adjudication 
in bankruptcy and a claim made on the estate for the amount of principal 
and interest. In the case of a private arrangement or agreement it would 
depend upon the terms agreed upon between the debtor and his creditors. 
2nd and 3rd: Neither case would affect the question of interest in the 
absence of special circumstances.—Ep. 8.4/.] 


-———_-_——_—~>—- .- ——— 


Wotice to Correspondents. 


Orders and Subscriptions should be sent to the Proprietors, Waterlow & Sons Limited, 
London Wall, London, E.C. 


THE Epivor invites Bank Managers and other correspondents to send him their Bank 
Reports and other communications early in the month in order to ensure insertion in the 
following number ; but he does not undertake to publish unauthenticated communications, 
or to return such as are rejected. Contributions are also invited from bankers and others 
upon current matters affecting, directly or indirectly, banking interests. Letters from 


correspondents seeking information or making suggestions will receive attention in our 
correspondence pages. 
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Reviews of Books, etc. 

The Stock Exchange, by Charles Duguid (published by Methuen & Co., 
36 Essex Street, W.C.).—This is another of the handy series of Books on 
Business, and Messrs. Methuen & Co. could not have done better than have 
entrusted the work to Mr. Duguid. With a complete knowledge of his 
subject the author has produced a work, the main object of which is to 
explain to those ignorant of the Stock Exchange, in as simple a manner as 
possible, the somewhat complicated machinery of that institution. Criticism of 
the methods and organisation of that body is not altogether absent, but plays 
a minor part to the primary object of instructing the reader as to its ways 
and peculiarities. Throughout the work a light and attractive style is adopted, 
so that what, in other hands, might have become a wearisome recountal 
of dry-as-dust details, assumes a most attractive form. Anecdotes and 
interesting points are scattered throughout the different chapters, and even 
such highly technical subjects as “ bulling and bearing,” “option dealing” 
and the “Stock Exchange clearing” are described in a manner which 
commands the attention of those unfamiliar with such matters. 


Calculating Tables, by Dr. H. Zimmermann, translated from German 


into English by L. Descroix (published by Wilhelm Ernst & Sohn, Berlin, 
and Asher & Co., 13 Bedford Street, Covent Garden, W.C.).—The usefulness 
of this book is so generally recognised that Mr. Descroix has conferred a 
service by his translation, which involved considerable labour, as there are 
full explanations and examples as to the best manner in which advantage can 
be taken of the tables which go to form the bulk of the work. Issued in 
Berlin about 1899, by Dr. Zimmermann, these tables are a monumental 
result of untiring work and labour, and should go far to reduce the mechanical 
efforts made by those who have to make frequent and important calculations 
running into large totals. The wearisomeness of this labour is recognised by 
all, and inventive brains have long sought the means of lightening these 
operations and, at the same time, ensuring greater accuracy. For these 
purposes, tables of logarithms, sliding rules and calculating machines have 
been used, but the advantages of these aids to calculation are confined within 
certain limits, For instance, the use of logarithms requires an amount 
of mathematical knowledge which is possessed by a small minority of 
calculators ; moreover, logarithms involve considerable trouble in searching 
the tables, particularly when it is necessary to go frequently from numbers to 
logarithms and vice versa, and in practice they are hardly ever used except for 
trigonometrical work. There is not the same trouble in using a sliding rule, 
which is a very practical apparatus for many technical employments, but, as a 
set-off, this has its own disadvantages. Good eyesight and much practice are 
required before it is possible to use the rule quickly and accurately, and in 
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addition it necessitates a good knowledge of logarithms. Furthermore, these 
rules do not allow of absolute accuracy in calculation, and their limitations in 
this respect forbid their use in dealing with large sums of money. The best 
calculating machines are not open to this objection, but, of course, their heavy 
cost prevents their general adoption, and they have other points of difficulty. 
Dr. Zimmermann feeling the insufficiency of these aids to calculation 
prepared this set of tables, which are formed upon a simple plan and are 
easily used. The principal feature of the work is a huge multiplication table 
with notes at the foot of each page giving squares, cubes, square and cube 
roots, and areas of circles, lengths of arcs and also reciprocals and logarithms. 
The whole of the tables are accompanied by very clear and thorough 
explanations and directions for use, so that even an unpractised person will 
soon learn to use them with ease and rapidity. Exceeding care was taken 
with the production of the tables, the laborious task of proof reading and the 
checking of the calculations occupying nearly a year, so that the tables are 
claimed with considerable confidence to be free from error. Under these 
circumstances, these tables must materially shorten most technical and 
mercantile calculations, and ensure a considerably smaller liability to error. 
The translator has carried out his work with great accuracy, and evidently 
possesses a full knowledge of the matter dealt with. 


The Law of Banking, by Sir John R. Paget, Bart., K.C. (published by 
Butterworth & Co., 12 Bell Yard, Temple Bar, W.C.).—Sir John Paget, with 
his experience as Gilbart Lecturer on Banking, must have learned the need 
which has long existed for a handy and condensed record of the law which 
governs the every-day working of a bank. A number of excellent reference 
books upon this matter already exist, but none to our knowledge give the infor- 
mation in such a condensed and crystallised form as the book which he has 
just produced. Its evident object is to be a positive handbook to the bank 
manager in regard to the many points of law raised in the ordinary course of 
business. Each chapter is devoted to a certain part of the work of a bank, or 
a certain difficulty which has to be guarded against, and Sir John Paget, after 
clearly defining the subject matter of the chapter in simple phraseology, 
proceeds to discuss the many ‘egal questions which arise in practical 
work regarding the matter, and sets forth the gist of many of the legal 
decisions dealing with those questions. For instance, the chapter upon 
“*Money Paid by Mistake,” opens with the definition that ‘money paid 
under a mistake of fact is recoverable as money had and received, unless 
circumstances exist which make it unfair and inequitable that it should 
be recovered by the party who paid it against the party who received it.” 
Following upon this comes a discussion of what mistakes render money 
recoverable, and the effect of forged signatures, of the question of 
negotiability, and of the question of negligence upon the position of 
those interested in mistaken payments. Many legal decisions relating 
to these points are expounded, and the whole subject is discussed in 
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language as simple as the highly technical matter dealt with will 
allow. The care expended in the task is evidenced by the fact that 
the tables of cases and statutes cited cover twenty-six closely printed 
pages, whilst the index runs to just upon fifty pages. 


A SECOND edition has been issued of Vol. 1 of Zhe Accountant's 
Library, being a concise treatise on “ Bank Book-keeping and Accounts ” 
(Gee & Co.), the first edition of which has already been noticed at some 
length in this magazine. The authors, Messrs. John A. Meelloom and 
Charles F. Hannaford, state that this fresh edition contains records of changes 
made since the first appeared, and other fresh information which materially 
adds to its value. 


ee 


Tue Bank of British North America has opened a branch at Bobcaygeon, 
Ontario. 

Tue Western Australian Bank has opened a branch at Wagin, Western 
Australia. 


Tue Bank of Africa, Limited, has opened branches at Senekal, Fouries- 
berg and Springfontein, in the Orange River Colony. 


BRANCHES of the Capital and Counties Bank, Limited, have been opened 
at 2 High Street Arcade, Maidstone, and at 44 Court Street, Faversham. 

Tue Inp1aN BupGET.—As expected, Sir Edward Law was able to make 
a most satisfactory statement. In the first place, the final accounts fur 
1902-3 showed a surplus of £ 3,069,549, as against £ 2,738,500 anticipated 
a year ago. For the twelve months closing March 31 this year, the surplus 
is expected to amount to £2,711,200, as against the original estimated 
surplus in the Budget statement last year of £948,000. Ignoring the cross 
entries represented by the transactions of the mint, the improvement in 
revenue is largely due to the growth of income from the railways, opium, 
customs and excise. For the coming year, ending March 31, 1905, Sir 
Edward Law is able to estimate for a surplus of £918,000, in spite of 
£1,258,400 increased expenditure on the army, but apparently there will be 
no reduction of taxation. The most interesting part of the statement is the 
announcement in regard to capital expenditure, which will be unusually 
large. On State railways £6,310,300 will be spent, on companies’ railways 
41,797,300, and £833,300 will be devoted to irrigation works. In order to 
provide for this expenditure, a rupee loan of £2,000,000, or three crores, 
and a sterling loan of £2,500,000 will be issued, whilst the cash balances 
will be reduced by £2,746,500. Even then the balances of the Government 
in India and England will stand at the large total of 415,756,913. 
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Obituary. 


In the death of Mr. William Astle, at the ripe age of eighty-three, the 
London and Westminster Bank has lost one of its oldest and most devoted 
servants. Born in August, 1821, he entered the service of the bank on 
December 15, 1840, and practically spent the whole of his business career 
in furthering its affairs. After passing through different branches of the 
institution, Mr. Astle was appointed manager in June, 1874, and from that 
time, until his retirement from that position in July, 1897, his name stood 
for much in the working of the great institution. Strictly conscientious in all 
his dealings, he was greatly respected by those who had relations with the 
bank, and the appreciation in which he was held by all connected with the 
London and Westminster Bank was well expressed in the resolution of the 
board of directors to make him a colleague, which was passed on the very 
day of his retirement from the managership. He remained a director until 
recently, after which he lived in retirement at his residence at Denmark Hill 
until his decease on March 7. His funeral was solemnised on March 10, 
which, strangely enough, was the seventieth anniversary of the foundation of 
the institution which he had served so well throughout the greater part of 
its history. 


Mr. THomas BALMAIN, whose death was announced on March 12, 
held for many years one of the most prominent positions in the British Linen 
Company Bank. Born in Edinburgh on December 28, 1831, he commenced 
his business career in the Commercial Bank of Scotland there. Subsequently 
he was appointed the agent of that bank in Dundee, where he remained for 
a number of years. In 1871 he was appointed joint agent of the British 
Linen Company at their Glasgow office, and continued to hold that position 
up to within a few months of his death. His conduct of the Glasgow 
business was marked by great energy and prudence, and after a long and 
successful business career, extending over fifty-five years, he retired in 
December last—a retirement which, to the general regret, has proved of 
such short duration. 


NE —E 


SINCE the 21st of last month the London and Provincial Bank has been 
carrying on the business of its head-office in the new premises at 3 and 4 Bank 
Buildings, Lothbury. In the issue of the magazine for February, 1903, we 
gave a view of this building, which is one of the most imposing structures in 
the city, and, doubtless, the change of office will bring this institution more 
prominently into notice in the city. Now that the bank has grown into such 
importance, a change of this kind was very necessary. 
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Bank Reports, Meetings, etc. 


ANGLO-CALIFORNIAN BANK, LIMITED. 


AFTER making full provision for bad and doubtful debts and allowing for all charges at 
San Francisco and London, there remains £39,186. 7s. as the net profit for the year. 
Adding to this £11,181. 19s. 8¢. brought forward from last year, the sum of £50,368. 6s. 8d. 
is available for appro riation. From this amount the directors have applied £10,000 in 
writing down the bank’s holding in consols to 85 and all other investments to below the 
market value. An interim dividend of 6s. per share was paid in September last, and the 
directors now fg to pay a further dividend of 6s. per share, together with a bonus of 45. 
per share, making the total distribution 8 per cent. for the year 1903, free of income-tax ; to 
place £5,000 to reserve fund, making it £160,000; and to carry forward £11,392. 6s. 8d. 
The directors announce, with much regret, the resignation of their valued colleague, Mr. E. H. 
Lushington, on account of advanced age, after having been a director of the bank since 1874. 
The Rt. Hon. Charles T. Ritchie, M.P., has been appointed to fill the vacancy thus caused. 


Balance-sheet, December 31, 1903. 


LIABILITIES. 


Capital—authorised, 59,970 shares of £20 each, ak I 199,400. 

Subscribed, 29,970 shares, with £10 called ed _ ‘ £299,700 O O 

Reserve fund ° ‘ . ° ° 155,000 O O 

Bills payable, current deposit ‘and other accounts . ° 2,281,715 16 10 

Profit and loss—balance as per statement below, £ 50,368. 6s. 8d. ; 
deduct amount appropriated to write down consols to 85 and all 
other investments to below market value, £10,000 ; deduct interim 
dividend of 6s. per share, paid September 2, 1903, £8,991—£ 18,991 31,377 6 8 

Contingent liability on bills discounted not yet run off, £31,957. 8s. 


42,767,793 3 6 





ASSETS. 


Cash at bankers in London and the United ond in hand, at call and 


short notice £766,547 13 10 





Bullion in hand and in transit 

Bills receivable, current and other accounts 

Real estate held in the United States , 
Investments in Home and Colonial Government and other stocks ‘ 
Bank buildings and furniture . . . . , . 


50,836 3 2 
1,768,304 17 4 
29,264 15 II 
145,285 4 6 
7554 8 9 


42,767,793 3 6 





Profit and Loss Account for the Year ended December 31, 1903. 


Dr. 

Current expenses at head office and San Francisco, cain directors’ 
remuneration 

State and other taxes in San Francisco, and income-tax 


Balance, being net profit for the om cee su 11,181. oats Bi brought 
forward from last year 


Cr. 

Balance from year 1902 

Gross profits for the year, after making provision for all bad and doubtful 
debts, as estimated by the managers . ‘ . ‘ . 


£34,932 1 
7,142 


a Mme 
oo NO 


50,368 


£92,443 11 II 





£11,181 19 8 
81,261 12 3 


£92,443 11 11 
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AUSTRALIAN JOINT STOCK BANK, LIMITED. 


DEDUCTING the expenses of management, the profit for the half-year, as shown by the 
profit and loss statement, amounts to £76,631. 45. 94. ; ; and after providing for interest upon 
fixed deposits and inscribed deposit stock, amounting to £75,465. 145. 3d., there remains a 
profit of £1,165. 10s. 6d., as a result of the hal el working, which the directors 
recommend to be added to the balance from last half-year, making £31,521. 10s. 8d. to be 
carried to next account. As the reserves are insufficient to cover losses of the old bank, 
which are believed to be irretrievable and unrepresented by available assets, the directors will 
submit a proposal to write down the capital of the bank. Owing to the pressure of private 
business the Hon. James Watson, M.L. nc, resigned his seat at the board, and the directors 
appointed Mr. Rowland Hill Ducker a shareholders’ director, in accordance with clause 107 
of the articles or association. 


Balance-sheet (including London office—by cable), December 31, 1903. 


LIABILITIES. 
Capital, 156,602 shares of £10 each, £1,566,020; less uncalled, 
£391,505 ; instalments in arrear, £6,473. 10s. £397,978. IOs. - £1,168,041 10 oO 
New reserve fund . : . 52,000 0 O 
Inscribed deposit stock . : ‘ : : : . ‘ 788,267 © 10 
Fixed deposits, “A” and “ B” series . ; 3,910,358 14 0 
Accrued interest on all fixed deposits and inscribed deposit stock . ; 74,006 I 4 


Notes in circulation, £80,124 ; bills in circulation, £108,849. 145. 10d. ; 
balances due to other banks, £9,662. 55. 2d. ; ; current account 


deposits and new fixed deposits, £988,953. 55. 6d. . *1,187,589 5 6 

Profit and loss special account, ‘wee derived from discharge of *B” 
deposits in terms of clause 10 . ‘ ° . . . 242,590 4 0 
Profit and loss, balance at credit of this ‘account . , ‘ 31,521 10 8 
Contingent liabilities—outstanding letters of credit, as per contra . ; 47,203 0 2 
£7,501,577 6 6 


*This liability, amounting to £1,187,589. 5s. 6d., is a prior charge on all the 
assets of the bank. 





ASSETS. 

Coin and bullion, £632,226. 7s. 11¢.; bullion in transit to London, 

£8,049 ; cash at London bankers, £315,478. 7s. 8d.; British consols, 

£210,216. 11s. ; Queensland Government Treasury notes, £33,994 ; 

notes of other banks, £13,510; balances due by other banks, 

422,215. 8s. 5d.; bills receivable in London and remittances in 

transit, £94,371. 175. 7d. . 41,330,061 12 7 
Bills discounted, advances and all other debts due to the bank, and 

other assets at old valuations, subject to a sum of £344,112 which 

must be written off mortgagors’ accounts in terms of the extension of 


leases under the Western Lands Act of New South Wales ° : 5,758,523 12 10 
Bank premises. : ‘ 365,789 O11 
Liabilities of customers ¢ on letters of credit, as , per contra ; . : 47,203 0 2 


£1, 501,577 6 6 
PROFIT AND LOSS ACCOUNT. —— 





Dr. 
Expenses of management in Australia and in London, including directors’ 

and auditors’ fees, note-tax, land-tax, etc. £35,822 15 2 
Interest on inscribed ~~ stock, “A” and “B” fixed deposits and 

new deposits . ; 75,465 14 3 
Balance , : : : p . ; : ; : : , 31,521 10 8 

£142,810 0 1 

Cr. 
Balance brought forward from last half-year . ° 430,356 0 2 
Gross profits, after deducting rebate on bills current, and providing for 

bad and doubtful debts on new business . 112,453 19 II 


£142,810 0 1 
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BANK OF AFRICA, LIMITED. 


THE directors submit the report and balance-sheet for the half-year ended December 31 
last. After providing for bad and doubtful debts, the net profits amount to £78,621. 3s. 2d. ; 
add balance from June 30, 1903, £23,502. I§s. 10a.—together, £102,123. 195., /ess 
appropriation to writing down the bank’s investments, £20,000; which it is proposed to 
apply as follows :—Dividend of 8s. 1}¢. per share (being at the rate of 13 per cent. per 
annum), free of income-tax, on 148,337 shares, £60,261. 18s. 1d. ; interest at 5 per cent. per 
annum on 11,663 shares, free of income-tax, £1,069. 2s. 2¢.; contribution to pension fund, 
43,000; balance to next account, £17,792. 18s. 9@. A branch has been opened at 
Claremont, in Cape Colony. In view of the fluctuations in the value of investment 
securities, the directors have thought it advisable to write down the bank’s holding of consols 
to 85 and all other investments to below market price, entailing an appropriation of £20,000 
from the current half-year’s profits, which otherwise would have been available as an 
addition to the reserve fund. 

Balance-sheet, December 31, 1903. 
LIABILITIES, 
Capital subscribed, 160,000 shares of £18. 15s. each, £3,000,000 ; 
on which is paid up £6. 5s. per share, £1,000,000; /ess calls in © 
‘ ‘ ; : ‘ £999,950 Oo 


arrear, £50. ‘ ‘ ‘ ‘ ° 
Reserve fund ‘ ‘ , ‘ ‘ ‘ ‘ ; ‘ : , 645,000 0 oO 
Notes in circulation. : ‘ . ‘ ‘ : ‘ ‘ ‘ 353,255 10 Oo 
Bills payable ‘ A ‘ , ‘ , ‘ i . ‘ 438,392 8 7 
Bills held for collection on account of customers . : , ‘ . 733,126 o 8 
Deposits, current accounts and other liabilities 6,604,556 19 oO 


Profit and loss account—balance £102,123. 19s.; /ess appropriation to 


writing down the bank’s investments, £20,000 82,123 19 oO 
£9,856,404 17 3 
Note—Contingent liability in respect of bills received from South Africa which have been 
discounted, £304,067. 185. 4d. 
‘ ASSETS. 

Cash on hand, at bankers, at call and short notice . ; ‘ ; . £2,042,683 4 10 
Government, Colonial and other securities. “ ‘ . . i 1,030,180 4 Oo 
Cash, bills, etc., in transit . . . ‘ i * ‘ - - 210,647 7 2 
Acceptances on account of constituents . A ‘ , ‘ . F 106,547 II 10 
Bills receivable. ‘ ‘ é ; , : ‘ ; ; . 1,265,788 2 2 
Bills for collection, as per contra . ‘ ; ; . j : ; 733,126 o 8 
Loans on security, temporary advances, etc. . ‘ ‘ . ‘ ‘ 3,098,001 13 I 
Bills discounted. . ‘ ; . ‘ , 4 . . . 1,129,051 4 II 
Bank premises, property and furniture . ‘ ‘ ‘ ‘ ‘4 233,826 10 oO 
Stationery, stamps on hand, marine insurance policies, etc. . ‘ . 6,552 18 7 


£9,856,404 17 3 
Note—The £50,000 corimandeered gold coin was written off reserve fund on June 30, 1903. 


Profit and Les. Account for the Half-year to December 31, 1903. 








Dr. 

Expenses at head office and branches :—Salaries, £74,983. 35. 10d. ; rent, 
rates and taxes, £8,200. 10s. 4@.; directors’ fees, £2,000 ; general 
charges, telegrams, postuges and stationery, £19,030. 8s. 8d. , 

Appropriation to writing down the bank’s investments . . ° 

Dividend and interest to December 31, £61,331. 0s. 3a. ; contribution 
to pension fund, £3,000; balance to next account, £17,792. 18s. 9d. 82,123 19 oO 


£206,338 1 10 


£104,214 2 10 
20,000 0 Oo 





Cr. 
Balance at June 30,1903. , , ‘ ‘ ° ‘ ‘ R 
Gross profits :—After reserving charge for interest on deposit accounts 
to date, rebate on bills not yet due, duty on note circulation, deprecia- 
tion on bank premises, and providing for all bad and doubtful debts 182,835 6 o 


£206,338 1 10 


£23,502 15 10 





{ 
\ 
| 
i 








BANK OF AUSTRALASIA. 


THE directors submit to the proprietors the balance-sheet as at October 12 last, with the 
rofit account for the half-year to that date. After providing for rebate on bills current, for 
British and Colonial rates and taxes, and for all bad and doubtful debts, the net profit for 
the half-year amounted to £151,598. 6s. 11d. To this sum must be added £16,353. IIs. 
brought forward from the previous half-year, making a total of £167,951. 175. 11d., out of 
which the directors have declared a dividend for the half-year at the rate of 12 per cent. per 
annum, or £2. 8s. per share, free of income-tax. The dividend will absorb 96,000, and 
the directors have further appropriated £ 30,000 to the reserve fund and £25,000 in reduction 
of the costs of bank premises. There will then remain £16,951. 175. 11d. to be carried 
forward to next account. The dividend will be payable, in London and in the Colonies, on 
March 25. Mr. Leslie Sanderson, of Messrs. Sanderson, Murray & Co., is a candidate for 
the vacancy on the board of directors, caused by the death of the late Mr. John Sanderson, 
and the directors have much pleasure in recommending him to the proprietors for election. 
Since the date of the last report new branches of the bank have been opened at Murwillumbah 
in New South Wales, Duketon in Western Australia, and at Levin and Taihape in New 
Zealand. 


Profit Account from April 13, 1903, to October 12, 1903. 


Undivided profit, April 13, 1903. . ‘ , ; ; ; , £112,353 11 Oo 
Less ; Dividend, October, 1903 . ; : ; ; p ; 96,000 0 Oo 
16,353 Ir 0 


Profit for the half-year to October 12, 1903, after deducting rebate on 
bills current at balance date (£7,4 8. 135. Id.), and making provision 
for all bad and doubtful debts, £296,479. 18s.; ess (1) Charges of 
management : Colonial—salaries and allowances to the colonial staft, 
including the superintendent’s department and 162 branches and 
agencies, £87,931. 15s. 4d. ; general expenses, including rent, repairs, 
stationery, travelling, etc., £22,436. 5s. 1d.; London—salaries, 
£8,760. 3s. 4d@; general expenses, £2, pst. 6s. 6d.—£121,959. 
10s. 3d. ; +3) Ramee and taxes: Colonial, £13,721. 7s. §d.; kommen, 





£9,200. 135. §@.—£ 22,922. Os. be ser 5, I. IIs. 1d. . ‘ 151,598 6 11 
Total amount of unappropriated profit . ‘ ‘ 167,951 17 11 
From which deduct—for transfer to reserve fund, & 30,000 for 

reduction in cost of bank premises, £25,000. ° 55,000 0 O 

Leaving available for dividend ; , £112,951 17 - 


=——_______ 
_——— 


Balance-sheet, October 12, 1903. 


LIABILITIES. 
Circulation . : ; ‘ : ' , , ; ‘ : : £503,249 © O 
Deposits ; ‘ : . ; - 14,662,649 19 11 
Bills payable, and other ‘liabilities ° ' 2,073,777 5 O 


Capital, £1 ,600,000; reserve fund, £41 30,000 (of which £ 500,000 is 
invested in 2} per cent. consols at 85); _— etnens undivided 
balance, £112,951. 175. 11d. . : ‘ : 2,842,951 17 11 


£20,082,628 2 10 








ASSETS. 
Specie, bullion and cash balances . : : : . ‘ . - £3,465, 19 II 
loose at call and at short notice . . : . : , , : —— ; ° 
British Government securities . ; . : . . , 967,140 12 2 
India and Colonial Government securities . . ° ° 269,056 17 6 
Bills receivable, advances on securities, and other assets ; ; - 14,750,263 6 8 
Bank premises in Australia, New Zealand, and London . ° ° ‘ 336,077 6 7 


£20,082,628 2 10 
—___—_——— 


























BANK OF BRITISH NORTH AMERICA, 


BANK OF BOMBAY. 


THE transactions of the half-year have resulted in a net profit of As. 5,96,036. 12a. 11f., 
to which has to be added the balance brought forward from the previous half-year, 
Rs. 2,31,149. 7a. 11f.—making together, Rs. 8,27,186. 4a. 10%., which the directors have 
decided to apply as under :—In payment of a dividend at the rate of 10 per cent. per annum, 
free from income-tax, /’s. 5,00,000; carried forward, 7s. 3,27,186. 4a. 109. Money was in 
abundant supply during the greater part of the half-year, and low rates of interest and 
discount prevailed until December, when an active trade demand set in. The official rate of 
interest averaged 3°48 per cent. The directors’ proposal to provide new premises for the 
head office of the bank having met with opposition on the part of a number of shareholders, 
the board deemed it advisable to refer the question to the general body of shareholders by 
circular letter. The replies received to that letter show that the proposal is objected to by 
shareholders holding more than half the number of shares, and the project has therefore now 
been abandoned. Mr. J. Fairclough resigned his seat on the board since the close of the 
half-year. 


Abstract Balance-sheet as at December 31, 1903. 





LIABILITIES. 
Capital . : ‘ ‘ ‘ P , , , ‘ ‘ . Rs. 1,00,00,000 0 oO 
Reserve fund. ‘ , : i ‘ , , . ‘ . 84,00,000 0 oO 
Public deposits at head office. ‘ ‘ ‘ ‘ ; ; ‘ 45,22,563 2 9 
Public deposits at branches ‘ , ‘ . . ‘ ‘ : 25,59,073 I II 
Other deposits . ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ 5,56,63,695 3 0 
Post bills . ‘ ‘ ‘ : ‘ . : - . : ; 9,402 12 II 
Sundries . ‘ : : , : ‘ ‘ ‘ ‘ ‘ ; 16,73,520 I 3 
Rs. 8,28,28,254 5§ 10 
ASSETS. 

Government securities ? ; . ° ; ‘ ‘ ‘ . Rs. 1,09,48,662 7 0 
Other authorised securities ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ 25,87,795 5 10 
Credits on Government and other authorised securities. ‘ ‘ 37,066,051 14 2 
Loans on Government and other authorised securities ‘ ‘ ‘ 1,35,79,924 3 0 
Bills discounted and purchased . , ‘ ° ‘ ‘ ‘ : 3,12,38,695 5 5 
Dead stock ‘ ‘ ° ° ° ‘ . ‘ . ° ‘ 35551392 13 10 
Stamps . . ‘ , ‘ a ‘ ‘ . ‘ ‘ , 4,080 8 o 
Balances with other banks ‘ ‘ ‘ : : ‘ ‘ ; 5:79,298 14 3 
Sundries.  . _— . 4 i. *., % 5,64,390 2 3 

Cash at head office, Rs. 1,48,18,991. 14a. 8%.; cash at branches, 
Rs. 43,84,970. 13a. 5f.. : ‘ . ‘ ‘ ‘ ; ‘ 1,92,03,962 12 I 
Rs. 8,28,28,254 5 10 





> — 


BANK OF BRITISH NORTH AMERICA. 


The court of directors submits the accompanying balance-sheet to December 31 last. 
It will be seen that the profits for the half-year, including £5,405. 15s. 5d. brought forward 
from last account, amount to £47,873. 18s. 4a., out of which the directors have now to 
report the declaration of a dividend of 30s. per share, payable, free of income-tax, on April 
7, 1904, being at the rate of 6 per cent. per annum, and the addition of £10,000 to the 
reserve fund, leaving a balance of £6,756. os. 10d. to be carried forward. The sum .of 
£9,000 has been set aside out of the profits of the half-year to meet the depreciation in the 
bank’s investment in consols, which will hereafter stand in the books at 86. Since the last 
report branches have been opened at Estevan, North-West Territories ; Reston, Manitoba ; 
and a sub-branch at Levis, Quebec ; and since the close of the year a branch has been opened 
at Calgary, North-West Territories. The following appropriations from the profit and loss 
account have been made for the benefit of the staff, viz.:—To the officers’ widows’ and 
orphans’ fund, £513. 145.; to the officers’ widows’ and orphans’ fund, special donation, 
4£102.-25, 6d-;-to the officers’ pension fund, £502. 15. : 





BANK OF CALCUTTA. 


Balance-sheet, December 31, 1903. 
LIABILITIES. 


Capital—z20,000 shares of £50 each, ay ae 
Reserve fund 

Deposits and current accounts 

Notes in circulation 


Bills payable and other liabilities, including provision f for contingencies 


Rebate account . ‘ 
Liabilities on endorsements, Z£ 328,694. 1 35. 11d. 


Profit and loss account—balance brought forward from June 30, 1903, 
£35,405. 15s. §a.; dividend paid October, 1903, £30,000—£ 5,405. 
15s. §@.; net rofit for the half-year ending this date, after deducting 
all current charges, and providing for and doubtful debts, 
£42,468. 2s. 112.—£ 47,873. 18s. 4a. ; deduct: transferred to reserve 
fund, £10,000 ; transferred to officers’ widows’ and orphans’ fund, 
£513. 145.3 transferred to officers’ widows’ and orphans’ fund, 


jal donation, £102. 2s. 6d.; transferred to officers’ pension fund, 
7500. Is.— £11,117. 175. 6d.; balance available for April dividend 


ASSETS. 


Cash and specie at bankers and i .~ hand, £816,918. 3s. 6d. ; cash at call 
. 6d. 


and short notice, £1,505,933. 6s. 


Investments—consols, £225,000 at 86, £ 193,500; national war "Joan, 
£50,000 at 90, £45,000; Exchequer bonds, £25,000, £24,546. 
175. 64.—£ 263,046. 175. 6d.; Dominion of Canada bonds at par, 


140,000 ; other securities, Li 147,688. 1s. 5d. . 
Bills receivable, loans on security, and other accounts 
Bank premises, etc., in London, and at the branches 


Deposit with Dominion Government required by act of parliament for 


security of general bank note circulation . 


Note.—The latest monthly return received from Dawson "City is het 


November 30, 1902, and the figures of that return are introduced into 
The balance t branch 


this account. G of transactions for December with 


has been carried to a suspense account, pending the receipt of the - 


accounts. 


> 
e 





BANK OF CALCUTTA, LIMITED. 


THE net profit, after paying all expenses, amounts to 2s. 1,02,596. 5a. 





£1,000,000 
400,000 
3,364,029 
588,227 
2,876,382 
22,511 


36,756 


-OnNN OO 


-— 
@mownocdco 


0 10 


£8,287,907 6 4 





£2,322,851 10 o 


550,734 18 11 
5,224,912 8 8 


159,351 13 


30,056 15 8 


£8,287,907 6 4 





. (including the 


balance of J's. 29,093. 3a. 10f. brought forward from previous half-year), an from this there 
has to be paid the sum of #s. 15,000, the half-year’s dividend due on the preference shares, 


leaving Xs. 87,596. 5a. $f. to be dealt with. 


It is proposed to pay a dividend on the ordinary 


shares at the rate of § per cent. per annum, absorbing £’s. 12,500 ; place to reserve, 2's. 50,000 ; 
and carry forward, /’s. 25,096. 52. 59. The reserve fund of the bank is now As. 16,00,000. 


Balance-sheet for the Half-year ending December 31, 1903. 


LIABILITIES. 


Subscribed capital—10,000 ordinary shares of As. 100 each, 
Rs. 10,00,000; 5,000 preference shares of £s.100 each, 
Rs. 500,000 — Rs, 15,00,000. 

To paid-up capital—10,000 ordinary shares on which As. 50 per share 
has been paid, #s. 5,00,000; 5,000 preference shares on which the 
full amount of 2s. 100 per share has been paid, Rs. aan 

Reserve fund 

Current accounts and fixed deposits ; 

Miscellaneous accounts 

Profit and loss . 





Rs. 10,00,000 
15,50,000 
1,42,18,686 
63,416 
1,02,596 


moomoo 


o 
° 
: 
5 





Rs 1,69,34,698 14 


5 











BANK OF TORONTO. 603 


ASSETS. 
Loans, cash credits and overdrafts. Rs. 86,76,666 11 10 
Particulars required by the Indian Companies Act of 1882—debts 
considered good and for which the bank holds security, 
Rs. 84,15,193. 8a. 7f.; debts considered good and for which the 
bank is not fully secured, Rs. 2361,473. 34. 3p.—AX's. 86,76,666. 


Ila. 10p. 
Local bills discounted ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ ‘ 2,96,760 9 6 
Bills receivable . ° : ° ‘ , ‘ ° ‘ . ° 71,926 6 7 
Miscellaneous accounts. 20,787 3 3 
Advances against Government paper, municipal ‘and ‘port. trust 

debentures . 24,00,038 3 9 
Balance at agencies, Rs. 80,240. Iza. 2p; ; Government paper municipal 

and port trust debentures at market rates, A’s. 19,91,172. 154. If. ; 

other authorised investments, 2s. 4,46,101. 94. 6f.; cash with 

London bankers, A's. 2,50,584. 8a. al cash on hand and with 

bankers, A’s. 27,09,419. 14a. 4p. . ‘ 54,68,519 11 6 

Rs. 1,69,34,698 14 5 
—_——__— 


ia 
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BANK OF NORTH QUEENSLAND, LIMITED. 


THE net profits for the half-year, after deducting rebate on bills current, interest on 
a paying all charges, and providing for bad and doubtful debts, amounted to £2,407. 
; to which was added the amount carried forward from last half-year, £22. 8s. 10¢.— 
iving an available balance of £2,429. 19s. 6d. ; which has been distributed as follows :— 
gn dividend for the half-year at the rate of V4 per cent. per annum, £1,250; dividend duty 
on above, £62. 10s. ; — fund (making £17,000), £1,000; balance carried forward to 

next half-year, £117. 95. 6d. 

" Balenneliat, December 31, 190}. 
LIABILITIES. 





Deposits ‘ ‘ ‘ , ‘ : ; e ‘ ‘ ‘ £269,268 15 6 
Treasury note account . ‘ ‘ . ‘ ‘ ‘ ° ‘ 33333 0 O 
Bills payable and other liabilities . ° 37,045 7 10 

Capital, £350,000 ; /ess reserve liability, £250,000—£1 100/000 reserve 
fund, £16,000 ; profit and loss, £2,429. 19s. 6d. : 118,429 19 6 
£458,077 2 10 

ASSETS. 

Coin, bullion and cash ba'ances . ° , ‘ , ‘ , . £60,796 9 6 
Treasury notes on hand . : , ’ : ‘ ‘ 11,762 ° 
Remittances in transit to branches and agents ‘ ° , ‘ ° 22,801 ” 3 
Government stock . , ‘ . 25,750 0 O 
Bills discounted and all other debts due to the bank a a 311,712 18 6 
Bank premises, etc. ° . ‘ ° . . 25,253 17 7 
” £458,077 2 10 








BANK OF TORONTO. 


Tue directors of the Bank of Toronto beg to present the forty-cighth annual statement of 
the affairs of the bank. 
PROFIT AND LOSS ACCOUNT. 


Balance at credit of profit and loss, on November 29, 1902, 





was , , , : . ‘ , ‘ ‘ ‘ $93,128.07 
Net profits for the year, after making full provision for all 
bad and doubtful debts, and deducting expenses, interest 
accrued on deposits and rebate on current | ae, 
amounted to the sum of . $424,2 0.36 
Premium received on new stock . P e ° ; : 45 4,430.00 
— 878,630.36 
$971,758.43 
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604 BANK OF TORONTO. 


This sum has been appropriated as follows :— 





Dividend No. 94, 5 per cent. $125,000.00 
Dividend No. 95, 5 per cent. 142,809.39 
———_ $267,809.39 
Taxes paid to provincial governments . 4425.00 
Transferred to officers’ pension fund 5,000.00 
Written off bank premises . : . ; . 36,900.40 
Transferred to rest account from net profits $100,000.00 
Transferred to rest account, premium on new stock 4544.30.00 
eee 5541430.00 
Carried forward to next year 103,193.64 
$971,758.43 
REST ACCOUNT. 
Balance as on November 29, 1902 . $2,600,000.00 
Transferred from net profits . 100,000.00 
Premium on new stoc 454,430.00 
Amount at credit on November 30, 1903 $3,154,430.00 





The past year has been one of increased activity, the trade of the country has continued 
to expand, and the resources of the bank have been very fully employed. Of the new stock 
heretofore authorized your directors allotted amongst the stockholders of the bank 5,000 
shares, representing $500,000 capital at a premium of 100 per cent., in the proportion of one 
share of new stock to every five shares of old stock as of record on April 30 last, and 4,780 
shares thereof have been subscribed, on which the payments of capital have aggregated 
$454,430. The average amount of paid-u capital throughout the year has been $2,678,090. 
Since the last annual meeting branches i the bank have been opened at Board of Trade 
Building, Montreal ; Guy Street, Montreal; and Maisonneuve, in the province of Quebec ; 
Cardinal, Coldwater, Dorchester, Omemee, and Corner Queen Street and Spadina Avenue, 





Toronto, in the Province of Ontario. 




















General Stat t, No ber 30, 1903. 
LIABILITIES. 
Notes in circulation a ‘ ‘ ‘. ; - $2,855,846.00 
Deposits bearing interest - $12,561,315.65 
Deposits not bearing interest 2,912,753.58 
————_ 151474,069.23 
Balances due to other banks . 53457 32.28 
Half-yearly dividend, payable December I, 1903 . 142,809.39 
"19,007,456.90 
— paid up . $2,954,430.00 
35154,430.00 
lt accrued on deposit receipts 17,800.00 
Rebate on notes discounted . 127,100.00 
Balance of profit and loss account carried forward 103,193.64 
er 6,356,953.64 
$25,364,410. 54 
ASSETS. —— = 
Gold and silver coin on hand ‘ ‘ $624,590.24 
Dominion notes on hand. : 1,508,546.00 
Notes of and cheques on other banks . 755,540.27 
Balances due from other banks . 996,360.80 
Deposit with Dominion Government for security of note 
circulation 122,000.00 
Government municipal, railway and other " debentures and 
stocks . . ‘ " 2,707 ,848.61 
Call and short loans on 1 stocks and bonds 1,443,202.77 
—— $8,158,088.69 
Loans and bills discounted . 16,867,461.69 
Overdue debts (estimated loss provided for). 860.16 
; —————_ 16,868,321.85 
Bank premises 338,000.00 


$25,364,410.54 





























BRADFORD BANKING COMPANY, 


BECKETT'S BANKS. 
December 31, 1903. 


LIABILITIES. 





Deposits and credit balances, including partners’ balances. ‘ - £4,563,186 13 8 
Notes in circulation ° ‘ ° ° 67,499 0 0 
Liability on undue drafts and on foreign bills negotiated ‘ ‘ ‘ 191,666 © © 
Partners’ capital . ° ° ° ‘ ‘ ° ‘ 600,000 0 Oo 
45,422,342 13 8 
ASSETS. 

Cash in hand, with the Bank of England, Messrs. Glyn & Co., and at 
call . . . ‘ , . . , . . , ‘ - £1,014,532 7 6 

Investments :--Consols, India stock, New South Wales and Canadian 

Government stocks, Leeds Corporation stock, Indian guaranteed 

rails, English railway debenture stock, and preference and preferred 

ordinary stocks, £1,156,174. 195. ; English senate ays stocks 
and other securities, 96,8 71.108. . 1,253,046 9 0 
Advances to customers and bills in hand ‘ ‘ ‘ P P 2,818,222 5 7 
Bank premises ‘ 144,875 11 7 
Liability on undue drafts and on foreign bills negotiated as per contra . 191, 666 ° 0 
£5n422,342 13 8 








> 
BERWICK LECHMERE & CO., OLD BANK. 
(WORCESTER, TEWKESBURY, MALVERN, UPTON, BROMYARD, TENBURY, AND DROITWICH.) 


Balance-sheet, December 31, 1903. 





LIABILITIES. 
Paid-up capitaland reserve . . . «© «© «© «© «  « £150,000 0 © 
Current and deposit accounts . ; ° ‘ ° ‘ , ° 1,250,314 5 7 
Notes in circulation ‘ ° ° , ° ‘ ; ‘ ‘ ° 9,515 0 O 
£1,409,829 5 7 
ASSETS. 
Cash in hand, at agents, at call, and short notice . - £346,309 9 7 


Consols (120,000) India and Colonial Government securities, English 
- ration and county stocks, and British railway debenture guaran- 
and preference stocks (including £21,700 —_ — as ay 








P= city and county treasurers’ accounts) . ° 417,955 18 8 
Other investments and securities . . 87,954 0 7 
Current accounts, bills discounted and loans, after ‘making provision for 

bad and doubtful debts. . ; . 535,084 16 9 
Bank premises, Worcester and branches ° ° . ‘ : , 21,925 0 O 

41,409,829 5 7 





BRADFORD BANKING COMPANY, LIMITED. 


THe directors have to report that, after — provision for all bad and doubtful debts, 
rebating the interest on bills not due, and providing for the depreciation in the values of 
investments, the net profit for the year amounts to £54,333. 45. §d., which, added to the 
surplus brought from the year 1902, £2,594. 19s. 10d., makes a total of £ 56,928. 45. 3d. 
The directors recommend the appropriation of this sum as follows, viz. :—Interim dividend of 
3s. 6d. per share, paid in August, on 136,000 shares, £23,800 ; further dividend of 3s. 6d. per 


41* 





606 BRADFORD DISTRICT BANK. 


share to be paid February 1 (making 7s. per share for the year), £23,800; to reserve fund 
(making this fund £195,000), £5,000; in payment of income-tax, £1,979. 18s. 2d.; and the 
surplus to the credit of profit and loss for the current year, £2,348. 6s. Id. The directors 
have to report that, in consequence of serious illness, their esteemed chairman, 
Mr. Harker, has been compelled to tender his resignation as a director. This was accepted 
with great regret, as Mr. Harker’s connection with the bank had been so intimate and so 
long, having extended over thirty-seven years as a director, of which period for eighteen 
years he had been their valued chairman. The directors are pleased to state that 
Mr. Thomas Arthur Duncan, of Westbourne Lodge, Otley, has consented to join the board, 
and they feel sure the shareholders will confirm his appointment. 


Balance-sheet, December 31, 190}. 








LIABILITIES. 
Capital, £ 1,400,000 ; subscribed agin, 41 ane 
Paid-up capital .  . - +  «  « £408,000 0 0 
Reserve fund ° ; . , ° . , : ‘ ‘ ° 190,000 0 O 
Own notes in circulation ‘ . ‘ . . ; , ‘ ‘ 17,175 0 O 
Deposits and credit balances ; : »* , ° . ° : 1,809,985 12 3 
Rebate of discount on bills. . ; ; ‘ . 2,412 16 5 
Acceptances on account of customers . 41,939 13 3 
Profit and loss—surplus from 1902, £2,504. 195. 10d. ; net rofit for 
1903, 4 549333. 4 45. 5d. —& 56,928. + 3¢.; less interim dividend “ee 
August, £23,800. ~~ S . 33,128 3 
42,502,641 6 2 
ASSETS. 
Cash on hand, £57,075. 12s. 6d.; cash with London and other bankers 
at call and short notice, £161,077. 175s. 7. ‘ 218,153 10 1 
Bills of exchange on hand. 344,689 9 II 
Investments—Colonial Government, English railway preference and 
corporation stocks . ° 251,790 Oo 6 
Freehold and leasehold properties ° . ‘ . . ° ° 18,324 16 5 
Mortgages and loans on securities : . ; . ° ‘ ‘ 252,530 O II 
Advances on current accounts . . . ° . . , ; 1,354,478 9 5 
Acceptances as per contra. ° . ° . . ; , . 41,939 13 3 
a a a ne i a a 20,735 5 8 
42,502,641 6 2 
PROFIT AND LOSS. 
Dr. 
Interim dividend of 3s. 6d. per share, paid in August on 136,000 shares £23,800 0 0 
Further dividend of 3s. 6d. per share (making 7s. per share for the hme 23,800 0 O 
Reserve fund (making this fund £195,000) . ; ‘ 5,000 0 O 
Payment of income-tax ‘ A : , ‘ 1,979 18 2 
Surplus to the credit of profit and ‘loss for 1904 ‘ . . , : 2,348 6 1 
£56,928 4 3 
—_—_— 
Cr. 
Surplus from 7m, 4 21594 19s. 10d.; net profit for 1903, £54,333- 
oe. a ; ‘ ‘ ; ‘ ° ‘ ; £56,928 4 3 
—_—___—-@——___ 





BRADFORD DISTRICT BANK, LIMITED. 


THE gross profits for the half-year, after making provision for bad and doubtful debts, 
amount to £26,323. 11s. 5@., and, after payment of current expenses amounting to £7,665. 
145. 6d@., a net profit remains of "£18,657. 16s. 11d., which, aided to £7,533. 11s. 7d., the 
balance ’provght from last account, makes £26, 191. Bs. 6d., which the directors recommend 
should be appropriated as follows :—£18,275 in payment of the usual dividend of 4s. 3d. 
per share, free of income-tax, which is equal to 10§ per cent. per annum, and the balance of 
£7,916. 8s. 6d. carried to profit and loss account for the present half-year. Full provision 
has also been made for the depreciation in the bank’s investments. The Bradford Commercial 











BRADFORD OLD BANK. 607 


Joint Stock Banking Company, Limited, having made proposals to your directors for the 
transfer of their business and premises to this bank, and terms acceptable having been 
arranged, an agreement was entered into to take effect from the commencement of the year, 
and the business in all its branches is being carried on in the old premises in Bank Street. 
Your directors believe that this addition to our business will prove advantageous to our 
shareholders; it will also continue without interruption the banking and commercial 
convenience of the city and district. 


Balance-sheet, December 31, 1903. 





LIABILITIES. 

Capital called up, viz., A a share on oes shares . ‘ r - £344,000 0 oO 
Reserve fund = . ‘ ‘ 210,000 0 O 
Unclaimed dividends ‘ . . . 175 19 6 
Amount due to customers on current, deposit and other accounts . ° 1,877,052 15 I 
Profit and loss—balance of this account . . , . : . 26,191 6 
42,457,420 3 1 
ASSETS. ———— 

Cash and bills on hand, and with London agents and brokers at call, 
investments on consols, debentures, etc. . . ° : - £1,015,658 3 4 
Amount due from customers on current accounts . . ‘ 3 . 1,387,303 II 9 
Bank a, renee oy and Leeds . . ‘ , ‘ 53,986 2 11 
Stamps on hand . : ‘ ; . 472 5 1 


$2,457,420 3 1 
PROFIT AND LOSS ACCOUNT. — 





Dr. 
Current expenses, viz., salaries, income-tax on profits, stationery, 
directors’ remuneration, etc., Bradford, Keighley, Leeds and 





Harrogate £7,665 14 6 
Dividend account for payment of dividend of 45. 3d. per ‘share, £18 18 127 53 3 
balance carried to profit and loss, new account, £7,916. 8s. 6d. 26,191 8 6 
£33857 3 0 
Cr. 
Balance, June 30 last . 47,533 1 7 
Interest, commission, etc., after deducting rebate on undue bills, and 
making provision for bad and doubtful debts. . . « 26,323 II 5 


£33857 3 0 





ys 
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BRADFORD OLD BANK, LIMITED. 


THE profits for the half-year—provision having been made for bad and doubtful debts 
and for the depreciation of the values of consols and other investments—amount to 
£22,333. 19s. §a., subject to deduction of income-tax, viz., £712. 6s. 3d. ; leaving a net profit 
of £21,621. 13s. 2@.; when the balance from last half-year is added, viz., £7,468. 35. 3@., there 
remains to be dealt with, £29,089. 16s. 5@. The directors s recommend that a dividend at the 
rate of 9 per cent. per annum, clear of income-tax, be paid on Monday, February 1, 
amounting to £22,500, and that the balance be carried i ward to next half-year, viz., 
£6,589. 16s. 5d. 

Balance-sheet, December 31, 1903. 
LIABILITIES. 


Share capital—25,000 shares of £50 each, with i ” share oe up £500,000 0 o 
Reserved surplus fund . 180,000 0 oO 
Deposits, £1,272,850. 8s. 10d. ; ; credit balances on : current accounts and 
drafts on London apn & 1,516,560. 55. “ ‘ ‘ 2,789,410 14 2 
Unpaid dividends ‘ ‘ . , ‘ 617 13 6 
Rebate on bills. ‘i ; 4 ‘4 . . 2 1,201 6 2 
Liability on acceptances per contra , 114,171 Il 3 
Profit and loss account—Balance from account to "June 39, "190 3, 
£7,468. 35. 3¢.; profit this half-year, £22,333. - 545 less income- 
tax, £712. 6s. 3.—£21,621. 135. 2d. ‘ p 29,089 16 5 


43,614,491 1 6 











608 CLYDESDALE BANK. 


ASSETS. 


Cash at head office and branches, £98,820. 75. Id.; money at call at 
London and other bankers and cheques in course of transmission, 
£281,381. 7s. 10d.; bills of exchange on hand, £145,327. 75. 74.3 
investments—in consols, railway and other debenture bonds and 
stocks, Colonial Government securities, county and district council 
and other bonds, and debentures and preference shares in joint stock 


companies, £ 391,889. 11s.; in freehold eae £48, 531. .s » £965,949 19 6 
Loans on stock and other securities . ° 415,069 o 6 
Advances on current accounts . . ‘ . ° ° 2,044,985 12 4 
Liability of customers for acceptances per contra ; : . . ° 114,17] Il 3 
Stamps on hand . ; ; : oo % 839 17 II 
Bank premises—head office and twelve branches . : ‘ ‘ . 473475 0 0 


43,614,491 1 6 








CLYDESDALE BANK, LIMITED. 


THE net profits for the year, after deducting expenses of management, rebate on bills not 
due, and making ample provision for all bad and doubtful debts, amount to £184,487. 12s. 1d. ; 
to which there has to be added the balance brought forward from the year 1902, £209,842. 
145. 10a. ; making together, £214,330. 6s. 11¢@. From this sum the directors recommend :-~- 
ist, the payment of a dividend of 1 r cent. per annum, £120,0co ; 2nd, in payment of 
income-tax thereon, £5,500; 3rd, in fo ction of bank buildings, £10,000; 4th, in reduction 
of the bank’s investments—consols being valued at 85 per cent.— £57,500: leaving to be 
carried forward to 1904, £21,330. 6s. 11d. The reserve fund of the bank amounts to 
£700,000, exclusive of the whole year’s dividend now recommended and the balance carried 
forward, which together amount to £141,330. 6s. 11d. 


Abstract of Balance-sheet, December 31, 1903. 


LIABILITIES. 


Capital of the bank, £5,000,000, of which there is paid up . : . £1,000,000 0 0 
Reserved surplus fund . . . 700,000 0 O 
Dividend payable February and August, 1904, and income-tax ; 125,500 0 O 
Notes in circulation . . . . 940,423 0 O 
Deposits and other accounts with credit balances . . - 11,451,565 11 2 
Letters of credit, drafts at a short currency, and payments 77 ‘transite . 143,308 © I0 
Acceptances by the bank :—On account of customers, £217,750. 

19s. 8d.; on account of banking eeeeeramens £96,636. 75. 54. , 314,387 7 1 
Delane of profits carried to 1904 . ° ° 21,330 6 11 


£14,696,514 6 o 








ASSETS. 
Bills discounted . > ‘ ' - £2,707,142 17 8 
Credit accounts, and other advances to customers . . . . ° , 4,045,561 8 1 
Bank buildings ‘(including London freehold ponpeny) . . ‘ , 321,583 18 3 
Heritable property yielding rent ° 105,000 0 O 
Investments in consols and other securities, ‘temporary loans, money at 

call and at short notice . 5,478,603 6 
Gold and silver coin, notes of other banks, cheques, etc., in transitu, 

and cash balances with London and country bankers. ‘ 1,724,235 8 
Liability of customers and es ae for acceptances per 

contra. ; > — + wo 314,387 7 1 


£14,696,514 6 o 
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Abstract of Profit and Loss Account. 


Dr. 
Dividend paid in February and August, 1903, £120,000; income-tax 
thereon, £7,500. R ‘ R ‘ - A ‘ a ‘ 
Dividend payable February and August, 1904, £120,000 ; income-tax 
thereon, £5,500 . . 7 ‘ ‘ ‘ . ‘ . ‘ 
Reserve surplus fund, February 4, 1903, £40,000; bank buildings 
February 4, 1903, £10,000; bank buildings, December 31, 1903, 
410,000 ; bank’s investments, December 31, 1903, £57,500. n 117,500 0 O 
Balance to 1904 . . . ° ‘ , ° ° . ° . 21,330 6 11 


£127,500 0 O 


125,500 0 O 


4391,830 6 11 





Cr. 
Balance at December 31, 1902. ° ° ° ° ° ° . 
Gross profits for 1903, after deducting rebate on undue bills, and 
providing for all bad and doubtful debts, £317,702. tos. 8a. ; less 
salaries and all other charges and expenses at head office and 130 
branch establishments, £133,214. 18s. 7@.—net profits for 1903 ‘ 184,487 12 I 


£207,342 14 10 


ashi 4391,830 6 11 








(MESSRS.) COCKS, BIDDULPH & CO. 
Balance-sheet, January 16, 1904. 





LIABILITIES. 
Partners’ capital and reserve . ‘ . . . . ‘ ‘ ‘i 4200,000 0 Oo 
Current and deposit accounts . . : , ‘ , , . 823,247 0 1 
L 1,023,247 or 
ASSETS. 

Cash in hand, at callandat short notice . . . . «. «. £159,806 13 11 

Investments :—Exchequer bonds (1905), £115,000 at £98 per cent., 

£112,700; India guaranteed railway debenture stock, India 3 per 

cent. stock and London County Council loan, 1903, £81,610; 
railway stocks and other securities, £77,694. 85. 5a. . ‘ ; 272,004 8 5 
Advances to customers and bills discounted. . . . 541,435 17 9 
Freehold bank premises, Charing Cross and Spring Gardens ‘ . 50,000 0 oO 


— 


41,023,247 0 
oO —EE——— 





COMMERCIAL BANKING COMPANY OF SYDNEY, LIMITED, 


THE directors submit to the shareholders a balance-sheet showing the liabilities and 
assets of the bank on December 31, 1903, and present the following report :—The balance at 
the credit of profit and loss account, after deducting rebate on current bills and accrued 
interest on fixed deposits, reducing premises account, paying note-tax, providing for land and 
income-taxes and bad and doubtful debts, as well as granting to the officers a bonus on their 
salaries, amounts to £85,264. 8s. 7d., out of which the directors recommend the following 
appropriations :—To payment of a dividend for the half-year at the rate of 10 per cent. 
per annum, £50,000; transfer to reserve fund, £15,000; balance, being undivided profit, 
£20,264. 8s. 7d. 


Liabilities and Assets (including London Branch to December 31, by cable). 


Dr. 
Capital, £1,000,000; reserve fund, £1,025,000; reserve capital, 
£1,000,000—£ 3,025,000. 


Capital paid-up, £1,000,000 ; reserve fund, £1,025,000 i : - £2,025,000 0 o 
Notes in circulation. ° ° ‘ . ‘ . ‘ ‘ ° 454,321 0 oO 
Bills in circulation : : , ; ‘ , ‘ . . . 837,886 5 5 
Deposits and other liabilities ° ‘ ; ‘ ‘ . ‘ + 10,998,207 15 8 
Profit and loss account . ‘ ‘ ‘ ‘ . ‘ ‘ 4 ‘ 92,247 10 10 


414,407,662 11 11 
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Cr. 

Coin and bullion in hand, £2,214,063. 17s. 5d.; cash at bankers, 
£135,525. 10s. 7d. ; money at short call in London, £75,000; British 
consols and Government securities, £1,209,700; Queensland 
Government notes, £37,272; bills receivable in London and remit- 
tances in transit, £1,1¢8,598. 10s. 5d. ; notes and bills of other banks, 
£36,463. 16s. 1d... ‘ “ ‘ ‘ n ‘ : ‘ ‘ 

Bills discounted, and all debts due to the bank, including advances to 
the Government. . . , , ‘ , ‘ ° 9,054,413 17 5 

Bank premises, furniture, etc. Z ‘ > . . . . : 446,625 0 O 


£4,906,623 14 6 


414,407,662 11 11 





PROFIT AND LOSS ACCOUNT. 








Dr. 
Rebate on current bills . . . ° . , . ‘ ; ‘ £6,983 2 3 
Dividend account for payment of a dividend for past half-year at the 
rate of 10 per cent. per annum . ° : : . . 50,000 0 O 
Reserve fund : . . . . : ; . ; : ° 15,000 0 O 
Balance of undivided profit carried to next half-year. . ‘ ‘ 20,264 8 7 
£92,247 10 10 
Cr. 
Amount undivided from last half-year . , . ‘ . 5 : £20,614 17 1 
Profit for half-year ended December 31, 1903 ° ‘ ° ° ; 71,632 13 9 
£92,247 10 10 





COUTTS & CO. 
Balance-sheet, January 18, 1904. 


LIABILITIES. 


Partners’ capital, £600,000; partners’ reserve, £400,000. ‘ . £1,000,000 0 oO 
Current and deposit accounts : ‘ 7,214,730 8 2 


48,214,730 8 2 


. 





ASSETS. 


Cash in hand and at Bank of England, £616,892. 16s. 6d. ; at call and 
short notice, £1,140,000 . : ‘ : : ‘ : ‘ ; 
Investments—English Government stocks—consolidated 2} per cent. 
stock and Exchequer bonds, £919,775; local loans stock and 
national war loan (of which £200,000 is lodged for Queen Anne’s 
bounty), £346,484; Indian Government securities, Egyptian 
guaranteed bonds, corporation stocks, railway debenture stocks and 
bonds, and other investments, £1,122,007..15. 4d. . ‘ ‘ ; 2,388,266 1 


41,756,892 16 6 


4 
4,069,571 10 4 


48,2 14,730 8 2 


Bills discounted and loans . ‘ 





-< 
> 





DEVON AND CORNWALL BANKING COMPANY, LIMITED. 


THE net profit for the year, after making full provision for bad and doubtful debts, and 
giving gratuities to officers and clerks, amounts to £55,224. 1s. 2@.; which, with £7,569. 
8s. Id. brought forward from last year, shows an available balance of £62,793. 9s. 3@. From 
this balance the following appropriations have been made, viz.:—Interim dividend paid 
September 1 last, £1. ros. per share, being at the rate of 15 per cent. per annum, £18,750 ; 
to write down bank premises account, £5,000. The directors now recommend the 
distribution of a dividend of £1. 10s. per share, £18,750; and a bonus of £1 per share, 
£12,500, leaving a balance to be carried forward of £7,793. 9s. 3¢. The directors believe 
that the proprietors will share their satisfaction with this result of the year’s operations. 














HONGKONG AND SHANGHAI BANKING CORPORATION. 6II 


They have, as usual, informed themselves by personal inspection of each branch office that 
the business is sound as well as prosperous. In view of the continued depreciation of the 
market value of the public funds and other first-class investment stocks, the directors have 
determined to write down to 85 per cent. the £600,000 consols held by the bank. For this 
purpose they have appropriated £30,000 from a fund long held in reserve to meet any need 
of this kind; and they are glad to be able to report that the investments of the bank are 
above the value set against them in the balance-sheet. During the year, agencies of the 
bank have been established at Highbridge and at St. Mary’s, Scilly Isles. The new 
premises at Weymouth are finished and occupied ; at Tiverton good progress is reported ; 

and building has been commenced at Fowey. The ‘directors have acquired a property in the 
High Street, Exeter, for the purpose of providing a much-needed passage to the bank from 
that important thoroughfare. The shop and office, which will remain after this has been 
done, have already been let at fair rentals. The directors record, with much regret, the death 
since the last annual meeting of their old and valued colleague, Mr. Frederic H. Firth. In 
accordance with the articles of association they have filled the vacancy on the board thus 
occasioned by electing Sir Alfred Woodley Croft, K.C.I.E., to be a director of the bank. 


Balance-sheet, December 31, 1903. 





LIABILITIES. 

Subscribed capital, viz. :—12,500 shares of £100, £20 paid, £250,000 ; 
reserve fund, £350.000 . £600,000 0 oO 
Deposits on interest, notes, current accounts, and other credit balances 4,138,209 1 8 
Dividend and bonus now payable . . ‘ ‘ ‘ . , 31,250 0 O 
Balance at credit of profit and loss account . , a er , 7,793 9 3 
4£4:777,252 10 11 

ASSETS. 


Advances on securities, current accounts, bills of exchange and loans . £2,359,774 I 4 
Investments, viz. :—£600,000 consols at 85, Exchequer bonds, Bank of 
England stock, and Indian and Colonial Government securities, 


railway and municipal stocks . 1,769,067 I 4 
Balances at bankers and brokers, and cash at Plymouth and other 

branches . . ° ° ° * ‘ ‘ ‘ 520,662 11 
Bank premises. . ° ° ‘ ‘ ‘ ‘ ? ‘ ‘ 127,748 16 10 


£4:777,252 10 11 





Profit and Loss Account for the Year ending December 31, 1903. 


Interest on deposits, aes of oem nye loss, 


income-tax, etc. ‘ a £139,142 14 10 
Written off estate . 


‘ 5,000 0 oO 
Dividend paid September I, 1903, &£ 18,750 ; 3 reserved for dividend, 

£18,750; reserved for bonus, 12,500 . ‘ 50,000 0 oO 
Balance carried forward to next year’s account. ; ‘ . ° 7:793 9 3 


£201,936 4 I 





Cr. 
Balance brought forward from last year , P , : ° ‘ 47,569 8 1 
Interest, commission, discount, etc. ‘ ‘ ‘ ‘ . * - 194,366 16 o 


£201,936 4 1 





—--—->-- — 
HONGKONG AND SHANGHAI BANKING CORPORATION. 


THE directors have now to submit to you a general statement of the affairs of the bank 
and balance-sheet for the half-year ending December 31, 1903. The net profits for that 
period, including $1,435,683.17, balance brought forward from last account, after paying all 
charges, deducting interest paid and due, and making provision for bad and doubtful accounts, 
amount to $3,771,886.08. The directors recommend the transfer of $500,000 from the profit 
and loss account to credit of the silver reserve fund, which fund will then stand at 
$6,500,000. After making this transfer and deducting remuneration to directors there 





612 HONGKONG AND SHANGHAI BANKING CORPORATION. 


remains for a po $3,256,886.08, out of which the directors recommend the payment 
of a dividend of £1. 10s. sterling per share, which at 45. 6d. will absorb $533,333.33, and a 
bonus of ros. sterling per share, which at 4s. 6d. will absorb $177,777.78. The difference in 
exchange between 45. 6d., the rate at which the dividend and bonus are declared, and 15. 8}d., 
the rate of the day, amounts to $1,128,408.89. The balance $1,417,366.08 to ‘be carried to 
new profit and loss account. Mr. A. J. Raymond has been elected chairman for the year 
1904, and Mr. H. E. Tomkins deputy-chairman. The Honourable R. Shewan having resigned 
his seat on leaving the colony, Mr. C. A. Tomes has been invited to fill the vacancy; the 





eo requires confirmation at this meeting. Mr. E. Goetz and the Honourable 
W. Dickson retire in rotation, but being eligible for re-election offer themselves accord- 


ingly. The accounts have been audited by Mr. 


. Hutton Potts and Mr. A. G. Wood ; the 


latter acting for the Honourable C. S. Sharp, who is absent from the colony. The Honourable 


C. S. Sharp, who is shortly returning to the colony, and Mr. W. Hutton Potts offer them- 


selves for re-election. 
Abstract of Assets and Liabilities, December 31, 1903. 
LIABILITIES. 


Paid-up capital $10,000,000.00 
Sterling reserve fund 10,000,000.00 
Silver reserve fund 6,000,000.00 
Marine insurance account 250,000.00 
Notes in circulation—authorised issue against securities deposited with 

the Crown agents for the Colonies, $10,000,000.00 ; additional issue 

authorised by Hongkong Ordinance No. 19 of 1900, against coin 

lodged with the Hongkong Government, $6,259,244.00 . 16,259,244.00 


Current accounts—silver, $74,787,644.85 ; gold, £ 1,945,897. 55. ‘'3d.= = 
$22, 131487 89 

Fixed its—silver, $46, 121 565. 85; gold, £4,991 925. 5s. ‘"7d.= = 
$57, 3 7,016.14 

Bills payable Sate drafts on "London bankers, call loans and short 
sight drawings on London office against bills receivable and bullion 


97,119,132.74 
103,508,581.99 








shipments) 20,882,914.5 

Profit and loss account . 3:771,886 
$267,791,759. 36 
Liability on bills of exchange rediscounted, 46,619,859. 78. 4@., of which up to this date 
44,323,093 have run off, 
ASSETS. 

Cash . $38,366,269.91 
Coin lodged with the Hongkong G Government agains note circulation in 

excess of $10,000,000 . 8,500,000.00 


Bullion in hand and in transit 
Indian Government rupee paper 


7,324,187.16 
1,917,919.12 











Consols, colonial and other securities 8,784,467.89 
Sterling reserve fund investments, viz. :—{£ 570,000 24 per cent. consols 
at §5 (of which £250,000 lodged with the Bank of England as a 
pecial London reserve), £484,500 ; £255,000 2} per cent. national 
war coteen at 90, £229,500 ; £325,000 other sterling securities, written 
down to £286,000—£ 1,000,000 : ; ; : 10,000,000.00 
Bills discounted, loans and credits 89,900,177.72 
Bills receivable . ; 101,142,859.03 
Bank premises 1,355,878.53 
$267,791,759.36 
Dr. General Profit and Loss Account, December 31, 1903. 
Amounts written off—remuneration to directors ; $15,000.00 
Dividend account—£1. 10s. per share on 80,000 shares = £ 120,000 at 
45. 6d., $533,333- 333 bonus of ros. per share on 80,000 shares = 
£40,000 at 4s. 6d., $177,777-78 . JULIA 
Dividend adjustment account—difference in exchange ‘between 4s. 6d., 
the rate at which the dividend and bonus are declared, and 1s. hatte 
the rate of the day . ° ° ° 1,128,408.89 
Transfer to silver reserve fund ° . ° ° 500,000.00 
Balance forward to next half-year 1,417,366.08 
$3,771,886.08 
———— 


© 
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Cr. 

Balance of undivided profits, June 30, 1903, $1,435,683.17 ; amount of 
net profits for the six months ending December 31, 1903, after 
making provision for bad and doubtful debts, aaaange all apa 











and interest paid and due, $2, 336,202.91 ‘ ‘ $3,771,886.08 
STERLING RESERVE FUND. 
Dr. 
Balance . . ‘. ‘ ‘. . i “ . ‘ ‘ ‘ $10,000,000 0o 
Cr. 
Balance June 30, 1903 (invested in sterling securities) . ‘ ‘ : $10,000,000.00 
SILVER RESERVE FUND. 
Dr. 
Balance > -» Awa “fice: a oe « ws $6,500,000.00 
Cr. 
Balance June 30, 1903 . ‘ ‘ ‘ ‘ ° ‘ ‘ $6,000,000.00 
Transfer from profit and loss account . ; ‘ ‘ , ‘ , 500,000.00 





oe 


ISLE OF MAN BANKING COMPANY, LIMITED. 


THE directors beg to present to the shareholders the annexed balance-sheet and statement 
ot profit and loss account as on December 31 last (with the auditors’ report thereon), from 
which it will be seen that the net profits for the half-year, after deducting current e 
and providing for bad and doubtful debts, amount to £3,361. 6s. 4a., which, adel to to 
£2,763. 1s., the unappropriated balance from the preceding account, makes a total of 
£6,124. 75. 4d. With respect to the further shrinkage during the half-year in the prices of 
consols and other first-class securities, the directors have, in addition to £4,000 transferred 
from the reserve fund, taken from the profit and loss account £3,000, to make due provision 
for the depreciation in the bank’s investments. The directors recommend a dividend for the 
half-year at the rate of 15 per cent. per annum, which will absorb £2,250, and that the 
balance of £874. 75. 4d. be Soted forward to the profit and loss new account. 


Balance-sheet showing Liabilities and Assets on December 31, 1903. 


LIABILITIES. 

Capital—£150,000 in 15,000 shares of £10 each, on which £2 per share 

has been received . . e ° . ° ° . . . £30,000 0 Oo 
Reserve fund, £44,000; “ess amount written off investments for 

depreciation, £4,000 ‘ ‘ ; F ‘ ‘ ‘ . : 40,000 0 0 
Deposit, current and other accounts. ‘ 914,349 4 7 
Drafts issued on London amet etc., not on " matured, or not yet 

presented : : ; : ° ; 11,326 6 4 
Notes in circulation. ° ° ‘ ‘ , ‘ ‘ 25,965 0 o 
Rebate of interest on bills current ‘ ‘ ‘ ° , ‘ ° 280 7 8 
Profit and loss account, £6,124. 7s. 4d. ; /ess additional amount written 

off investments for depreciation, £3,000 . ° . . . ‘ 3124 7 4 


£ 61,025,045 § 11 





ASSETS. 
Cash on hand and at bankers , o © © «© « «  £epge6g o & 
Investments representing the reserve fund . 40,000 0 O 
Investments in Government and other securities and loans against 
securities, including those set apart as security for the issue of notes, 


and for H.M. Customs, corporation and other accounts. ‘ 337,186 12 oO 
Bills discounted, advances on current accounts, remittances in transit to 

banking correspondents etc. . ‘ ‘ . , P ° 437,020 8 3 
Bank premises and fixtures and furniture ‘ ° ° ° ‘ ‘ 35,775 5 © 


4 1,025,045 § 11 
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LANCASTER BANKING COMPANY, LIMITED. 


THE balance carried forward from the year 1902 was £11,136. 14s. 8d.; the profits for 
the year 1903 (after making further provision for bad and doubtful debts) are £77, 508. 
os, 8d.—together, £88,644. 15s. 4@. In addition to the interim dividend of 14s. per share in 
August last, a further dividend of 14s. per share is now declared, free from income-tax, 
making altogether, £77,000; leaving a surplus of £11,644. 15s. 4a. to be carried to next 
year’s account. The directors in submitting to the proprietors the annexed balance-sheet 
(certified by the auditors) are pleased to state that the business and profits of the bank 
continue to be satisfactory. They regret having had two vacancies at the board, caused by 
the resignation of Mr. Greg on account of his continued ill-health, and the death of 
Mr. John Satterthwaite. Mr. Greg’s place at the board has been filled by the appointment 
of Mr. Sanderson, who had resigned the managership of the bank. Mr. Henry Davies has 
been appointed a director in the room of Mr. Satterthwaite. The directors have decided to 
transfer £3,000 to the bank buildings account out of the above surplus of £11,644. 155. 4d. to 
be carried forward. 

Balance-sheet, December 31, 1903. 
LIABILITIES. 


a ee (55,000 shares of th 35 each, »& 5 10s. — ‘ , . ; £302,500 0 O 

Reserve fund : , ‘ ; 300,000 0 O 
Notes in circulation > ; : ‘ : : ’ ‘ 44,425 0 O 
Deposit, current and other accounts. . ° . ‘ 4,608,291 4 6 
Acceptances and guarantees on behalf of customers , . ‘ ° 9,893 11 2 
Balance of profit and loss brought forward from 1902 . . 11,136 14 8 


Gross profit for the year 1903, £121,128. 8s. 6d.; less salaries, current 
expenses and income-tax, £43,620. 7s. 10d. —L£77,508. os. 8d.; less 
interim dividend paid August 4, 1903, £38,500 . ° ° 39,0088 o 8 


45,315,254 11 0 





ASSETS. 
Advances on current accounts, after making provision for doubtful debts £3,445,914 19 8 
Liability of customers for enuuares and ee as percontra . 9,893 11 2 
Bank buildings. 146,418 12 10 
Investments in consols (£1 150,000 of which is lodged ‘for public 
accounts), railway debenture, guaranteed and preference stocks, etc., 
41,084,233. 15. 8d.; cashon hand and with bankers, £299,128. 
os. 7d.; money at call and short notice, £250,000 1,633,361 2 3 
Bills on hand, less rebate, £7 i337 24- - 54.5 bills at agents for collection. 
less rebate, £5,941. 15s. 8a. 79,666 5 I 
4513151254 11 0 
man a pict tt. 





MARTIN'S BANK, LIMITED. 


THE directors submit their twenty-sixth r ae and balance-sheet for the half-year ended 
December 31 last. After providing for bad and doubtful debts, rebate, and current expenses, 
there remains to the credit of profit and loss account, including the amount brought from 
last account, the sum of £49,010. Is., which the directors recommend should be appropriated 
as follows : -—To the payment of a dividend at the rate of 8 per cent. per annum, £20,000 ; 
reserve fund, £5,000; carrying forward to new account, £24,010. Is. 
Balance-sheet, December 31, 1903. 
LIABILITIES. 





Subscribed capital—50,000 — of £20 each, £1,000,000. 

50,000 shares, £10 paid up, £500,000; reserve fund, £ nena , . £620,000 0 oO 
Current, deposit and other accounts. ° . . 2,946,750 5 8 
Balance of profit and loss account . ° ° ° . ‘ . m 49,010 I Oo 
Acceptances . ‘ 248,531 3 10 

Contingent liability on : English bills remitted to foreign bankers £a95, 581 rat 

Of this amount there has run off to January 27, 1904 ° + 430,242 17 8 

£365,338 4 3 

Contingent liability on foreign bills endorsed. ° . + £107,468 9 9 

Of this amount there has run off to January 27, 1904 . + $7,383 17 1 

£50,084 12 8 





43,864,291 10 6 
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ASSETS. 


Cash in hand, at Bank of England, and with other bankers, & £852,743. 


45. 7a. ; loans at call and short notice, £407, ane naan ; British 

Government etme £429,550 : . . £1,690,108 2 3 
Bills receivable. ‘ ° ‘ ‘ . ‘ ‘ 628,165 14 5 

ns . ‘ 1,077,193 © I 
Investments (including freehold premises yielding rent, adjacent to head 

office in Lombard Street and Change Alley) . ‘ 87,793 9 11 


Freehold banking premises at head office, and freehold banking premises 

at Bexley Heath, Bromley, werent Dartford, a and 

Sittingbourne . ° 132,500 0 O 
‘Liability of customers for acceptances as per contra. ° . . 248,531 3 10 


43,864,291 10 6 





Profit and Loss Account for the Half-year ended December 31, 1903. 


Dr. 
Interest accrued and paid to customers . £12,863 19 8 
Salaries at head office and a directors’ ees, and incidental 

expenses . . ‘ ‘ . . ‘ 18,687 15 1 
Rebate on bills not yet due . ° 4,849 14 2 


Proposed dividend for the half-year at the rate of 8 per cent. per 
annum, £20,000 ; reserve fund, £ 53000} | balance carried fi ‘reol’s 
next account, £24,010. Is. . ‘ 49,010 I Oo 


£85,411 9 11 








Cr. 
Balance of undivided profit brought forward from June 30, 1903 . ‘ £23,850 17 8 
Gross profit, after making provision for bad and doubtful debts. . 61,560 12 3 
485,411 9 11 





NATIONAL BANK OF CHINA, LIMITED. 


THE gross profits, including $15,613.80 brought forward from last year, are $291 885. 87, 
which, after deducting all charges, allowin - bad and doubtful debts, and writing 
$5,000 off furniture account, leaves a net profit of $162,574.80. This the directors propose 
to deal with as follows:—To pay a dividend of $2 per share (in London 3s. 6d.), 
absorbing $80,906, to place $60,000 to reserve, and to carry forward $21,668.80. On 
the departure of Mr. C. Ewens, Mr. Harston was elected a director, and on the departure of 
Mr. Lauts, Mr. Julius Focke was again elected a director. 


Balance-sheet, December 31, 1903. 
LIABILITIES. 


Authorised capital—750 founders’ shares of Av I each, » £7505 99,925 
ordinary shares of £10 each, £999,250 . . £1,000,000 0 oO 


Issued capital (laid down in the East at 3s.)}—750 founders’ shares of £1 
each, fully paid, £750, $5,000; 40,453 ordinary shares of £10 
each, 48 paid up, £323,624, $2, 157,493-32 ; — reserve fund, 





$191,973.33 ; reserve fund, $115, $33: 35 . . $2,470,000.00 
Notes in circulation ‘ . . ‘ ‘ 473,925.00 
Fixed deposits and current accounts ‘ ‘ ‘ , ; ‘ ‘ 659,062.97 
Loans payable. . : ‘ ‘ ‘ ‘ 420,000.00 
Bills for collection and branch balances ° , ‘ 186,939.59 
Drafts, acceptances, and endorsements (bills rediscounted) ° ‘ ‘ 473,361.59 
Balance of profit and loss account . _ ‘ ‘ ‘ . ° 162,574.80 


$4,845,863.95 
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ASSETS. 

Cash on hand and at bankers. : ; : ‘ ; ; . $380,515.81 
Government securities belonging to the bank ° ; : ‘ ° 312,000.00 
Bills receivable, loans and advances . ‘ : ; _ , 2,489,403. 3 
Bills for collection, receivable, and branch balances. ; . ; 1,653,944.84 
Furniture. : ‘ ‘ ; ‘ . . ; . ‘ ‘: ___ 10,000.00 

$4,845,863.95 

————--_>—— —_ 


NATIONAL BANK OF EGYPT. 


THE directors of the National Bank of Egypt submit to the shareholders the annexed 
balance-sheet and profit and loss account for the year ending December 31, 1903. A gross 
profit is shown of £199,465. 1s. 8d. ; deducting rebate of interest, £10,648. 15s. 8a.; and 
the current expenses, £43,959. 8s. 2d. ; there remains a net profit of £144,856. 17s. 10d. 
The following distribution is laid down by the statutes of the bank :—4 per cent. to the 
capital, or 8s. per share, £80,000 ; 10 per cent. of the net profit to the reserve fund, £14,485. 
135. 9d. ; leaving, £50,371. 4s. Id. ; 10 per cent. to the directors, £5,037. 25. 5d. ; leaving 
a balance of £45,334. Is. 8d. ; to which must be added the balance carried forward last year, 
£18,548. 8s. 5d. ; making a total of £63,882. ros. Id. ; the directors recommend the pay- 
ment of a dividend of an additional 4s. per share which will absorb £40,000, and leave 
£23,882. 10s. 1d. to be carried forward to profit and loss new account. Each share will 
thus be entitled to 12s., equivalent to 6 per cent. on the capital. 


Balance-sheet, December 31, 190}. 


LIABILITIES, 





Capital : 200,000 shares at £10 each . ‘ ‘ ; : ; . $2,000,000 0 oO 
Reserve—ordinary, £E.33,468,790 ; extraordinary, £E.362,174,397_ . 405,787 17 8 
Deposits— 
Current accounts. ; ee: . : ‘ . ; : 697,889 5 5 
Deposits bearing interest . : . . : ; : : : 969,565 5 8 
Mixed tribunals. ‘ ; , ; ; ; : : : 420,868 o I 
Ministry of Finance ; : ‘ : ‘ , ; ; ; 950,877 8 o 
Ministry of Finance, special account . : ; : : . 188,393 9 2 
Bankers’ accounts . : ; : ‘ . ; ; ; ” : 26,924 19 10 
Cheques and bills payable. : ‘ . ; , : , ‘ 133,277 18 o 
Rebate of interest on bills not yet due . . ‘ . : : ; 10,648 15 8 
Staff provident fund ; . . . : ; ? : : 6,662 o 6 
Dividends unclaimed . ; . . : ; ; , : : 786 0 Oo 
Balance profit and loss account . : . . ‘ > : : 163,405 6 3 
45,975,086 6 3 
ASSETS. 
Government securities and securities guaranteed by the Egyptian 
Government . . . . . pce iene . « £606,250 19 5 
Sundry securities . ; ° . : . ‘ : : ; ; 152,665 15 0 
Accounts current . ; ° . . . , . ° : : 701,979 4 0 
Merchandise guaranteed accounts . . ‘ . ‘ ‘ : , 902,442 6 I 
Accounts current with securities . " ; . : ; . ; 2,023,627 14 6 
Bills of exchange . ° : ‘ ; : : ‘ ‘ ‘ : 492,804 4 4 
Local bills discounted . ° . . ° ; : : ; . 346,985 6 5 
Bills receivable. ‘ , ‘ : . : ; ; , . 50,071 411 
Buildings and furniture ° ° ; , . ; , : ‘ 85,999 II oO 
Money at call and at short notice . . : R . . ‘ ; 141,921 II 9 
Bankers’ accounts . ; , ' . : ‘ . : , : 147,240 8 1 
Unpaid capital . . . .~ . <8 > = » « 150 0 0 
Cash—notes £E.67,540; cash, £E.247,246,587  . ; ‘ ; ‘ 322,858 0 9 
£5,975,086 6 3 
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Dr. PROFIT AND LOSS ACCOUNT. 
Current expenses . ‘ - ‘ ‘ ‘ £43,959 8 2 
Rebate of interest on bills not yet due , 10,648 15 8 
To be transferred to reserve fund 14,485 13 9 
Directors’ remuneration 5037 2 5 
Interest and dividend account for the payment ‘of 125. per share on 

200,000 shares ‘ 120,000 0 Oo 
Amount carried forward to profit and loss new account . 23,882 Io 1 


£218,013 10 





Cr. 

By amount of gross profit for the fourth year ending December 31, 1903, 
after making provision for reduction of aeeaet and furniture 
accounts and for bad and doubtful debts . 


& 199465 
Balance of last year carried forward 8 ; 


18,54 


£218,013 10 I 


> SS 








NATIONAL BANK OF INDIA, LIMITED. 


THE directors beg to submit the general balance-sheet and profit and loss account of the 
bank for the year ended December 31 last, duly audited. The net profits for the year, after 
providing for all bad and doubtful debts, amount to é 125,461. 10s. 2a., and, adding 
£47,547. 16s. 6d. brought forward, the available total is £173,009. 6s. 8d. An ad interim 
dividend at the rate of 10 per cent. per annum, free of income-tax, was paid for the half-year 
ending June 30, amounting to £25,000, and £25,000 was added to the reserve fund. The 
directors now recommend a further dividend at the same rate, and a bonus of 2 per cent., 
making a total of 12 per cent. for the year. They propose an addition of £25,000 further to 
the reserve fund, raising it to £500,000, thus making it equal to the paid-up capital of the 
bank, to write £ 10,000 off house property account, and to add £2,500 to the officers’ pension 
fund, leaving a balance of £50,509 c% 8d. to be carried forward. 


General Balance-sheet, December 31, 1903. 


LIABILITIES. 

Capital (subscribed £ serene paid-up, and held in sterling £500,000 0 Oo 
Reserve fund ° . 475,000 0 Oo 
Amount due on current accounts and fixed deposit. accounts . 8,476,104 8 1 
Loans payable against security per contra. 931,666 13 4 
Bills payable :—Drafts on head office and branches, £488, 713. 18s. 9d. 3 

branch drafts on London bankers against a & 24,804. 135. 8d. 513,518 12 5 
Acceptances for customers . 296,056 2 1 
Sundry adjustments and other accounts, including provision for bad and 

doubtful debts : ‘ : : 361,215 11 2 
Profit and loss account, as under 123,009 6 8 


411,676,570 13 9 

Bills aon peg rediscounted £3,192,482. 6s. 11@., of which up to this date ste in 
42,040,544. 6s. 3@. have run off. 

‘To forward contracts outstanding for the purchase and sale of sterling bills and 
telegraphic transfers, £2,812,598. 





ASSETS. 
Cash on hand and at oa & 1,474,069. 3 an bullion on hand and 
. OS. 7 


in transit, £823,206. 42,297,875 13 2 
Indian Government rupee >. ‘ 446,679 13 6 
Consols, Indian Government guaranteed debentures and other securities 

(of which £10,000 lodged with Bank of sheo-gue as —— for 

Government accounts) 536,851 0 Oo 
House —_ and furniture 88,909 5 3 
Bills of exchange . 3,736,945 16 6 
Discounts, loans receivable, and other sums due to the bank . 4,176,736 8 1 
Customers for acceptances per contra . -« a 296,056 2 1 
Sundry adjustments and other accounts ° ° ° . . : 96,516 15 2 


=] 


£11,676,570 13 
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Profit and Loss Account for the Vear ended December 31, 1903. 
Dr. 
Ad interim dividend at the rate of 10 per cent. = annum for the half- 
year ended June 30, 1903 . ° ‘ 
Amount carried to reserve fund. 
Expenses of ng at head office and branches 
Balance ; . . : ° . 


£300,763 


| clamoo 
| — 
| aAlweooo 


Cr. 
Balance at December 31, 1902... ; , i ‘ ‘ i ; £110,047 16 6 


Deduct—Dividend at the rate of 1o per cent. per annum, for the half-year 
ended December 31, 1902, £25,000; amount carried to reserve fund for 
the half-year ended December 31, 1902, £25,000; amount written off 
premises account, £10,000 ; officers’ pension fund, £2,500 z “ 62,500 fe) 


Balance brought forward 47,547 16 
Gross profits for the year ended December 3h 1903, after providing for 
all bad and doubtful debts. 253,215 12 


£300,763 8 





WAKEFIELD AND BARNSLEY UNION BANK, LIMITED, 


AFTER deducting the working expenses, and making provision for bad and doubtful debts, 
the net profits for the year amount to £15.537. 15s. 8d., and this sum, with £2,997. 4s. 6d., 
the balance brought forward from last year, leaves £18,535. Os. 2d. now to be accounted for, 
Of this £6,750 was absorbed as an interim dividend of 5 per cent. paid for the half-year 
ending June 30, 1903, and the directors now recommend a further dividend of § per cent., 
£6,750 (making 10 per cent. for the year) ; they further recommend that a sum of £2,000 be 
transferred to a “contingent fund”; and that the balance, £3,035. os. 2¢., be carried forward 
to the next account. In order to write consols down to 85 and to provide for shrinkage in 
other investments and securities the directors have withdrawn £20,000 from the reserve fund ; 
and under these circumstances they consider that the payment of the usual bonus of 24 per 
cent. should for the present be discontinued. 


Balance-sheet, December 31, 190}. 


LIABILITIES, 


Capital—10,000 shares £50 each, £1 31 10s. a up : ; , : 4135,000 
Reserve fund ° ° . ‘ 105,000 
Credit balances, dey sits, drafts, etc. ° . ° ° ° . . 922,929 
Rebate on bills and interest on a. , ; : . . ‘ 5,298 
Notes in circulation ; . . ‘ , ‘ 4,340 
Profit and loss account, £ 18, 535° Os. 2d. ; less midsummer dividend, 

£6,750 . ° . . ‘ ‘ ¥ : 11,785 0 


. 41,184,352 


ASSETS. 


Cash on hand, at bankers and at short notice ° » . ° . £106,925 16 11 
English Government and railway stocks ; ; ° ° ° , 135,382 6 4 
Bills of exchange . A ;. » . ‘ . . 28,826 15 2 
Advances on current accounts, etc. . ° ° ° . ° ° 890,001 6 10 
Bank premises. os ° ° ° ° ° , ; ; 23,216 I 4 


£1,184,352 6 7 
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Provinctal Clearing-bouse Returns. 














1903. 
Week ending 
28th Mar. . 
4th April . 
2m lle 
th ,, 
ae » « 
2nd May. 
gh , 
16th ,, 
23rd, 
3eth sly lig 
6th June . 
os» « 
20th =, 
iia 
4th July . 
Sth Olle 
th ,, 
25th , . 
Ist Aug. . 
8th , 
15th ~ 
22nd ,, 
Om « « 
Sth Sept. . 
12th ,, 
19th yy 
oth » « 
3rd Oct. . 
loth ,, 
7th =», 
2qth sy, 
3st ” 
7th Nov. . 
14th ,, 
at on 
28th sé, 
Sth Dec. 
12th - 
19th, 
26th =, 

1904. 
2nd Jan. 
gth 
16th i, 
23rd_siy, 
goth 
6th Feb. 
13th 
20th ” 
27th =» 
Sth Mar. . 
12th ,, 
19th , 


| 
‘ 1,427,811 
| 


* 1,497,935 


BirMING- 
HAM. 


Leicss- 
TER. 





£ 
938,677 
1,520,554 





Meee ee, 


ene A 
975,415 





889,064 
958,728 | 
1535 5)894 | 


"B54, I 87 | 





327,395 
256,659 | 
228,622 | 
408, 278 | 
3159439 
324,859 | 
301,712 | 
id 
398,327 | 
318,390 | 
309,552 | 
328,412 
436,865 
267,576 
305,214 
221,093 | 
| 
652,795 | 
389,801 
328,152 | 
298,066 | 
377,483 | 
417,944 | 
290,527 
275,952 | 
348,288 | 
447,246 | 
_ 261,499 | 
270,667 | 


& 
| 204,696 


303,780 
188,998 
149,047 
183,402 
246,836 
264,306 
202,220 


| 163,903 
| 176,064 
| 200,565 
| 175,546 
| 149,165 
| 203,717 


320,524 


| 187,534 


182,711 


| 166,562 
| 256,119 
| 189,191 
| 199,811 


159,685 
150,750 
223,999 
167,570 
148,810 
164,660 
335,206 
209,133 
223,732 
197,058 
163,283 
267,992 
172,547 
184,855 
166,714 
261,093 
208,407 
188,245 
130,787 


330,899 
242,085 
212,756 
180,936 
202,003 
376,546 
232,317 
213,151 
171,402 | 
229,691 
215,489 | 





2,764,069 
2,823,163 
355545751 
3,911,639 
2,963,891 
2,791,046 
3,884,567 
3,048,374 
3,537,128 
3,07 3,480 
3,683,087 
3»595,301 
31950411 
3,213,974 
3,149,709 
45305,507 
4,061,789 
35750,787 
2,351,400 


3:592,505 
5,149,605 
4,781,979 
3,054,551 
5,304,085 
6,432,201 
8,359,847 
_ 3:890,7 15 
3,499,337 
4,156,029 
4,024,451 


186,322 | 3, 575,290 | 


MANCHEs- 


TER. 


£ 
41438,355 
51490,550 

4,097,3. 

4;047,4' 
4,298,601 
4,905,737 
4:776,769 
4,764,042 
4,108,056 
4,772,574 
3,526,812 
4,066,093 
41178679 
4,396,532 
phe gna 
4573339 
4736/08 
4,031,204 
4:777,836 
457539524 
4,280,090 
3,695,160 
3,841,443 
4,687,462 
4,079,624 
3,766,733 
3,680,043 
5,379,460 
454425433 
5,064,646 
3,827,121 
4,415,262 
5,101,589 
4,565,213 
45143,117 
4,490,085 
5,400,809 
45719,693 
4,528,236 
3,128,009 


51532704 
5,109,769 
4,840,451 
4,08,f02 
4,877,874 
5735411 
5,250,032 
| 41498,207 | 1 
4,088,210 
| 5,461,879 | 1 
| 4,079,783 | 1 

4,467,391 





NEWCASTLE 











ON-Tyne, | SHEFFIELD. 
& & 
1,229,244 | 415,050 
1,723,476 | §90,567 
1,153,198 | 305,617 
1,252,388 | 282,250 
1,557:277 | 311,2 
1,665,456 | 546,686 
1,533:710| 342,387 
1,661,2 326,237 
1,563,020| 311,870 
1,551,960 | 479,194 
1,248,210| 355,493 
1,523,200 | 307,927 
1,261,030| 280,961 
1,214,190| 370,927 
1,829,820| 622,599 
1,199,740| 297,101 
1,288,620} 316,252 
1,475,870 | 316,901 
1,571,490| 481,332 
1,469,380 | 376,057 
2,011,700| 348,730 
1,526,170| 280,267 
1,272,630| 346,021 
1,487,950 | 473,383 
1,298,422} 251,814 
1,364,785 | 277,564 
1,340,820} 281,595 
1,989,585 | 570,693 
1,377,262 | 313,697 
1,055,472 | 307,141 
1,468,222| 293,155 
1,238,658 | 366,351 
1,592,5 464,009 
1,653,622} 284,389 
1,454,180 | 244,826 
1,544,942 | 366,055 
1,574,016 | 468,350 
1,584,505 | 309,391 
1,431,211) 371,063 
1,099,273 | 267,846 
1,340,796 | 484,065 
1,695,138| 354,322 
1,477,513 | 305,365 
1,626,640| 325,007 
1,537,625 | 394,928 
1,892,012] 461,542 
1,537,099 | 313,851 
142 453| 286,263 
"489,889 | 472,305 
»517,395 | 337,438 
1,409,598 | 310,627 


























































































































Bank of England Weekly Returns. 621 
Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 
ISSUE DEPARTMENT. 
1904. | 1904. 1904. 1904. 
February 24. | Marc March 9. March 16, 
_Notes issued — ee 51,968,930 , oo "651,810,540 452,063,615 
Government debt ee oe ee -»| S11,015,100 | £11,015,100 | £r1,015,100 | £11,015,100 
Other securit! te ee 714345900 | —-75434,900 7+434,900 71434)900 
Gold coin — bullion . ee e 33,518,930 | 33,050,915 33,360,540 33,61 3,615 
"65,968,930 | 451,500,915 | £51,810,540 452,063,615 
BANKING DEPARTMENT. 
1904. 1904. 1904. 
February 24. March 2. March 9. March 16. 
a eed capital £14,553,000 | £14,553,000 | £14,553,000 | £14,553,000 
. 3,635,565 31674,088 3:677,989 3,687,662 
Public deposits oe 14,066,467 11,117,041 12,303,746 13,720,681 
Other deposits 39,603,882 41,041,669 391939,246 38,641,241 
Seven-day and other bills 203,448 103,442 _ 134,322 176,655 
472,062,362 70,489,240 _| 470,608,353 | £79,779,239 || 
Government securities 419,229,834 £19,224,834 £19,224,834 | £19,224,834 
Other securities 25,527,686 25571 3,997 25,231,156 24,992,522 
Notes 241399)750 2355371045 24,104,015 24,502,225 
Gold and ‘silver coin 51092 2,012,764 2,048,348 2,059,658 
—— 362 | £70,489,240 | £70,608,353 £705779,239 | 
THE EXCHANGES. 
1904. 1904. 1904. 1904. | 
Lonpon— February 23. March 1. March 8. March 15. 
Amsterdam, short 12 #1 12 22 1 «61 
Ditto 3 months .. 12 36 12 32 12 32 12 3h 
Rotterdam, ditto °- 12 36 12 33 12 33 12 3h 
Ant and Brussels, ditto ° 25 42 25 40 25 40 25 332 
Paris, 25 18: 25 164 25 164 25 15 
Ditto, 3 months : 25 374 25 35 25 35 25 332 
Marseilles, — 25 374 25 35 25 364 25 332 || 
Hamburg, ditto . 20 67 20 65 20 64 22 63 
Berlin, ditto 20 67 20 66 20 64 20 64 
Leipsic, ditto ‘ 20 67 20 66 20 644 20 64 
Frankfort-on- the-Main, ditto .. 20 67 20 66 20 644 20 64 
Petersburg, ditto ee ee 248 248 24%. 24te 
Copenhagen, ditto ee ee 18 44 18 43 18 42 8 41 
Stockholm, ditto ee oe oe 18 45 18 44 18 43 18 41 
Christiania, ditto ee 18 45 18 44 18 43 18 41 
Vienna, ditto .. ee ee ee 24 «25 24 25 24 «25 24 «25 
Trieste, ditto " ee ee 24 25 24 25 24 25 24 «25 
mt Page Basle, ditto 25 sit 25 514 25 50 25 432 
Madrid, ditto .. 332 331% 33te 334 
Cadiz, ditto 332 33% 33te 334 
Seville, ditto ° 332 33% 33te 336 
Barcelona, ditto .. 332 33% 33te 334 
Malaga, ditto .. 332 33% 33té 334 
Granada, ditto 332 33% 33té 334 
Santander, ditto .. 332 33% 33te 334 
Bilbao, ditto .. 332 33% 33t6 334 
ragoza, ditto .. 332 33% 33t6 334 
Genea, ilan, Leghorn, ditto. 25 824 25 675 25 574 25 532 
Venice, ditto .. 25 824 25 674 25 574 25 532 
Naples, ditto .. 25 824 25 674 25 574 25 532 
Palermo and Messina, ditto 25 824 25 674 25 574 25 532 
currency currency currency. currency. 
Lisbon, go da’ 424 qa 4th 41h 
Calcutta, demand 1'4rs ars Iga 
Calcutta & Bomba 130 days «. es 13th sit 1318 1°3t8 
New York (Gold) demand 2 49% 496 497% 494 
PRICES OF BULLION. 
Per O7. PerOz, | Per Ov. Per Oz. || 
Ls a. 4s a. | se & Lae & 
Fovelgn Geld te Base Sitantard) .. 317 9 317 9 317 9 317 94 
Silver in Bars (Standard). . o 2 34 o 2 af } © 2 até o2 #4 
\ Mexican Dollars .. o 22 | oc 2 sf } @ 2 48; © 2 If 
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Bank of England.—Analysis of Returns. 
Coin Proportion| Government Other = 
Date. Notes in and Bullion jofCoinand| Securities Securities Public 
Circulation. in Issue Bullion to| _in Banking in Banking Deposits. 
Department. |Circulation| Department. | Department. 
1903. £ & % £ £ 
March 18] 28,129,305 | 35,032,385 | 125 14,668,318 | 32,274,570 | 14,681,743 || 
25 | 28,548,265 | 35,553,690 | 125 | 14,668,318 | 34,099,624 | 16,406,810 
April 1 | 29,357,495 | 34,113,925 | 116 14,509,852 | 36,046,467 | 12,999,933 
8 | 29,685,350 | 32,236,655 | 109 14,509,791 | 27,802,065 | 7,851,565 
15 | 29,060,995 | 31,760,735 | 109 14,524,291 | 27,807,386 | 8,007,759 || 
22 | 28,619,320 | 32,872,095 | 115 14,524,291 | 26,154,674 | 8,566,629 
29 | 29,068,035 | 33,196,675 | 114 14,524,291 | 28,736,963 | 8,254,053 
May 6 | 29,064,670 | 33,200,965 | 114 14,524,291 | 25,609,615 | 7,689,310 || 
13 | 28,770,750 | 33,245,675 | 116 14,799,631 | 44,490,255 | 7,125,650 
20 | 28,580,980 | 33,407,405 | 117 14,799,631 | 26,734,733 | 8,530,589 
27 | 29,178,570 | 33,688,295 | 115 14,799,631 | 27,047,602 | 8,594,891 
June 3 | 29,301,685 | 33,230,035 | 113 14,799,505 | 27,508,544 | 7,426,653 
10 | 28,934,660 | 34,288,440 | 118 14,973,219 | 25,422,185 | 7,325.458 || 
17 | 28,771,165 | 35,221,645 | 123 15,073,219 | 26,294,684 | 11,063,102 || 
24 | 29,031,945 | 35,574,260 | 123 15,073,219 | 27,813,924 | 11,467,985 
July I | 30,207,850 | 35,155,230 | 116 15,073,144 | 37,514,425 | 11,089,416 
8 | 29,983,605 | 34,578,055 | 115 | 15,275,513 | 26,224,745 | 7,668,708 
15 29/62 3,505 34,474,675 | 116 15,342,840 | 25,988,711 | 6,914,657 
22 | 29,468,090 | 34,419,950 | 117 15,342,840 | 26,016,874 | 7,238,163 
29 | 29,827,315 | 33,940,525 | 114 15,342,840 | 27,608,085 | 6,936,738 
August 5] 30,091,345 | 32,936,865 | 110 15,338,622 | 25,902,537 | 6,286,661 
12| 29,694,115 | 33,170,145 | 112 16,543,841 | 25,588,319 | 6,555,514 
19 | 29,342,610 | 33,655,330 | 115 20,543,841 | 25,063,349 | 8,660,488 
26 | 29,360,995 | 33,956,120 116 20,268,841 | 24,810,212 | 8,779,756 
Sept. 2| 29,508,960 | 33,381,835 | 113 18,260,841 | 24,969,260 | 7,393,580 
9| 29,095,465 | 32,219,270 | 110 17,060,841 | 23,714,423 | 7,231,981 
16 | 28,643,390 | 32,204,500 | 113 16,950,841 | 21,655,875 | 7,117,208 
23 | 28,395,135 | 32,350,610 | 114 16,686,056 | 22,653,965 | 7,268,186 
30 | 29,439,250 | 31,852,640 108 16,906,056 | 30,483,714 | 8,215,520 
October 7] 29,271,770 | 31,061,655 | 106 20,085,056 | 27,263,138 | 7,402,447 
14 | 28,960,640 | 30,266,460 | 104 19,975,056 | 25,501,353 | 6,388,430 
21 | 28,544,450 | 30,503,775 | 107 19,999,056 | 25,355,824 | 7,129,806 
28 | 28,398,565 | 31,277,540 | 110 | 17,399,056 | 24,112,577 | 7,743,010 
Nov. 4| 28,759,150 | 30,438,545 | 106 17,199,056 | 25,287,288 | 6,388,706 
11 | 28,552,415 | 30,154,510 | 106 | 16,486,556 | 24,423,615 | 6,226,366 || 
18 | 28,242,260 | 29,973,500 | 106 16,141,556 | 23,935,980 | 6,929,247 || 
25 | 28,202,165 | 29,802,265 106 15,756,556 | 24,567,733 | 6,880,593 || 
Dec. 2| 28,635,230 | 29,221,380 | 102 18,259,427 | 26,528,40 7,835,632 || 
9| 28,363,305 | 28,823,485 | 102 19,006,927 | 24,273, 7,590,620 || 
16 | 28,406,435 | 28,477,885 | 100 19,234,927 | 24,841,288 | 7,563,530 || 
23 | 29,083,290 | 26,390,825 91 19,234,927 | 28,666,752 | 7,968,416 | 
3° | 28,787,760 | 27,010,830 | 94 19,234,927 | 36,424,787 | 7,949,728 | 
1904. 
January 6 | 28,914,830 | 28,079,780, 97 22,234,784 | 28,313,795 | 7,969,712 
13 | 28,414,055 | 29,590,135 | 104 20,947,874 | 24,957,866 | 6,185,742 
20 | 27,987,400 | 30,799,540 | 110 | 20,933,553 | 24,600,943 | 8,217,288 
; 27 | 28,043,100 | 32,325,250 115 19,233,029 | 24,247,749 | 5,976,204 
February 3) 28,125,290 | 31,739.495 | 113 19,234,361 | 24,785,421 | 6,784,492 || 
10 | 27,749,055 | 32,239,055 | 116 19,229,834 | 24,826,750 | 9,081,614 
17 | 27,520,325 | 32,533,980 | 118 19,229,534 | 25,379,777 | 11,668,497 
24 | 27,620,180 | 33,518,930 | 121 19,229,834 | 26,527,686 | 14,066,467 || 
March 2 | 27,963,270 | 33,050,915 | 118 | 19,224,834 | 25,713,997 | 11,117,041 || 
27,706,525 | 33,300,540 | 120 19,224,834 | 25,231,156 12,303,746 || 
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Bank of England.—Unalysis of Returns. 












































. Proportion 
Total Deposits 
ther Bank of Reserve| Rate of 
Date. ao. Post Bills. | *"4 = Post Reserve. to Discount. 
Liabilities. 
1903. & £ £ £ he % 
March 18 | 40,979,868 124,674 55,786,285 27,181,736 49 4 
25| 41,161,440 133,078 57,701, 32 27,309,100 47 asia 
April 1] 44,080,888 115,065 57,195,886 25,015,531 44 _ 
8} 39,453,398 158,462 | 47,463,425 22,839,970 48 _— 
15 | 39374239 91,492 | 47,473,490 | 22,838,712 48 — 
22} 38,795,774 101,653 47,464,056 24,491,697 51 “a 
29| 41,650,504 94,802 | 49,999,359 | 24454,451 49 — 
May 6] 39,075,980 130,728 | 46,896,018 24,468,492 52 — 
13| 59,096,612 113,569 | 66,335,831 24,779,212 37 - 
20| 40,305,373 125,090 | 48,961,052 25,180,380 51 — 
27| 40,254,292 109,332 | 48,958,515 | 24,846,056 51 _ 
June 3) 41,276,091 119,816 | 48,822,590 24,224,719 49 — 
10| 40,890,446 115,305 | 48,331,209 2 5,648,175 53 -- 
17 | 39,255,530 152,184 | 50,470,816 26,823,4 53 — 
24| 40,398,400 143,526 | 52,009,911 | 26,831,638 51 - 
July 1] 48,884,272 5 60,094,529 25,278,338 42 33 
8| 40,643,664 121,118 | 48,433,490 | 24,907,203 51 — 
15| 41,449,922 124,456 | 48,489,035 | 25,148,480 52 — 
22] 41,244,279 132,338 | 48,614,780 25,262,601 52 —_ 
29| 42,320,773 93,910 | 49,351,421 24,405,956 49 3 
Aug. 5| 39,937,022 93,694 | 46,317,377 | 23,108,341 50 _ 
12| 41,179,961 113,118 | 47,348,593 | 23,753,399 50 - 
19| 43,311,120 124,525 | 52,096,133 | 24,570,187 47 _ 
26| 43,286,965 139,294 | 52,206,015 25,190,552 48 ~ 
Sept. 2) 41,872,061 113,465 49,379,106 24,442,214 49 — 
9} 38,770,079 115,722 | 46,117,782 | 23,641,189 51 _ 
16| 37,184,730 118,502 | 44,420,530 | 24,120,683 54 - 
23 38,093,540 159,526 | 45,521,252 | 24,499,852 54 - 
30| 43,498,107 162,808 51,876,442 22,820,140 44 _ 
| Oct. “7| 44,404,325 | 151,270 | 51,958,042 | 22,288,424 | 43 _ 
14| 43,139,126 123,456 | 49,651,012 21,859,178 44 4 
21 | 42,911,939 138,960 | 50,180,70 22,531,820 45 _ 
28 | 39,382,639 140,879 | 47,266,52 23,405,205 49 - 
Nov. 4] 40,477,251 156,380 | 47,022,337 22,244,226 47 — 
11 | 38,923,056 98,024 | 45,247,446 | 22,061,952 49 - 
18| 37,544,901 106,526 | 44,580,674 22,254,412 50 _ 
25 | 37,096,547 134,988 | 44,712,128 | 22,141,071 49 _ 
|| Dec. 2)| 40,228,514 121,984 48,186,130 21,097,144 44 — 
9| 38,862,223 112,368 46,571,711 20,992,400 45 _— 
16 | 39,131,387 140,213 | 46,835,130 | 20,471,479 44 - 
23| 39,752,480 127,228 | 47,845,124 17,669,426 37 _ 
30| 48,425,197 98,255 | 56,473,180 | 18,574,053 33 — 
1904. 
Jan. 6 senenens 68,796 | 52,049,462 | 19,531,263 37 
13| 42,941, 143,171 | 49,270,899 | 21,424,363 43 = 
20| 42,114,767 162,462 | 50,494,517 23,032,301 46 = 
27 43,830,939 174,726 | 49,981,959 | 24,593,026 49 _ 
Feb. 3) 42,916,168 133,469 | 49,834,129 23,931,410 48 — 
10| 41,635,576 112, 50,829,858 | 24,900,092 49 _ 
17 | 40,022,776 192,05 51,883,326 | 25,442,969 49 — 
24| 39,603,882 203,448 | 53,873,797 | 26,304,842 49 _ 
March 2| 41,041,669 103,442 | 52,262,152 25,550,409 49 -- 
| 9| 39,939,296 134,322 | 52,377,304 | 26,152,363 50 _ 

















b 











624 





Bankers’ Weekly Circulation Returns. 


PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 
(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 








Averace Amount. 





Name or Bank. 
Feb, 20. Feb, 27. March 5. 


& & 
1 Banbury Bank . ‘ . of 4,104 





2 Bedford Bank . . ° -| 34,218 10,110 
Bicester and Oxfordshire Bank 27,090 9,718 
Ipswich Bank . . é -| 27,689 8,010 


3 

4 

5 Kington and Radnorshire Bank | 26,050 8,706 
6 Leeds Old Bank. . - | 130,757 30,931 
7 
8 
9 


LlandoveryBank & Llandilo Bk. 32,945 5:393 





Naval Bank, Plymouth . -| 27,321 2,000 

Newmarket Bank . . -| 23,008 3,281 
© Oxfordshire, Witney Bank ° 11,852 3,336 
11 Reading Bank—Simonds & Co. 37,519 7,750 

Sleaford and Newark Bank .| 51,615 7,260 
3 Wallingford Bank . -| 17,064 982 
4 Wellington Somerset Bank. 6,528 2,756 
5 West Riding Bank . . -| 46,158 15,292 
| 16 Worcester Old Bank . -| 87,448 9,584 
| 17 York & East Riding Bank +| 53.392 31,698 















































WEEKLY RETURNS OF BANKS OF ISSUE. 


JOINT STOCK BANKS. 








AveraGe AMOUNT. 
Authorized 
Issue. 





Name or Bank. 
Feb, 20. Feb. 27. 


& & 4 
1 Bank of Whitehaven, Limited .| 32,681 9,540 9,288 
2 Bradford Banking Co., Limited| 49,292 13,830 14,889 


3 Bradford Commercial wenn 
Co., Limited ° 20,084 ¥ 2,663 2,501 


4 Carlisle & Cumberland outing 
Company, Limited’. 25,610 22,516 | 22,655 


§ Halifaxand Huddersfield Union 
Banking Co., Limited . «| 445137 4,384 4,660 


6 Halifax Commercial meaning 
Co., Limited = 13,733 5,655 


7 Halifax Joint Stock aun 
Co., Limited ° 18,534 9,840 








8 Lancaster Banking Company .| 64,311 39,999 
9 Lincoln & Lindsey Bkg.Co.,Ltd.| 51,620 29,814 
10 North & SouthWales Bank, Ltd.| 63,951 33,588 


11 Nottingham and Notts. ona 
Company, Limited ° 29,477 16,727 


12 Sheffield and —~parenneeeet 
ing Company . . 23,524 3,884 3,609 


13 Sheffield and Rotherham Joint 
Stock Banking Co., Limited} 52,496 6,997 7,216 


14 Sheffield Banking Co., Limited} 35,843 | 7,169 | 7,398 


15 Stamford, Spalding and Boston 
Banking Company, Limited .| 55,721 27,459 26,663 


16 Stuckey’s Banking Co., Ltd. .| 356,976 85,107 84,294 





17 Wakefield and pane’ Union 
Bank, Limited . 14,604 4205 3,943 


18 Whitehaven Joint Stock Bank- 
ing Company, Limited . -| 31,916 | 21,803 22,188 


19 Wilts & Dorset Bkg. Co., Ltd.| 76,162 | 50,035 | 50,031 


20 York City & CountyBkg.Co.,Ld.| 94,695 | 73,130 | 73,177 


471,615 



































WEEKLY RETURNS OF BANKS OF ISSUE. 


BANK OF FRANCE.-—[In £’s sterling—oo,000’s omitted.) 











Date 1904. os Bills. | a ma 


Gold. | Silver. | Total. tion. 





mw. . « of Soe 44453 4138,t £30,9 | £171,9 
25. . 93,8 4453 138, 3351 | 170,9 
is s+ * 9355 4454 13759 3757 | 17555 


to. . . . 9304 4453 13797 30,2 
17. . . 9355 4454 13799 3°55 


17257 
171, 











19, 1903 . » | Sro1y1 4439 45,0 | £27,0 | £1717 
20, 1902 . 101,8 4452 146,0 17,5 | 164,1 
21, 1901 . + | O5st 4319 139,0 21,1 | 166,3 

















BANK OF GERMANY.—[In 4’s sterling—ooo’s omitted.] 








l 
Date 1904. | Cash. | Discount. Loans. | Notes. 


” a a ae £46,951 £36194 £2,970 | £58,386 
6 ° 49,039 36,636 2,483 56,896 
es +. wo} 46,864 38,598 3,087 59,001 
os «© «© «| 37,609 2,908 571983 
15 + » + | 479851 375715 31229 571093 




















14 1903 . | 4339767 £2,724 456,314 
15, 1902 : 539251 36,015 39249 555173 
15, 1901 459772 34,553 35247 52,241 








BANK OF RUSSIA.—{In £’s sterling—ooo’s omitted.] 





Gold, Discounts} secur. | Note | public | Other 
Date 1904. Saver, Reserve. ont — Deposits. | Deposits. 





100,112 42,233 46,009 57:879 | 69,969 12,506 
99,291 40,338 58,953 69,789 12,681 
991906 40,046 59,860 741950 12,527 
999744 395314 60,430 749724 12,574 
99,402 38,256 61,146 73,988 12,808 
98,094 355324 62,770 72,454 12,835 











23, 1903. | 87,175 30,724 5 56,451 56,935 13,055 
23, 1902. | 79459 24,227 | 55,231 575297 13,140 
235 1901 . | 80,523 | 25,192 | 55933 | 51,365 135314 




















1o roubles to £. 





AUSTRO-HUNGARIAN BANK.—{In £’s sterling—ooo’s omitted.] 








Cash. Discounts, 
Date 1904. c A Advances, 
Gold. Silver. &e. 


Circulation. 





447,014 =| «= £12,585 413,126 £65,973 
47,074 12,907 64,684 
47,;056 | 14,598 66,752 
47,126 135495 65,642 
475223 60 12,513 64,748 








46,163 59,059 12,783 61,454 
451324 579509 11,802 57,185 
49,531 14,063 539713 
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State of the Fired Fssues in Great Britain and Freland. 


Amounts authorized hay the Acts of 1844 and 1845 :— 
England—Bank of England 414,000,000 
Ada, Increase, since, in authorized amount of Bank of England : — 
1855—Dec. 7th ° + 475,000 
1861—July roth ° ° ° : + 175,000 
1866—Feb. 21st . ° e . + 350,000 
1881—April Ist ‘ ‘ ‘ + 750,000 
1887—Sept. 15th P js . . + 450,000 
1889—Feb. 8t ° ° ° ‘ + 250,000 
1894—Jan. 29th . ° . ° + 350,000 
1900—Mar. 3rd ° ‘ . . + 975,000 
1902—Aug. 11th ‘ ‘ . . + 400,000 
1903—Aug. roth é . ‘ ° + 275,000 
—— __ £18,450,000 
England— 207 Private Banks ‘ ‘ : ‘ 3 ; . ‘ ‘ 59153,417 
72 Joint Stock Banks. ‘ ‘ ‘ a ; ‘ z ‘ 3,478,230 
Scotland— 19 Joint Stock Banks. . . i - P ‘ a ‘ 3,087,209 
Ireland— 6 Joint Stock Banks. . ‘ . . ° ° . . 6,354,494 


£ 36,523,350 
Deduct, Lapsed Issues— 
England—186 Private Banks . . i ‘ ‘ ‘ 44,469,216 
° 52 Joint Stock Banks. . . ss 2,322,863 


£6,792,079 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the — — < - £337,938 


City of Glasgow Ba -  « 92,921 
7,202,938 


$29,320,412 
—__—_—_~>-—__-— ee 


Summary of ene aaa $ssues. 


England— Bank of England . Pe ‘ ‘ z . - 18,450,000 
s 17 Private Banks ° . . ° ° ‘ ° ° . 684,201 

20 Joint Stock Banks ° ° . . ° ° . . 1,155,367 

Scotland— 10 Joint Stock Banks ° ° . ‘ . . ° . 2,676,350 
Ireland— 6 Joint Stock Banks ; , ‘ , ° ° ; ‘ 6,354,494 


429,320,412 


NoTE.—The number of Private Banks authorized to issue their own notes in 
England, by the Act of 1844, was at that date ‘ : 
Diminished in number ~ racemes . . ° ° ‘ ‘ . 
Lapsed Issues . . ° ° . ° . . 183 


The number of Joint Stock Banks authorized to issue their own notes by the same 
Act was at that date . a fee — 
Lapsed Issues 


The number of Banks authorized to issue their own notes in eens by the oa 
of 1845 was ° ° 

Diminished in number by amalgamation 

Lapsed Issues, as stated above. 








628 CIRCULATION RETURNS. 


Summary of Weekly Returns of Banks of Fssue 


For Four WEEKS ENDING MARCH 5, 1904. 


























| Fixed Issues.) Feb. 13. Feb, 20. | Feb. 27: Mar. 5. 
& & £ & & 
17 Private Banks. ‘ ‘ 684,201 162,950 161,194 160,870 160,911 
20 Joint Stock Banks . -| 1,155,367 471,615 467,075 468,386 476,302 
37 Totals . } 1,839,568 | 634,565 | 628,269 | 629,256 | 637,213 

















Average Weekly anes of these banks for the month ania as above :— 





Private Banks £161,481 
Joint Stock Banks . > : . ° . ° 6 . ° . 470,844 
Together. . . » «+ £632,325 


On comparing these ements with the Sutnes tee the previous nual they 
show :— 





Decrease in the notes of Private Banks. ' . . ‘ ° 47,327 

Decrease in the notes of Joint Stock Banks . ‘ ; ‘ ° e 13,792 

Total Decrease on the month . * . . £21,119 
And, as compared with the quamapending period o of last ape _ 

Decrease in the notes of Private Banks . ‘ . . 439,091 

Decrease in the notes of Joint Stock Banks ‘ ° , . el he 48,983 


Total Decrease as compared with the corresponding period of last year. £88,074 
The following is the comparative state of the circulation as regards the Fixed 
Issues -— 
The Private Banks are de/ow their fixed issues . ° ‘ . ‘ . £522,720 
The Joint Stock Banks are de/ow their fixed issues . . ° , . 684,523 





Total de/ow their fixed issues + £1,207,243 





Summary of $risb and Scotch Returns 


To FEBRUARY 13, 1904. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. 








Average Circulation of the Trish Banks . ‘ - ‘ ; . - £6,786,319 
Average Circulation of the Scotch Banks . : ‘ ‘ ‘ ; 7,040,936 
Together . ° . - £13,827,255 


On comparing these amounts with the a ter the previous mouths, they 
show— 


Decrease in the Circulation of Irish Banks ‘ ‘ ‘ : d . £182,459 

Decrease in the Circulation of Scotch Banks. . , ‘ ‘ ‘ 461,631 

Total Decreaseonthe month . . . » «  « £644,090 
And as compared with the corresponding month of last want 

Decrease in the Circulation of Irish Banks , ‘ - . £312,651 

Decrease in the Circulation of Scotch Banks . ‘ ‘ . ‘ ‘ 278,037 





Total Decrease as compared with the corresponding period of last year. £590,688 
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The Fixed Issues of the Irish and Scotch Banks at the present time are :— 


Ireland, 6 Joint Stock Banks . . . . ° . ‘ ‘ 46,354,494 
Scotland, 10 Joint Stock Banks . 3 . «© -« «© «© «© « 2,676,350 
pe a oe a a a £9,030,844 
The Actual Circulation compared with the above ~~ the dened results :— 
Irish Banks are above their fixed issues . ° ° £431,825 
Scotch Banks are adove their fixed issues ° ° ° . . ° 4,304,586 
Total adove fixed issues . r i . . ° ° . r ‘ 4£4;796,411 
Average amounts of Gold and Silver coin held by these Banks ames the past month :— 
Gold and Silver held by the Irish Banks ‘ ‘ 43,491,745 
Gold and Silver held by the Scotch Banks. ae é er 5,814,150 
Together . ‘ ° 2s ‘ « ° . ‘ ‘ 49,305,895 


Being a decrease of £48,124 on the part of the Irish Banks, and adecrease of £376,992 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





Circulation of the United kingdom 
To MARCH 5, 1904. 


| Average Weekly Circulation for the month ending as above, as compared with 
previous month : 























February. March. | 4 D 

Bank of England tome aig 4 4 4 4 
March 9). 27,976,221 | 27,704,825 - 271,396 
i Private Banks . . = 168,808 161,481 — 75327 
| Joint-Stock Banks . ‘ < 484,636 470,844 _ 13,792 
: Total in pes ‘ ° -| 28,629,665 | 28,337,150 — 292,515 
Scotland . . e . 7,502,567 7,040,936 — 461,631 
Ireland . ° ° ° i 6,968,778 6,786,319 | a 182,459 
United Kingdom P 43,101,010 | 42,164,405 | Net decrease 936,605 
































As compared with the corresponding period of last year, the Returns show a decrease in 
the Bank of England circulation of £501,900, a decrease in Private Banks of £39,091, 
and a decrease in Joint Stock Banks of £48,983; in Scotland a decrease of £278,037, 
and in Ireland a decrease of £312,651, thus showing that the month ending March 5, 
as compared with the corresponding period last year, presents a decrease of £589,974 in 
England, and a decrease of £1,180,662 in the United Kingdom. 


The Returns of the Bank of England for the month ending March 9 give an average 
amount of Bullion, in both departments, of £35,117,471. On a com nm of this with 
the Return for the previous month, there appears to be an increase of £1,477,043 and as 
| compared with the corresponding period of last year, a decrease of £582,363. 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending February 13 was £9,305,895, being a decrease of £425,116 as compared 
with the Return of the previous month, and a decrease of £276,989, as compared with 
the corresponding period of last year. 














630 $risb and Scotch Circulation Returns. 


AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 
THE FouR WEEKS ENDED SATURDAY, FEBRUARY 13, 1904. 
IRISH BANKS. 








|| Average Circulation during Four Weeks Average 
| oe wie ending as above. 
Circulation. & and | Under £5. 
| 4 4 [ di iy 4 j | 
1 Bank of Ireland. - || 3,738,428 || 1,737,225 934,100 | 2,671,325 | | 669,015 
2 Provincial Bank of Ireland|| 927,667 461,049 | 303,893 | 764,942 | 338,020 | 
3 Belfast Bank . . : | 281,611 338,616 | 239,444 578,060 434,446 | 
4 Northern Bank 243,440 || 330,840 | 229,129 559,969 | 468,483 


5 Ulster Bank . || 311,079 || 571,780 | 381,736 953,516 | 797,355 | 
| 6 The National Bank : 852,269 830,987 427,520 1,258,507 784,426 | 


Name or Bank. 








Torats (Irish Banks) . || 6,354,494 || 4,270,497 2,515,822 | 6,786,319 3,491,745 | 











SCOTCH BANKS. 





1 Bank of Scotland . | 343.418 305,811 | 741,131 | 1,046,942 | 864,668 || 
2 Royal Bank of Scotland . 216,451 281,605 671,672 953:277 952,802 || 
3 British Linen Company . || 438,024 225,461 596,947 | 822,408 | 553,994 
4 Comcl. Bank of Scotland || 374,880 247,896 | 676,282 | 924,178 | 725,907 
5 National Bk. of Scotland 297,024 220,335 571,932 | 792,267 | 698,191 
6 Union Bank of Scotland . 454,346 276,820 643,589 920,409 708,452 || 
7 Aberdeen Town & Cy. Bk. || 70,133 122,057 161,662 283,719 268,312 
|| 8 N.of Scotland BankingCo. | 154,319 || 188,711 228,769 417,480 303,726 || 
9 Clydesdale Banking Co 274,321 223,298 528,268 751,566 646,934 || 
\|1@ Caledonian Banking Co. . 53,434 54,987 73, 703 128,690 | 91,164 | 





























TorTa.ts (Scotch Banks) | 146, 981 4893.955 7,040,936 (5.814.150 
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Bankers’ Magazine Sbare List. 


BANKS. 











No. of Shares 
Issued, 





African Banking con. Lim., Shares, wee. 1rto wena 
Anglo-Austrian { ‘Currency) 

Anglo-Californian, iio 

Anglo-Egypt' ian, Limited Nos. 1 to 8,00 

Anglo. Fendgn in Banking, Li imited... 


Bank of Africa, Limited, Nos. 1 to 148,337 
Do (iss. at 44 pm., all pd.), Nos. 148,338 to 160,000... 

Bank of Australasia ee 
Bank of British North America... .. 
Bank of British West > Limited, Nos. 1 to 1,940 
Bank of Egypt, Limited, Nos. 1—30,000__... 
-| Bank of Liverpool Limited 
Bank of Mauritius, Limited (London Regi ter) 
Bank of New South Wales (on London “6, » 25,000 , Shares) 
Bank of New Zealand (Shares on London Re, ister) 
Bank of New Zealand 4% ad aa ™ in, guar. by 

* 4 Govenment Red 

do. Renewed ino, Red. 1914, Scrip. ‘all pa. 

Bank of Roumania, Nos. 1 to (50,000 
Bank of Tarapaca and —_— Limited, Nos. 1 to 1 50,000 
Barclay & Co., Limited Nos. 1 to 346,500 
The ‘Birmingham District and ~ a pang Co., Limited 
British Bank of South America, Limited 


Canadian Bank of Commerce Shares _... one 
Capital and Counties Bank, Limited, Nos. 1 to 1 30,000 
eee of aatie, Australia ans China 

‘olonia! sie 


Delhi and henten Limited oe 
German Bank of London, Limited, Nos. 1 to 40,000 


Hong-Kong & Shanghai Bk. Corp. (Zon. aw. he one as ) 
99,800 Imperial Bank of Persia, Nos. spelen soa 
500,000 Imperial Ottoman 
20,000 International Bank of London, Limited 
12,6207}, Ionian Bank, Limited, Nos. - — 12,620.. 
443,000 Lloyds, Limited, Nos. 1 to 4 es 
75,000 London and Brazilian, Limise a 1 to 75,000 
100,000 London and County, Limited, N 08. 1 tO 100,000 
40,000 London and Hanseatic, Limited .. os 
160,000 London and Provincial, Limited, Nos. 1 to 160,000 one 
60,000 London and River Plate, Limited, Nos. 1 to 60,000 . 
28,000 / London and San Francisco, Limited, Nos. 1 to '28,000 
40,000 London and South Western, Limited, Nos. 1 to 40,000 
10,000 Do. Nos, 40,001 to $ 000 iss, at £40 pm., S2opd, 
140,000 London and Westminster, Limited ea 
80,000 London Bank of Mexico and S. America, Ld., Nos. 1 to 80,000 
240,000 3 London City and Midland Bank, maeuaptieg Nos, 1to pagan 
120,000 18/ London Joint Stock, Limited _.. 
54,602 . | Manchester and County Bank, Limited.. 
125,000 21/ Manchester and Liverpool District Banking Co., Limited : 
75,000 / Merchant, Limited . 
100,000 Metropolitan Bank (of England & Wales) La. ,Nos. rto 100,000 
25,884 / Natal Bank, Limited, Shares, Nos, Ai to A25,884 . 
148,232 Do. do. Nos, Br to B148,232 . 
150,000 National, Limited... ose es. eee aa 
200,000 National Bank of Egypt, Shares, Nos. 1 to 200,000 ... 
200,000 National Bank of Mexico . 
100,000 National Bank of New Zealand, Limited, Nos. 1 to. 100,000 
110,000 National Bank of South Africa, Limited, Bearer Shares, 
Nos. 1 to 110,000 . 











40,000 ws roe Bank of of England, Limited 


215,000 

North and South Wales Bank, Limited... 

North Eastern, Limited, Nos. 1 to 51,000 

Parr’s Bank, Ld., Nos. 1 to 8s, - 

Provincial Bank of Ireland, Ok hares. exe 

Robinson South African Banking Co., Ld., Nos. 1 to 1,500,000 

Standard of South Africa, Limited, Nos. 1 to 50,000 ... ee 
Do. Nos. 08. 50,001—61, 227 (iss. at > LDhes 

Union of ‘eer Limited (on io Ca gon s Ss ) 

Do. Inscribed S 

Union of London ond Smiths Bank, 1 lid, . 4 191 67 

and 194,418 to 229,341 
































* Including bonus. 
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from Faoary 2to 
rch 18. 


Alliance Assurance, Limited . 

do. New Shares, Nos. 1 to: 215, . 
Alliance Marine and General Assurance, Limit 
Atlas Assurance, Limited, Nos. 1 to 24,000 


British and Foreign Marine, Lim., Nos. 1 to 67,000 
British Law Fire, Limited, Nos. 1 to 100,000 ove 








Central Insurance Co., Ltd., 1 to 46,245 and 46, ve 
to 17 
Clerical, 1 Medical s and General Life, Nos. 1 to 20,000 
Commercial Union, Limited, Nos. 1 to 50,000 
“ West of England " Term. Deb. Stk. 
De, Gctemercel Union Palatine 4% Deb.Stk.Red. 
can Fire, within Nos. 1 to 4,000 ses 





Eagle, Nos. 1 to 

Employers’ Lita ae a Corporation, Lim., ’ 
0S. 1 to 7 

Equity and etl Life, Nos. 1 to 10,000 


General Accident Assurance Corporation, iAutent, 
inary, 1 to 23,330, 23,351 to -~ 000. 
ner oe Li fc, Nos. : otae : 
Life Assurnc. Soc., Ld., Nos.: 1737 to 20,000 
came Assurance Co., Limited, Nos. 1 to 200,000 


Indemnity Mutual Marine, Lim., Nos. 1 to 67,000 


Law Accident Ins. Soc., Ld., Shs. 1 to 183,725 
Law Fire, Nos. 1 to 50,000 
Law Guarantee & Trust Soc., i4., Nos. 1 to 200,000 
Law Life, Nos. 1 to nd 
Law Union & Crown Fire and Lin, Nos. 1 tox 50,000 
Do. do. Debenture Stock 
Legal and General Life, Ment 1 to 20,000 
Liverpool and London and Globe Cons. Stock 
Do. do. (Globe £1 Seana «. 
London, Nos. 1 to 35,862 ese 
London —_ Lancashire Fire, Nos. 1 to 89,155 
London and Lancashire Life, Nos. 1 to 10,000... 
London & Provincial Marine and General Insurance, 
Ltd., Nos. 1 to 100,000 
London’ Guarantee and Accident, Limited, ‘Ordny. 


Marine, Limited .. 
Merchants’ Marine, Limited, Nos. 1 to 50,0 000 


North British and Ee Nos. 1 to 110,000 
Northern, Nos. 1 to 
NorwichUnion Fire In: ~——— Soc., Nos. 1 to 11,000 


Coun igh. & Guar. ar Ld., Nos.60,001 to 72,000 16 
Nos. 1 to 60,000 
and anes to as 2} 
Ocean Marine, Limited, Nos. 1 to 40,000 _ ion of 
Pelican & Brtsh. Empire Life Office, Nos. 1 to 100,000 3 
Phoenix Assurance pany, Limited . 324 
wey yA Pessengem, Nos. 1 to p aanyane - . 
Rock Life ase eae aed qxd 
Royal dense” eve an 3104 
Royal Insurance, Nos. 1 to 130, 629... one 
Sun, Nos. 1 to 240,000 ... an = i - 
Sun Life, Nos. 1 to 48,000 
Thames and Mersey Marine, Ltd., Nos. 1 to 100,000 8} 


Union Assurance, Nos. 1 to 45,000 .. on seit 4 
Union Marine, Limited, Nos. 1 to 40,640 ... wn 9 


World Marine Insurance, Nos. 1 to 30,060... _ 2 
Yorkshire Insurance Co., Ld., Shares 1 to 55,646 10} 









































* Law Life.—To which has been added £ 18 out of profits, but the liability still remains. 
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INSURANCE AND ACTUARIAL RECORD. 
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LEGAL AND GENERAL LIFE ASSURANCE OFFICE. 


AXNSTANCING an exception to the law summarised in 
9 Lord Beaconsfield’s aphorism, we are inclined to say 
that the expected always happens in regard to the 
Legal and General Life Office. From year to year 
we have got to expect, ere the issue of each annual 
report, increasing figures in new business, premium income and 
accumulated funds, and the most ample proofs of rapid progress 
and abounding prosperity. It was not until 1898 that the company 
became a millionaire as regards new business. The report for 
1903 shows that it has at last blossomed forth as a double millionaire. 
During last year new assurances were effected with the company 
for £2,365,903, out of which a sum of £356,170 was reassured with 
other offices, leaving the net new business retained by the society at 
42,009,733. The net assurances in connection with life contingencies 
aggregated 41,819,564, whilst other descriptions totalled £190,169. 
The net new business of the company in 1903 was larger by 20 per 
cent. than that reported for 1902, which was in its turn greater than 
that of 1901, a year of great attraction to new entrants, terminating 
as it did a valuation period, and in which the new business was far 
and away greater than any which had up till then been known in 
the annals of the company. 

The extraordinary popularity of the Legal and General Life Office 
is one of the potent facts of contemporary life assurance history. 
For a long period in its history the new transactions of the company 
were not for more than an average amount amongst British life 
offices, but during the past ten years it has been in the very front 
rank of business-getters. The British life companies who have in any 
year of their existence issued policies for so large an amount as two 
millions are very few in number. How comes it that the Legal and 
General has suddenly pushed its way into this charmed circle? The 
reasons are undoubtedly that the society has a particularly good 
article to sell and that it employs very direct and intelligent ways 
of bringing that fact before the attention of the insuring public. The 
policies are very attractive and the agents are very alert. The 
directors and manager have made a study of offering the community 
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exactly what is wanted in the way of simple and convenient life 
assurance, and, working on the company’s intrinsic merits and 
attractions, have succeeded in getting in every year a larger pro- 
portion of the community to accept their policies. 

The first point of attraction in the policies of the Legal and 
General Office is the simplicity of the contract. Lawyers are not 
supposed to be enamoured of simplicity, and the board of the Legal 
and General Society is almost, if not entirely, composed of active 
members of the legal profession. Yet their acute intellects have 
seen the great advantages of issuing policies free from all compli- 
cations. The company proudly calls its system “the perfected 
system of life assurance,” and it would be difficult indeed to suggest 
any improvements in the form of the policies which it issues. There 
is no lawyer’s jargon in the wording of these instruments, which are 
absolutely indisputable contracts, excepting as modified by a clause 
forfeiting the sum assured in the event of the assured’s suicide within 
a year from date of issue, but only so far as his personal estate is 
concerned, and not as regards the interest of an assignee for value. 
The policies are absolutely free from all restrictions as to occupation, 
foreign travel or residence, and their provisions in regard to pro- 
tection.from non-forfeiture surrender values and as to loans on their 
security are conceived in the most liberal spirit. The proposal form 
is a model of brevity, only essential questions being asked of the 
proposer, and old-fashioned inquisitorial and needlessly worrying 
enquiries being dispensed with. Every kind of insurance dependent 
upon human life is transacted by the society, and the rates are 
entirely moderate and reasonable. 

The second point of attraction, perhaps the first in importance, is to 
be found in the superabundantly strong financial position of the 
society, and the guarantee thus given, not only for the payment of 
the sums assured on fruition, but for the manufacture, in almost auto- 
matic form, of very large bonus additions to participating policies. 
The security for payment of the face contracts is enhanced by a 
subscribed capital of a million sterling, but the life assurance funds 
are in themselves much more than sufficient for this purpose. The 
valuations are made on an exceptionally strong actuarial basis, the 
rate of interest at which it is assumed that the premiums will accumulate 
being taken at only 24 per cent. per annum, whilst the actual rate 
being earned is far in excess of that amount, and a much larger 
margin of the actual premiums is set aside for the purpose of providing 
the expenses of administration than is being used at present for such 
requirements. The bonus additions declared at the last two valua- 
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tions were at the exceptionally high rates of 38s. per cent. per annum 
on the “ compound” principle, under which bonuses are calculated, 
not only on the original sums assured, but on all previous bonus 
additions. A declaration of this kind gives larger bonuses on young 
policies than is usual in life offices, and exceedingly high bonuses on 
policies of long standing. As a typical illustration of the bonus- 
paying power of the society it may be pointed out that in cases of 
claims by death which were made on this company during last year, 
in which bonuses had not been previously surrendered for cash or 
reduction of premiums, the additions by way of profit amounted to an 
average increase on the original sums assured of 64 per cent. Looking 
at the society’s bonus distributions in another way, it may be noted 
that any office that declares a “simple” bonus of 30s. per cent. per 
annum is rightly considered to have done well for its policyholders, 
and such a distribution is a very long way short of those to which the 
participating assured in the Legal and General have for a long while 
been accustomed. 


These facts explain to a large extent the great and rapid progress 
of the company, which is more noticeable than ever in the report for 
its last financial year. Not less striking is the fact that a vast 
increment in business has been obtained for an extremely moderate 
outlay. The society’s total net premium income for 1903 in its life 
department amounted to £396,167, and of this amount nearly a 
quarter, or, in exact figures, £89,528, was derivable from new policies. 
Yet the entire expenses of management, inclusive of commission, 
making a reasonable allowance for the cost of the annuity business, 
absorbed less than 14 per cent. of the total life premiums. The 
expense ratio was about the average shown in British life offices’ 
accounts, but it might have been quite reasonably expected to have 
been very much above the average on account of the transaction of 
an extraordinarily large proportion of new business, which is, of 
course, from its very nature, by far more expensive than renewal 
business. The renewal business might with economy, perhaps, be 
managed at a cost of 74 per cent. of the premiums; few companies, 
taking the necessary payment of commissions into account, would be 
disposed to contract to manage it for less, if, indeed, any would agree 
to do so at that rate. But, on the other hand, many companies would 
willingly pay away 50 per cent. of their first year’s premiums as a 
composition for the entire cost of their new business department. 
On the basis of 74 per cent. of renewal premiums and 50 per cent. of 
new premiums the expenses of management in the Legal and General 
Life Office would have amounted last year to £72,762. But the 
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actual expenses only amounted to £57,970, or, after a modest deduc- 
tion in respect of the annuity business, to £54,340. Setting aside 74 
per cent. of the renewal premiums for expenses, the society’s new 
business appears to have cost, on this very conservative basis, about 
36 per cent. of the new premiums only. 

The incidence of mortality during the year would appear to have 
been exceptionally favourable, for the total new claims on the life 
assurance fund only amounted to £175,147, caused by 85 deaths and 
11 endowment policies matured, as compared with £245,815 in 1902, 
caused by 110 deaths and 3 survivals. The life and annuity fund, 
aided by £125,820 received as consideration for new annuities pur- 
chased, rose during the year from £3,682,815 to £4,033,704. A huge 
profit seems to have accrued from interest, for, excluding the amount 
invested in the purchase of reversionary interests, the remainder of 
the society’s assets, productive and unproductive, are reported to have 
yielded an average rate of £4. 5s. 6d. per cent., or £1. 15s. 6d. per 
cent. more than was assumed for valuation purposes. The total 
assets of the company on December 31 last amounted to £4,442,435. 
The Legal and General Life Assurance Society has certainly, during 
1903, advanced by leaps and bounds in the right direction, and the 
report for that year cannot fail to afford the greatest gratification to 
all interested in its sound, speedy, and successful progress. 


—_-——_e—— 


BriTIsH Dominions INSURANCE Company.—The report for 1903 states 
that during the year the net premium income, after deduction of reinsurances 
and commissions, amounted to £92,677, as compared with £69,537 in the 
previous year ; claims paid and outstanding absorbed £67,518, and expenses 
of management were £6,328, as compared with £11,173 last year. After 
taking into account receipts of £3,931 for interest and sundries, and 
disbursements of £3,146 for interest on debentures and sundries, there is a 
balance on the year’s operations of £19,615, as compared with £535 last 
year ; which, added to £20,148 brought forward, produces a credit balance 
of £39,763. After deduction of calls in arrear on shares forfeited during 
the year, amounting to £521, and writing off £1,379, preliminary and 
establishment expenses, and furniture, fixtures, etc., from balance appearing 
in revenue account (together, £1,900), there remains a sum of £37,863, 
out of which the directors recommend a dividend of 5 per cent. on the 
ordinary shares, leaving a balance to be carried forward of £34,524, as 
compared with £20,147 last year; in addition to a sum of £11,300 set 
aside as provision for outstanding claims. The balance available for the 
purpose of providing for outstanding liabilities and unexpired risks, apart 
from shareholders’ capital, will then be £45,824, as compared with £28,290. 
16s. 3d. last year. The assets, as shown in the balance-sheet, amount to 
£162,496, whilst the uncalled capital amounts to £254,327. 
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NATIONAL PROVIDENT INSTITUTION. 


HE National Provident Institution is undoubtedly one of 
the most successful mutual life offices in the kingdom, 
though it is not one that makes as much noise or dis- 
play in the insurance world as many of its smaller 
competitors. It is well served by a good staff of 

industrious agents, who find most of their customers amongst the 
less affluent section of the middle-class community, perhaps the most 
desirable section from the point of view of the actuary. The average 
amount of policy is smaller than usual in life offices, but this tends to 
a steadiness of result which can scarcely be looked for where there 
are wide differences between the amounts retained at risk. The 
society was able to retain all its new assurances in 1903 at its own 
risk, a singular record for a company transacting such a large amount 
of business; 1,718 policies were issued for £627,647, the average 
amount of policy being thus about £350. At the valuation, which 
took place on November 20, 1902, it was reported that the number 
of participating policies in existence was 31,477, assuring, without the 
inclusion of previous bonuses, a sum of 412,194,680. Thus the 
average assurance may be taken as being under £400, and we may 
thus assume that the new entrants last year corresponded in 
circumstances and character very closely with the previously existing 
policyholders. The amount of new business was satisfactory, being 
above the average of the past few years. The year 1903 (by which 
we mean the company’s financial year, which ended on November 20 
last), followed a quinquennial valuation in which the results announced 
cannot have failed to give much satisfaction, for the bonuses declared 
varying in amount according to the age at entry of the policyholder 
and the duration of the policy, were of a very high standard of 
excellence. The total amount of profit divided was £761,602, being 
more than 35 per cent. of the whole sum received in premiums during 
the five years forming the valuation period. Reductions of premiums 
were granted, amounting to £66,783 annually, bonus additions of 
£514,299 were allotted to policies, cash bonuses of £105,990 were 
paid to members who adopted that mode of receiving their profits, 
and, in cases where premiums had been entirely extinguished, sums 
amounting to 410,590 were paid to the assured. With such an 
excellent showing it is not to be wondered at that the society 
obtained a large accession of members during the year in which these 
results were announced. The premium income rose from £448,533 
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to £459,483, and of the latter amount less than 12 per cent. was 
absorbed in expenses of management and commission. Thus the 
expense ratio was considerably below what is usual in British offices, 
despite the fact that the expenses were swollen on this occasion 
by those incurred in carrying out the quinquennial division of 
profits. Eliminating these special charges, the expenses amount to 
about II per cent. of the premium income, which is quite one-fourth 
less than the average expense ratio amongst British life offices, a 
somewhat remarkable fact looking to the general character of the 
company’s business, which is composed of a very large number of 
policies for under-average amounts, and in which, therefore, other 
things being equal, the expense ratio might naturally be expected to 
be above the average. 

In truth, the National Provident Institution is one of the most 
economically-managed life offices in the United Kingdom, and very 
few companies, leaving out of consideration the quartette of non- 
commission paying offices, can point to such a small burden for cost of 
administration and procuration of business. To this fact, to the 
remarkably good character from an actuarial point of view of the 
lives selected, to the excellent results obtained from investment, and 
to the mutual principle upon which the society is constituted, whereby 
the entire divisible profits are apportioned amongst policyholders, 
the grand results achieved in the shape of bonus are mainly due. 
The incidence of mortality in the year under review was extremely 
favourable. The total claims paid amounted to £365,699, of which 
those arising by death accounted for £296,795. This amount, though 
large in itself, is reported to have been under 73 per cent. of the 
amount “ expected,” according to the tables employed in estimating 
the liabilities. The profit from interest was also a large one. The 
funds increased from £5,878,924 to 45,912,928, notwithstanding the 
fact that sums amounting to £182,604 were paid out during the year 
to policyholders, who elected to take their bonuses in cash or by 
way of reduction of premiums, and that a sum of £10,000 was allotted 
out of the year’s receipts to the previously established superannuation 
fund. Interest, less income-tax, produced £219,920, and the actual 
net yield on the funds during the year averaged nearly a clear 4 per 
cent., or I per cent. more than the rate which it is actuarially assumed 
that the accumulations will earn. The total assets of the society 
amounted on November 20 last to 46,001,927. Stock Exchange 
securities represent assets to the extent of 42,247,151, and a note to 
the balance-sheet explains that these stand at the values at which 
they were taken at the date of the 1902 valuation, or at cost price 
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if acquired since that date, and that their aggregate value on 
November 20, 1903, at the market prices of that day, was about 
427,000 less. The society has not felt the pinch of depreciation 
during the year to as great an extent as is represented by Ios. per 
4100 of total assets, and, as there is no necessity for fresh valuations 
of securities being made for another three or four years, the present 
quotations of securities on Stock Exchange lists are of no particular 
importance to the members. Altogether, the first year of the current 
quinquennium shows results which must be very gratifying to 
policyholders, and should aid the efforts of the agents to still further 
extend its benign influence over the community. 

Since the establishment of this institution in 1835 to the close of 
the last financial year the society has paid away in claims on the 
decease of its members more than twelve millions sterling, or more 
than twice the splendid volume of funds that it has at present in 
hand. It has issued no fewer than 75,249 policies, whilst the present 
number of its members is 27,082. It may be safely assumed that not 
fewer than a hundred thousand of the inhabitants of the United 
Kingdom are directly interested in this admirable life office. 


> 
> 





AtLas ASSURANCE ComMpaNny.—The report for 1903 states that in the 
life department 664 policies were issued, assuring £432,705, at annual 
premiums of £13,151. 15s. 7d. and single premiums of £3,882, of which 
£39,000 was reassured at annual premiums of £1,407. 6s. 3d. and single 
premiums of £134, leaving the net new sums assured for the year £393,705, 
with annual premiums of £11,744. 9s. 4d. and single premiums of £3,748. 
There were issued in addition six leasehold policies for £11,513, at annual 
premiums of £501. 19s. and single premiums of £372. Proposals for 
£44,966 were declined. Claims by death arose under 145 life policies for 
£124,314, including bonus additions, of which £3,002 was reassured, a sum 
well within the amount expected. In addition eleven endowment assurances 
for £7,375, two endowments for £600 and five leasehold assurances for 
411,150 matured. Premium income amounted to £164,409 and total 
revenue to £227,546. In the fire department net premiums were £519,377, 
and losses amounted to £270,766, being 52°: per cent. of the premiums. 
The balance of the year’s revenue, after providing for the increased liability 
consequent upon increased income, is £60,649, which has been carried to 
profit and loss account. This account shows a balance of £86,208. The 
directors have resolved to declare a dividend of 25s. per share for 1903, 
adding to the fire fund £50,000 and to the reserve fund £6,208. (On 
account of the above dividend 5s. per share was paid on September 25 last.) 
Fire and reserve funds will then be £597,448 and total assets £2,651,381. 
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$nsurance Reports, etc.—Summarised. 





British Law Fire INsuRANCE Company.—The report for 1903 states 
that the net premium income has been £71,888, an increase of £1,620. 
Net losses, after adjusting those outstanding at the end of 1902, allowing for 
claims outstanding at the end of 1903, and deducting the amounts recoverable 
by reinsurance and indemnities, amount to £27,503. The loss ratio for the 
year is 38°2 per cent. The accounts show an available balance of £19,504. 
The directors propose to carry to reserve £8,000 (bringing that fund up to 
£68,000), to divide a sum of £500 amongst the staff as bonus, to declare a 
dividend at the rate of 6 per cent., and to carry forward £5,004. 


County Fire Orrice.—The report for 1903 states that gross premiums, 
which amounted to £349,345, were reduced by payments to other companies 
for reinsurances to a net premium income of £307,910, an increase of 
£2,913. The interest on investments yielded £3. 5s. 8d. per cent. Com- 
mission and expenses of management amounted to £106,294, being 34°5 per 
cent. on the premium income. Net losses amounted to £109,405, being 
£30,814 less than the amount under this heading in the preceding twelve 
months. The result is a credit balance on revenue account of £113,327, 
which, after paying income-tax and writing off bad debts, is reduced to 
£109,695. Of this sum £36,589 is absorbed by payment of septennial 
returns to the insured entitled thereto, and, adding the balance of £308 
brought forward from 1902, after meeting the final dividend of that year, 
there is left £73,414 available for purposes of dividend and reserve. The 
directors have placed £11,820 to equalisation of dividends and £15,000 to 
reserve for general purposes; they have also applied a sum of £14,000 in 
writing Gown stocks and shares to their market value at December 31 last, 
and they recommend that a dividend for 1903 be declared of £10 a share, 
of which £3 per share was paid as an interim dividend in September last. 
After payment of the final dividend, and making the above reserves, there 
will be a small balance of £774 to be carried forward to 1904. The directors 
recommend that a donation of £100 be made to the Insurance Clerks’ 
Orphanage. The directors propose to divide the shares, which are at present 
of £100 denomination, with £80 paid, into £10 shares, with £8 paid. 

Employers’ LIABILITY ASSURANCE CoRPORATION.—-The report for 1903 
states that the premiums for the year were £638,397, an increase of 
4,108,469. The balance of the year’s account is £439,101. ‘The directors 
have already paid an interim dividend of 2s. per share, and now recommend 
a further dividend of 4s. per share, making together a dividend of 15 per 
cent. for the year, and leaving £416,601 to be carried forward. 

GENERAL ACCIDENT ASSURANCE CORPORATION.—The directors recom- 
mend a final dividend at the rate of 15 per cent. per annum on the ordinary 
shares, making, with the interim dividend, 10 per cent. for the year. 





INDEMNITY MuTUAL MARINE AssURANCE Company.—The report states 
that the balance of underwriting account and interest on investments to 
December 31 last was £658,539. As the balance at the end of 1902 was 
£393,240, the receipts from premiums and interest will have been £265,299, 
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against £305,148 for 1902. Claims and expenses were £265,158, against 
4,250,608 ; the dividends paid were £40,200, as before, and the balance at 
the end of 1903 was £353,180, against £393,240. The reserve fund remains 
at £329,000. A dividend of 6s. a share for the half-year to December 31 is 
recommended. 

Law Lire AssuRANCE Society.—The report of the society states that 
567 new life policies, assuring (after deduction of reassurances) £554,454, 
have been effected during 1903. The total net premium income for the year 
was £267,587, being £3,141 more than for 1902. Interest yielded by the 
society’s funds was at the rate of £4. os. 11d. per cent. per annum, and 
expenses of management, including commission, represented £12. 75. per 
cent. of the total net premium income, showing a reduction of gs. 4d. per 
cent. as compared with 1902. Claims by death amounted to £285,365 
(including £76,747 bonuses), and were about £67,000 less than the 
expected amount. Stock Exchange securities held have been revalued as 
at December 31, 1903, and stand in the accounts at their values at that date. 
The amount by which Stock Exchange securities were written down at the 
end of 1903 represented 4 per cent. of their total book values before such 
adjustment. The total funds at the end of the year amounted to 


4519531484. 

LICENSES INSURANCE CORPORATION AND GUARANTEE i*'UND.— The 
report for 1903 states that premiums received during the year amounted 
to £118,728, from which has to be deducted £7,548 paid to other offices 
for reinsurance, making the net premiums £111,180, an increase of £10,710. 
The amount of interest realised from investments was £5,901, no credit 
having been taken for accrued dividends upon ordinary stock and shares 
liable to fluctuation. Claims paid and legal expenses thereto, together with 
the reserve set aside for claims in suspense and contingencies, amounted 
(after deducting £52,500, the reserve appropriated to claims in suspense and 
special contingency reserve on January 1, 1903) to £84,920. Management 
expenses, including commission, rent, rates and taxes, amounted to £30,174. 
The total income for the year was £124,633, and total expenditure (exclusive 
of additional reserve for unexpired risks) was £118,342, leaving a balance of 
£6,291. To this must be added £5,106, balance brought forward, making 
a total of £11,397, of this £3,061 has now been added to reserve fund for 
unexpired risks, making this £432,700. Out of the available surplus of 
48,336 the directors propose to pay a dividend on the ordinary shares of 
6 per cent., leaving to be carried forward £4,209. 

LONDON GUARANTEE AND ACCIDENT Company.—The report for 1903 
shows net income from premiums, after deducting reassurances, £ 323,631. 
The balance of claims account, including reserve for claims under investi- 
gation, is £171,033. The directors recommend the transfer of £5,000 
to reserve fund, which will then amount to £130,000, payment of a dividend 
on the ordinary shares of 8s. per share, making 10s. per share for the year, 
and a bonus of 2s. per share. 





METROPOLITAN LiFE ASSURANCE SociETy.—The report for 1903 states 
that 195 new policies were issued for £175,098, producing new annual 
premiums amounting to £5,669. Reassurances to the extent of £22,750 
were effected at annual premiums amounting to £774. Claims by death 





642 INSURANCE REPORTS, ETC.—SUMMARISED. 


amounted to £132,556, while expected claims were £164,491. Endowment 
assurances for £1,600 matured. The funds now amount to £2,120,484, 
after writing down certain of the marketable securities by £15,400. Rates 
of abatement of premiums for the year ending April 4, 1905, range from 
33 per cent. for the fourth series to 73 per cent. for the first series. 
The unappropriated balance of £24,469 would have been amply sufficient 
to provide for a further increase of 1 per cent. in the abatement of premiums, 
but, having regard to the uncertain political and monetary outlook, the 
declaration of an increase in the rate of reduction of the premiums is 
deferred for the present. 

Ocean ACCIDENT AND GUARANTEE CORPORATION.—The report for 
1903 announces a further dividend of 74 per cent., making, with the 
interim dividend, 15 per cent. for the year. The premium income amounted 
to £1,101,181, as compared with £1,167,091 in 1902, and claims paid 
and provided for £661,341, as compared with £828,485 in 1902. The 
revenue account shows, after debiting all charges and expenses, and including 
the amount brought forward, a credit balance of £417,808, leaving, after 
making provision for unexpired risks, a balance of £66,608. It is proposed 
to appropriate £35,827 to an investment reserve and suspense account 
(increasing same to £50,000) to meet the depreciation of investments, 
carrying forward £6,226. 

Ocean Marine INSURANCE Company.—The report for 1903 states that 
the underwriting account for 1902 shows a credit balance of £46,703 and 
has been closed by the transfer of £27,000 to reserve underwriting account, 
and of £19,703 to profit and loss. The underwriting account of 1903 shows 
the net amount of premiums received for the year as £175,606, subject to 
debits of £60,024 for claims and £19,040 for charges, leaving a credit 
balance of £96,542. The report of last year showed a balance of profit and 
loss of £60,163, from which the dividend and bonus of £15,000 was paid 
in February last, carrying forward £45,163. The statement of profit and 
loss now submitted shows that, after deducting the interim dividend of 
£5,000 paid in July, and, as above stated, the £27,000 to strengthen the 
reserve underwriting account, and after allowing £10,703 for depreciation in 
value of securities, there remains a credit balance of £65,374. The directors 
propose to pay a further dividend of 2s. 6d. per share and a bonus of 5s. per 
share, amounting to £15,000, making a total distribution of 20 per cent., 
and to carry forward £50,374. 


PRovIDENT Lire Orrice.—The amount of new life assurance business 
completed in the past year consisted of 878 policies, assuring £436,767, and 
yielding a yearly premium income of £14,316 and single premiums of £1,251. 
Of this amount, £93,100 has been reassured with other offices at yearly 
premiums amounting to £2,357, so that the net amount in sums assured was 
£343,067 at yearly premiums of £11,959 and single premiums of £1,251. 
In addition to this, eighteen capital redemption policies for £45,100 were 
issued, yielding a yearly income from premiums of £623. The total amount 
of new business of the year, including capital redemption policies, consisted, 
therefore, of 896 policies, assuring £481,867, or, after deducting reassurances, 
4,388,767. The considerations for twenty-five annuities were £13,103—for 
the purchase of annuities of £1,333. Revenue from premiums, interest, etc., 
amounted to £373,264, as against £369,625 last year. Death claims of the 
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year were below the amount estimated on the basis of the Institute of 
Actuaries’ healthy male mortality table, upon which the last valuation was 
made, the figures being 303 deaths for ‘Aoontie 5 in claims experienced, as 
against an expectation of 349 deaths and £270,665 in claims. During the 
year sixteen endowment assurances matured for sums amounting to £6,029. 
The average rate of interest realised on the funds throuhout the year was 
4£3- 195. §d., as against £3. 175. 6d. last year. Expenses of management 
and commission in the revenue account are together 14°87 per cent. of the 
premium income, exclusive of the cost of the recent quinquennial valuation. 
The funds of the office stood, on December 31 last, at £3,416,843. The 
assurance fund includes £259,321 carried forward as undivided profit at the 
last valuation, in terms of the constitution of the office, and the whole of the 
interest on this large sum falls into the profits of the current quinquennium. 
The directors recommend that a donation of £100 be made to the Insurance 
Clerks’ Orphanage. 


PRUDENTIAL ASSURANCE Company.—The report for 1903 states that the 
number of policies issued in the ordinary branch during the year was 74,358, 
assuring £,7,396,050, and producing a new annual premium income of 
£396,780. The premiums received during the year were £ 3,814,856, an 
increase of £163,398. Claims amounted to £1,523,686. ‘The number of 
deaths was 6,611, and 5,685 endowment assurances matured. ‘The number 
of policies in force at the end of the year was 712,097. Premiums received 
from the industrial branch during the year were 45,846,554, an increase of 
£155,647. Claims amounted to £2,100,824. The number of deaths was 
210,839 and 3,246 endowment assurances matured. The number of free 
policies granted during the year to those policyholders of five years’ standing 
who desired to discontinue their payments was 95,938, the number in force 
being 912,984. The number of free policies which became claims during the 
year was 19,788. The total number of policies in force at the end of the year 
was 15,200,390 ; their average duration exceeds ten and-a-quarter years. The 
assets of the Company in both branches are £ 51,217,377, an increase of 
44,062,176. The staff provident fund, which was founded in 1898 for the 
benefit of the outdoor staff, shows a satisfactory increase for the year, the 
total amount standing to the credit of the fund being £127,077. The 
valuation, as usual, has been made by Mr. Schooling and the results are as 
follows :—In the ordinary branch the surplus shown is £ 1,167,237, including 
the sum of £101,581 brought forward. Out of this the directors have added 
£250,000 to investments reserve fund, which now stands at £650,000. In 
the industrial branch the surplus shown is £ 1,027,744, including the sum of 
£349,190 brought forward. Out of this the directors have added £ 300,000 
to the reserve fund, which now stands at £1,350,000. The total surplus of 
the two branches, as shown by the valuation, is thus £2,194,981, which is 
disposed of as follows :— £250,000 has been added to the investments reserve 
fund of the ordinary branch and £300,000 has been added to the reserve 
fund of the industrial branch, £ 1,167,348 is distributable among the 
participating policyholders and shareholders, leaving £477,633 to be carried 
forward—namely, £123,063 in the ordinary branch and £354,570 in the 
industrial branch. 

Scottish Wipows’ Funp Lire AssurANCE Society.—The report for 
1903 states that during the year there were accepted 2,473 proposals for 
assurances amounting to £ 1,344,937, of which £30,950 was reassured with 
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other offices. The revenue amounted to £1,725,294, and claims to 
£964,202. Expenses of management and commission amounted together 
to £9. 12s. 5d. per cent. of the premium revenue, or £6. os. 5d. per cent. 
of the total revenue, and the average rate of interest realised was £3. 16s. 5d. 
per cent., subject to income-tax. The sum of £532,759 was added to the 
funds, which amounted at December 31, 1903, to £16,863,322. 

Star Lire AssurANcE Society.—The report states that 3,166 policies 
for £1,005,489, the annual premiums on which amounted to £41,013, had 
been issued during the year, a material increase on the previous year’s 
business. Claims by death which were less than those expected and provided 
for, amounted to £ 309,324, including bonus additions, and policies amounting 
to £40,512, payable at given ages, have also matured. The balance of 
income over expenditure amounted to £319,800, being the largest sum 
hitherto added to the funds of the society. The shrinkage in Stock 
Exchange Securities on December 31 proved to be £230,474. Prices in 
the balance-sheet being at cost, the Directors decided to provide entirely for 
this deficiency, and have written off £30,474 from specific securities, and 
set aside as provision for any ultimate loss on realisation the sum of 
£200,000. After providing for these items the funds in hand amount to 
45,706,018. The valuation on a 3 per cent. basis, with full reserves for 
every contingency, permitted a distribution of £267,359 as the profit of the 
quinquennium, including £14,723 already paid as interim bonuses. 


Sun Lire Assurance Society.—The report for 1903 states that during 
the year 5,119 new life policies were issued, assuring £ 1,773,191, after 
deduction of reassurances, with premiums, £75,350. The life premium 
income was £564,212, and interest, dividends and rents produced £ 137,829, 
the average rate of interest being £4. 4s. 8d. per cent. The total life 
income amounted to £752,305. Claims were well within the expectation 
and amounted to £314,209, including reversionary bonuses ; surrenders of 
policies and bonuses were £48,596; and commissions and expenses of 
management £101,090. These, with other items, made the total life outgo 
£469,306. Annuities were granted during the year for £11,845, the 
consideration money received being £84,904. The leasehold, etc., accident 
and general premium income was £117,499. The total funds have been 
raised from 4£,5,549,402 to £5,984,050—an increase of £434,648. 


Union Marine Insurance Company.—The report for 1903 states that 
the balance brought forward from the underwriting account of 1902, after 
deducting expenses, but exclusive of interest, was £249,866. The 
settlements made on that account during the past year amount to £187,855. 
A sum of £40,000 has been transferred to suspense account to meet claims 
yet to come forward on account of 1902 and previous years. The balance 
of profit and loss account as shown in the last general balance-sheet was 
£100,917, from which a dividend of £15,532 was paid in January last. 
The statement of profit and loss now submitted shows, after deduction of the 
interim dividend of 4s. per share paid in July, a credit balance of £119,132. 
The directors now recommend a further dividend of 4s. 9¢. per share, 
making a distribution for the year of 8s. 9d. per share, or 17} per cent. The 
premiums received during the year, after deducting returns and reinsurances, 
amount to £471,877, the amount insured being £66,389,874, of which 
£54:701,715 had run off, leaving the outstanding risks, on Decémber 31, 
1903, £11,688,159. 
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Reviews of Books, etc. 

The Business of Insurance, by A. J. Wilson (published by Methuen & Co., 
36 Essex Street, W.C.).—This is another volume of the admirable series of 
Books on Business now being published by the well-known firm of publishers. 
In choosing Mr. Wilson to treat this subject they have picked upon an 
expert who is not indisposed to criticise the most generally accepted systems. 
Thanks to the simplicity and clearness of his style, this somewhat abstruse 
subject is brought within the comprehension of anyone having a knowledge 
of business affairs, and, at the same time, the matter is dealt with in a 
manner which rather attracts the reader than repels him from what might 
become in less skilful hands a mechanical recountal of highly technical 
details. The great merit of the book is the persistence with which first 
principles are adhered to, and the reader is always brought back, in 
considering the questions dwelt upon, to the real motives which should 
guide him in taking out a policy of insurance. ‘Too often in actual 
practice these considerations are lost sight of, and the insurant enters 
upon a contract, which will run over many years, without a clear idea 
of the benefits actually promised and the price paid for them. Insurance 
companies differ in character like other companies, and Mr. Wilson, with his 
long experience of financial affairs, is able to give some easy methods whereby 
the relative strength and solidity of these companies can be ascertained. 
Some complaint may be made that his conclusions are too sweeping in 
character, but in generalizing upon a subject of this nature special circum- 
stances cannot always be taken into account. As may be expected, those 
forms of charlatanism with which the business of life insurance appears to be 
peculiarly afflicted at tines, come in for severe condemnation, and the intend- 
ing assurant must, at the end of his perusal of the book, have a sound opinion 
as to the character of the contract upon which he proposes to enter. This, 
after all, is the main requirement of members of the general public who appeal 
for information upon the subject of life assurance, and if they obtain a firm 
hold of the guiding principles ruling the business they will be the better fitted 
to analyse the statements made by individual companies. Besides life assur- 
ance, some attention is devoted to marine, fire and miscellaneous insurance, 
from which those interested will gain valuable information. We cannot 
bring this review to a conclusion in a better fashion than by giving the 
following extract from the preface, which would seem to give in a couple of 
sentences the motive underlying this work :—“ I trust it will serve its purpose, 
and help many people to a right understanding on a matter of such vital 
importance to their peace of mind and to those who come after them. The 
pitfalls of life insurance in these days are numberless, but it will be easy to 
escape most of them, if not all of them, by acting as here directed.” 


WE have to acknowledge the receipt of the twenty-second annual report 
of the Council of the London Chamber of Commerce. 
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EMPLOYERS’ LIABILITY ASSURANCE CORPORATION, LIMITED. 


THE twenty-third annual general meeting was held on February 25, at the Cannon Street 
Hotel. Lord Claud Hamilton, who presided, said that, generally speaking, the past year was 
the best which the company had so far experienced. The net premiums amounted to 
£638,397, being an increase of £108,469 as compared with those in 1902. The total revenue 
amounted to £665,196, and the charges against revenue to £559,374, leaving a surplus of 
£105,822. Excluding commission and losses, the expenses, £42,623, were only £41 more 
than in the preceding twelve months. The increases shown in the premiums, revenue balance 
and investments were very satisfactory. He was bound to say, however, that these were largely 
due to their business abroad during the past few years, and not so much to their business in 
the United Kingdom. The total investments, taken at cost, stood at £644,508, and 
exhibited a depreciation of only £2,664, notwithstanding the great decline in the prices of 
first-class securities during the past seven or eight months. In the United States they had 
invested just under £400,000, the whole of which, with the exception of about £40,000, was 
in gold bonds. He believed that the shareholders would approve the board’s policy of 
building up the company’s reserves. In 1882 the amount of the reserves was £12,252, or 
34 per cent. of the premiums, against £591,643, or 93 per cent. of the premiums, during the 
period under review. This strengthening of the basis of the business had been commended 
in the press, where it had been pointed out how well it would be for certain other companies, 
who had been cutting rates and entailing heavy losses, to follow their example. He could 
only say that, if other companies would follow their example and endeavour to raise rates to 
a profitable level, this company would always be willing to transact business with them. 
The general result of the year’s working was that, after making full provision, by increasing 
the reserves for outstanding losses from £118,608 to £150,048, and by reserving the whole of 
the trading balance acquired during the period under review, the position more than justified 
the payment of the proposed dividend of 15 percent. The directors still felt that the rates 
quoted, in many cases by other companies, for business under the Workmen’s Compensation 
Act were not sufficient for their purpose. During the past twelve months they had had 
frequently to decline proposals, because the risks seemed too great to be undertaken. In 
view of the fact that, in His Majesty’s speech from the Throne, it was stated that the 
Government would probably, during the present Session of Parliament, pass a Workmen’s 
Compensation Amendment Act, he trusted that the policy of this company would be adopted 
by other accident insurance offices, and that they would not “ rush after” such fresh business 
as might be created under the provisions of the new Act and attempt to cut rates, thereby 
diminishing the legitimate profits which they, as well as this company, were entitled to 
receive from that class of business. A departmental committee was now sitting, on behalf of 
the Government, to inquire into the working of the existing Acts, and to take evidence in 
respect thereof. He understood that the general manager of the Railway Passengers 
Company had given evidence before the committee, but that he was the only gentleman 
connected with accident insurance who had been called. It was most desirable, in the 
opinion of the board of this company, that some further evidence should be heard on behalf 
of the insurance offices, as a guide to the Government in framing their Bill. The shareholders 
might rest assured that, whatever happened, the directors would proceed in the future with 
the same caution as in the past, and that nothing would be done to jeopardize the magnificent 
business which they had succeeded in building up. In conclusion, he moved the adoption of 
the report, which was seconded by Mr. Henry Chapman. Mr. Orell thought that the 
directors were acting wisely in strengthening the reserves instead of increasing the dividend, 
and he complimented them on their able management of the company’s affairs. Mr. Parker 
said that it was to be regretted that the departmental committee had not thought fit to ask 
for evidence from this company. The chairman, after further discussion, said he considered 
that he should be conforming to the wishes of the shareholders if he addressed a letter to the 
Home Secretary respectfully asking that the company’s general manager, Mr. Stanley Brown, 
might be called to give evidence before the committee. The motion was adopted. 
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THE NATIONAL MUTUAL LIFE ASSOCIATION OF AUSTRALASIA, LIMITED. 
REPORT OF THE DIRECTORS. 


THE directors have great pleasure in submitting to the members of the association the 
thirty-fourth annual report, together with revenue account and balance-sheet, for the year 
ended September 30, 1903. 
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NEW BUSINESS. 


8,748 oe for life assurances were received, amounting to. . £2,629,448 12 6 

2,105 of these were declined or not completed, amounting to ‘ , 681,068 12 6 

6,643 policies were issued, amounting to F , ‘ ‘ 1,948,380 0 Oo 

1,503 endowment policies were issued, amounting to. ‘ , ‘ 288,559 18 9 
29 annuity policies were issued for £1,116. 145. 3d. per annum. 








8,175 new policies were issued, assuring ‘ ‘ ‘ ‘ , - £2,236,939 18 9 
Yielding new annual premiums of : £74,340 12 11 
—_ premiums of . ‘ . 12,117 13 I 
And consideration for annuities . 11,126 7 7 
CLAIMS. 


375 deaths occurred, involving claims under 410 

policies, amounting, with bonus additions, to £127,937 18 11 
392 endowment assurances matured, amounting to. 88,230 10 I 
97 endowments matured, amounting to . ‘ , 20,606 10 8 








£236,774 19 8 





Six annuitants died during the year, whose annuities amounted to £438. 45. per annum. 

The new business of the association during its thirty-fourth year, ended September 30, 
1903, exceeds that of the previous year by more than half a million in amounts assured, as 
the following comparison shows :— 


1902-1903 . 8,175 new policies, assuring. - £2,236,939 0 oO 
IQOI-1902 . 7,403 ;, ” ” . . 1,717,552 0 0 
Excess . 772 » =» ” - + £519,387 0 © 





The total income for the year was £630,071. os. 11d., of which £458,465. 15s. 10d. was 
received for premiums on assurances and consideration for annuities. 

The receipts on account of interest, etc., were £171,380. 19s. 10d., which is equal to a 
rate of £4. 16s. Id. per cent. on the average amount of the assurance fund throughout the 
year. 

The payments to members and policyholders or their representatives during the year 
amounted to £ 303,836. 9s. 1¢., of which the claims by death were £127,937. 18s. 11d. 

The payments to living members and policyholders, therefore, amounted to £175,898. 
Ios. 2d. 

The association during the last four years has paid more than £1,100,000 to its members 
and other beneficiaries. The payments were made with the utmost punctuality, and, in most 
cases, the money was paid just at the time when it was most needed by the recipients. 

The expenses incurred in connection with the issue of new policies amounting to 
£2,236,939 (exceeding those of the previous year by 772 in number and £519,387 in amount), 
have, of course, had the effect of increasing the total expenditure, but the ratio of the 
expenses chargeable to renewal premiums is less than it was last year, the reduction being 
equivalent to a saving in this respect of over £4,000. 

After providing for every outstanding liability, the business of the year has resulted in an 
addition of £213,965. 1s. 11d. to the assurance fund, which now stands at 4 3,674,435. 16s. 11d. 

On May 31 last, by the death of Dr. Alexander Morrison, M.A., LL.D., the directors 
lost a highly-esteemed colleague, whose services to the association, and previously to the 
Mutual Assurance Society of Victoria, Limited, were of the greatest value. The Hon. W. 
H. Irvine, M.L.A., Premier of Victoria, was chosen by the board to fill the vacancy, and at 
the last ordinary general meeting he was unanimously elected by the members. 

Two of the present directors, the Hon. Walter Madden and Mr. Edward Trenchard, 
retire from office—the former by effluxion of time, the latter through an oversight in not 
complying with the requirements of the articles of association. Both are eligible for 


re-election. 
By order of the board, 


E. J. STOCK, Actuary. 
Melbourne, December 7, 1903. 
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Dr. Revenue Account for the Year ending September 30, 1903. 
Funds at beginning of year . . ° ‘ . ‘ . . - £3,460,470 15 oO 
Renewal premiums . ‘ £368,656 2 8 


New premiums under 8,175 new policies, 
assuring £2,236,939. 18s. 9¢., yielding an 


annual revenue of £743 340. 12s. 11d. . 68,456 8 1 
Single premiums. ° ° ° ° 12,117 131 II 
£449,230 4 8 

Less reassurance premiums. , ; ; 1,891 Il 5 


pancenecama 447,338 13 3 
Interest and rents (after deduction of rates and taxes amounting to 
Fee 727 35. 3d.) . ‘ : ‘ ; : ; : . . 171,380 I9 10 
; > : : ; . . . ‘ 224 5 3 
A for annuities 


11,127 2 7 


£4,090,5 4015 11 











Cr. 
Claims under policies (including bonus additions) . ; : ; - £127,937 18 11 
Endowment assurances matured . . , ‘ : , , 88,230 10 I 
Endowments matured . . . : ‘ . . . ‘ . 20,606 10 8 
Surrenders paid in cash . : ; : 18,564 6 1 
Surrenders to repay loans and premiums advanced ‘ : ° , 37,250 I 4 
Annuities , : : : : 7,189 9 3 
Premiums returned under endowment policies ; : ; ; : 573 17 10 
Bonuses paid in cash . , . : 3.483 14 11 
License fees and taxes . 2,397 7 11 
Medical fees (including travelling allowances) ; ‘ . : 7,502 18 3 
Commission on new premiums. , . ; . 25,088 9 I 
Agency expenses (including commission on renewals) ; ‘ ; . 10,172 17 9 
Expenses of vemneries — ‘ : 21,965 18 10 
Law costs 95 15 6 
Advertising . 1,514 17 4 
Amount written off furniture and fittings 805 II II 
Investigation expenses . ; 73 8 o 
Expenses of management—head office and eight branches— 

Salaries . : : ‘ : ; ‘ ‘ £24,047 18 3 

Directors’ fees . , . ‘ ‘ : R 3,061 4 11 

Auditors’ fees . , . ‘ ‘ ; ; 587 16 o 

Rent . ; : ‘; : . 4,908 9 8 

Printing and stationery . . . : : 3,755 2 4 

Office expenses and postage. . . . 4,460 13 II 

Branch and agency inspection . ; ‘ ; 1,231 0 3 

oe, 42,652 5 4 

Amount of funds at the end of the year as per balance-sheet . ? ‘ 3,674,435 16 11 





44,090,541 15 11 
Balance-sheet, September 30, 1903. ————— == 


LIABILITIES. 











Assurance fund 
























































£3,974,435 16 11 

Investment fluctuation reserve. 85,915 3 4 

*Claims intimated or admitted, but not paid. 44,916 0 4 

Other sums owing by the association— 

Amounts held on deposit and accrued interest thereon . . 9,404 8 11 

Deposits on proposals. : , . ; ° ; ; , 2,214 9 5 
*Medical fees . . ° . : ‘ . 41,960 13 11 
*Directors’ fees ; ° ; ; : ‘ 150 0 O 
*Auditors’ fees > . , : , 42 17 6 
*Annuities . : . ; ; : . 28 0 Oo 
*Agency expenses . ° . ‘ m . 397° 5 4 
*Advertising . ; ° : , ; 33 8 Oo 
*Law costs ° ; : . . 614 0 
*Income-tax and fees. : ; ; : 368 3 °7 
*Rent 9 611 

—_—— 2,906 9 3 








£3,819,882 8 2 


* These items are included in the revenue account above. 
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ASSETS. 
Head office and branches— 

Government securities. , ‘ £161,777 11 8 
Melbourne and - tara Board ‘of Works debentures ‘ ‘ 19,484 1 8 
Municipal debentures’. ‘ ; 21,100 0 O 
Reversionary interests. : ‘ ‘ ° ° : : ‘ 59,890 3 7 
Loans on mortgage . i . . ‘ 1,980,032 16 9 
Loans on policies within their surrender value . ° ‘ ‘ : 483,306 11 6 
Loans on policies with personal security . . ‘ ‘ . F 31,274 17 6 
Loans on reversions and life interests . ‘ ‘ ‘ . ‘ 87,393 17 2 
Building societies’ shares . = 5 . F , ‘i . P 44,483 16 8 
Properties acquired by foreclosure . : : ; ‘ ; 121,088 19 II 
Freehold property . ‘ ‘ ‘ , ° ‘ . ‘ ‘ 432,160 18 7 
Leasehold property . ‘ ‘ ; ‘ ‘ ‘ , : ‘ 41,758 12 6 
Accrued interest. ‘ ‘ ‘ ‘ ‘ ‘ ‘ ° , 27,688 8 8 
Outstanding interest . : . ° ‘ ° 3,072 I 
Outstanding premiums on policies i in force. ‘ ‘ ‘ ‘ 27,394 18 5 
Deferred instalments of annual poenen ‘ ‘ ‘ . ‘ 64,350 4 2 
Furniture and fittings. ‘ : , ‘ ‘ ; ; 4,217 16 8 
Agents’ balances. . : ‘ . . . 1,280 19 6 
Cash in hand and on current account. . £31,088 13 11 
Cash on deposit . , ‘ ; ji ; 177,036 14 3 

208,125 8 2 


43,819,882 8 2 





THE annual meeting of members of the National Mutual Life Association of Australasia, 
Limited, was held on December 22, 1903, Colonel Templeton, chairman of the board and 
managing director, presiding over a good attendance. The chairman said that a year ago, in 
moving the adoption of the report and statement of accounts, he referred to the remarkable 
increase in the amount of new business transacted by the association annually. The increase 
in 1901-2 was more than 25 per cent. on the new business in 1900-1, which itself was a record 
year. He had no idea then that he should this year have to refer to a still more remarkable 
increase. For a progressive office of more than thirty years’ standing 10 per cent. increase in 
one year was considered very large, but the report which was now submitted showed the new 
business for 1902-3 to be £2,236,939—an increase of more than 30 per cent. on the new 
business of 1901-2, or of more than 63 per cent. on that of 1900-1. It was becoming very 
monotonous to have to declare every year to be a record year —(laughter)—and a vast improve- 
ment on every one before ; and it seemed fitting, therefore, that on this occasion he should give 
them some idea of the position which the association had attained compared with the life offices 
of the mother country. The published accounts of British offices available for comparison 
were those for 1902, from which he found that 63 of them had been transacting business 
before this association was established in 1869. On August 20, 1869, these 63 offices 
were far ahead of the then new-born National Mutual Life Association. Two of them were 
over 140 years old, one over 100, one over 70, 25 from 35 to 70 years old, 24 from 15 to 35, 
and 10 from I to 15 years old. In 1902 the National Mutual was 33 years old, and the 63 
offices varied from 182 down to 34 years, 29 of them being more than 70 years old. The 
new business of the association for the year 1901-2 was greater than that transacted by 56, 
and was less than that transacted by seven out of the 63 offices referred to. The association, 
therefore, stood eighth in the order of amounts assured under new policies. (Applause.) 
The premium income of the association exceeded that of 49 of the companies, and was 
exceeded by only 14. It thus stood 15th in the order of amounts received from premiums 
during last year. The funds of the association on September 30, 1902, amounted to 
43,460,471. (Applause.) The funds of 29 of the British offices were respectively of greater 
amount, and of 34 companies of less amount. The association, therefore, stood 3oth in the 
order of merit. (Hear, hear.) That was highly satisfactory, when it was remembered that 
the association had not the aid of capital, and had accumulated this money in 33 years, 
while the 29 offices above it on the list had been accumulating funds for = varying from 
50 to 140 years. In regard to the interest during last year, only 18 offices received more, 
while 45 received less than this association did. Although only 30th in the order of amounts 
of funds, it was 19th in the order of amounts received for interest, which showed that its 
funds were more profitably invested. In the rate of interest realised on the total funds the 
association surpassed the whole of the 63 British offices, and stood absolutely first. 
(Applause.) As to the amount of business in force, only 11 offices stood before this 
association, and they had been transacting business for periods varying from 52 to 91 years. 
In the volume of its business, therefore, the association had overtaken and passed 52 offices. 
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In the amounts for claims by death in 1901-2 44 offices paid more and 19 paid less than the 
association did, but in regard to total payments to policyholders only 21 paid more, while 42 
paid less. This arose from the greater proportion of policies issued by the association 
payable on attaining certain ages. To sum up this comparison with 63 British offices, the 
association had overtaken and passed 33 in the amount of its funds, 49 in the yearly premium 
income, 45 in the yearly interest, 52 in the amount of business in force, 56 in the new 
business for 1902, and the whole 63 in the rate of interest realised on the invested funds. 
(Applause.) In making the comparison he had used the figures for the year ended 
September 30, 1902, because the accounts of the 63 offices were not available for 1903, but it 
was quite certain that when the figures were available the association would take a higher place 
in the 1903 comparison, for its assurance fund now stood at £ 3,674,435. or £213,965 more 
than last year. Interest received amounted to £171,380, or £13,700 more; premiums to 
£447,338, or £38,600 more; and business in force to £13,273,819, or £1,100,000 more. 
Their new business for this year came to £ 2,236,939, or more than half-a-million in excess of 
the previous twelve months, and the payments to members and others on account of claims 
under policies during the year just closed amounted to £303,836, or about £16,900 more. 
The claims by death included therein amounted to £127,937, or £7,500 more, and £175,898 
had been paid to living members and policyholders. During the last four years more than 
41,100,000 had been paid to members and others, and £722,934 had been added to the 
assurance fund. The total expenses were naturally greater, but most of them were non- 
recurring. With regard to the securities in which the funds were invested, it was satisfactory 
to report that the receipts for interest came in with such commendable regularity that it left 
no reasonable doubt as to the adequacy of the security held. On September 3o last he had a 
return prepared of the amounts outstanding, and they totalled £3,072. The whole of the 
interest receipts amounted to £171,000, so that there were only about 1 per cent. of the total 
outstanding. Their practice was not to take credit for any interest, unless it was actually 
received or absolutely secured. The investment fluctuation fund had been increased by 
£4,000. That was the result of profit made on one of their reversionary interests, which it 
was thought opportune to put aside to provide for any fluctuation in that part of the business. 
Personally, he was satisfied that the investment fluctuation fund was more than ample to 
provide against any losses in the realisation of securities. Next year they would have to 
make an investigation, and, as usual, a thorough inspection would be conducted by a 
committee of directors. He ventured to prophesy that their report would be a satisfactory 
one, and that it would be found .that there was a considerable surplus above what was 
necessary. The income of the association had attained the large sum of £630,000, or about 
£2,000 for every day the office was opened. (Applause.) That showed to what a size the 
institution had grown. He had been pleased to give members an indication of how the 
association had progressed. He did not usually make comparisons, because comparisons 
between individual offices were not always to be relied upon, but, having taken all the 
offices and given the result of their operations over a long series of years, they could accept 
the comparison as supplying gratifying evidence of the position the association now held. 
(Applause.) He had much pleasure in moving the adoption of the report. (Applause.) 

Mr. Edward Langton, vice-chairman of directors, seconded the motion, which was 
carried. 

Mr. Walter Madden and Mr. Edward Trenchard were re-elected directors, and Messrs. 
Valantine and Tulloch auditors. 

Mr. T. P. Carney moved a vote of thanks to the directors and officers for the highly 
satisfactory way in which the business of the association had been conducted during the 
past year. 

' Mr. James Clark seconded the motion, which was carried with acclamation. 

The Chairman returned thanks on behalf of the board, and Mr. E. J. Stock, the actuary, 

acknowledged the vote on behalf of the staff. 


———_@—___ 
NATIONAL PROVIDENT INSTITUTION. 


THE directors have pleasure in submitting to the members the following statement of 
business done in the past year, showing the continued prosperity of the institution. 

During the twelve months ending November 20 last, 2,111 proposals for assurance were 
received and considered, amounting to £834,147 ; 393 of these were not completed, or were 
declined by the board, amounting to £206,500; leaving 1,718 proposals for which policies 
were issued, amounting to £627,647, the new premiums annually payable on which amount 
to £25,884. 2s. 4d. 

The whole of the above new assurances were retained at the risk of the institution, no 
portion being re-assured, 
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Twenty-eight annuity policies also were issued, securing immediate annuities of £971. 
12s. 6d., the single —— received for which amounted to £13,200. 7s. 

In the course of the past year 411 members have died, on whose lives 526 policies had 
been effected. The claims which have thus arisen, including bonuses, amount to £296,794. 
125., viz.: 207 policies assuring £84,541 had bonus additions amounting to £45,063. 15s. ; 
319 policies assuring £167,189. 17s. had taken the profit in reduction of premium or as cash 
bonus. 

Three annuitants also have died, on whose lives annuities amounting to £97. 10s. were 

ayable. 
The mortality experience of the institution continues to be very favourable, the amount 
paid for claims during the year being under 73 per cent. of the amount expected according 
to the tables employed in estimating the liabilities. 

One hundred and eighty-four endowment assurance policies, payable on the members 
attaining a given age, have fallen due, amounting to £67,204. 19s. 3@. (including bonus 
additions) the claims upon which have been duly paid. 

Notwithstanding the large sum (£118,580. 4s. 11d.) paid away for cash bonuses, con- 
sequent on the recent division of profits, the accounts for the year show a balance of receipts 
over disbursements of £34,003. 135. 3d., increasing the accumulated fund of the institution 
to £5,912,927. 19s. Id., which amount is invested on mortgage of real estate and in other 
securities, including £369,342 advanced on loan to members on security of their policies. 

From the commencement of the institution in 1835 to November 20 last the sum of 
412,067,982. 8s. has been paid in claims on the decease of members. 

The total number of policies issued has been 75,249, and the present number of members 
is 27,082. 

Since the issue of the last report, the distribution of the surplus or profit arising from the 
business of the five years ending November 20, 1902, has been carried out ; and the board 
are gratified to know that the results have given much satisfaction to the members. The 
total amount of profit divided was £761,602, being more than 35 per cent. of the whole sum 
received in premiums during the five years. The number of policies which participated was 
31,477, and the amount assured thereby, not including previous bonuses, was £12,194,680. 

The following is a brief summary of the results of the division :—Reductions of premiums 
were granted amounting to £66,783. 3s. 6d. annually. Bonus additions of £514,298. 135. 
were allotted to policies; and cash bonuses, of £107,989. 10s. 9a. were paid to the members 
who adopt this mode of receiving their shares of profit. There were 853 policies, in respect 
of which the premiums were entirely extinguished, and cash bonuses, amounting to £10,590. 
14s. 2d., were paid to the assured. 

It is again the pleasant duty of the board to tender their thanks to the local referees and 
to many other members throughout the country, whose friendly co-operation has greatly 
assisted the representatives of the institution in their efforts to extend its business. 

During the past year the board have had to lament the death of two valuable colleagues, 
Mr. W. J. Barron and Mr. C, W. C. Hutton, who had been directors for 32 and 33 years 
respectively. The vacancies thus created have been filled by the appointment of Sir 
Weetman D. Pearson, Bart., M.P. for Colchester, Contractor, and Sir Jonathan E. Back- 
house, Bart., of Darlington, Banker. The election of these gentlemen will be duly submitted 
for confirmation at the annual meeting. 

The board desire to submit for the consideration of members sundry alterations and 
amendments in the rules of the institution; and a requisition setting forth the proposed 
alterations and amendments will be read at the approaching meeting. This requisition will 
be printed in the next annual report, and read again at the annual meeting next year; and a 
special meeting, to be held immediately thereafter, will be called to consider the matter. 

In accordance with the rules of the institution, two of the directors, George Crispe 
Whiteley, Esq., and Robert E. Dickinson, Esq., M.P., retire, and, being eligible, offer them- 
selves for re-election. 

Three auditors will have to be elected at the meeting, and William C. Jackson, Esq., 
William Cash, Esq., and Hugh F. Clutterbuck, Esq., the retiring auditors, offer themselves 
for re-election accordingly. 

Dr. Revenue Account for the Year ending November 20, 1903. 

Amount of funds on November 20,1902. . ‘ ‘ ; - £5,878,924 
Premiums (after deduction of re-assurance premiums) . ; : . 459,483 
Consideration for annuities granted =. ‘ ‘ ‘ : ‘ P 13,200 
Interest and rents . ‘ a : , 232,415 
Assignment fees . ‘ , ; : ‘ ‘ : 5 ‘ ‘ 193 
Fines for renewal of lapsed policies . ‘ ‘ 3 : ‘ ‘ 155 


-_ 
NUONUUN 


£6,584,372 4 
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Claims under policies . ; , ; . £296,794 12 0 

Endowment assurances matured . ; ; : 67,204 19 3 

Endowments : . ‘ ‘ : ; 1,700 0 O 
——-. _ £365,609 11 3 
Surrenders. ; : ; ; R : : : ; , . 35,732 12 6 
Annuities. : ‘ . : : : ; : : ; ‘ 10,550 9 4 
Commission . . ; ‘ : : ‘ 5 ‘ , : 17,021 7 10 
Expenses of management . ; ; , : ‘ : : ; 37;340 2 2 
Income-tax . ° . . : : ; ; ; : 12,495 15 9 
Bonus reductions in premium . : ; : ; : . : 64,024 I 9 
Bonuses paid in cash . . ; . . ; . : ; , 118,580 4 II 
Superannuation fund . . ; 10,000 O O 
Amount of funds on November 20, 1903, as per second schedule . ‘ 5,912,927 19 1 
£6, 584,372 4 7 
Balance-sheet on November 20, 1903. : : 

LIABILITIES. 

Assurance fund as per first schedule. : ; : : ; . £5,912,927 19 1 
Superannuation fund . ; ; ; ; : ‘ ; , ‘ 24,537 7 9 
Claims admitted or announced. : ; ; ; ; 53554 11 3 
Amount due to agents and other credit. balances : , : ‘ : 10,907 8 5 


Nore :—In this balance-sheet the Stock Exchange securities (amounting to 
42,247,151. 7s.) stand at the values at which they were taken on November 20, 
1902, the date of the last quinquennial valuation, or at cost price in the case of any 
acquired since that date; their aggregate value on November 20, 1903, at the market 
price of that day, was about 427,000 less. 


£6,001,927 6 6 





ASSETS. 
Mortgages on property in England and Wales _ . . ' : . £1,808,951 15 2 
Advances to corporate bodies in England and Wales . : ; y 259,670 14 5 
Loans on life interest and reversions. : ; , : 24,550 © O 
Loans on the society’s policies. : . . : . ; ‘ 369,342 2 7 
British Government securities : ° : . . ; ‘ ‘ 51,000 0 O 
Indian Government securities ‘ ‘ ; ; ‘ . 19.988 0 oO 
Colonial and provincial Government securities. : : : : 825 420 19 6 
Foreign Government securities. , ‘ : ; . ‘ : 235,046 17 4 
Foreign and Colonial municipal securities . : . ‘ . ; 291,539 13 6 
Railway and other debentures and debenture stock , 760,738 1 I 
Railway and other stocks, shares and annuities en and preferred 
ordinary) . 62,817 15 7 
Freehold and leasehold ground, head or - improved, rents P 723.418 18 3 
Freehold and leasehold property, —— the institution’s freehold 
offices in Gracechurch Street . : . ‘ j ‘ . 420,600 4 9 
Office fixtures and furniture . ; : ‘ : ‘ 3744 7 3 
Amount due by agents and other debit balances : ; ‘ , 1,045 7 0 
Outstanding interest due and unpaid. : : ‘ ‘ : . 7,610 16 2 
Accrued interest not yet ana . : . ‘ : 5 : j 46,660 0 oO 
Outstanding premiums . . . ; ; : : ; : 63,836 o oOo 
Cash—on deposit with :— 
R. Cunliffe, Sons & Co. . : . £10,000 0 Oo 
Union Discount Company, Limited . ‘ ; 5,000 0 O 
In hands of bankers ° : , ; 9,411 5 10 
Bills not due . » ' 4 ‘ 1417 4 
Petty cash in hand . : ‘ : ‘ . 3 3 0 
———— 24,429 6 2 
Policy and loan stamps in hand : : ‘ 146 7 9 
£6,001,927 6 6 


—_—_—— 
WILLIAM H. WILLANs, Chairman 
Josern F. Curisty, \ aie 
Rost. M. Curtis, urectors. 
ARTHUR SMITHER, Actuary and Secretary. 
48 Gracechurch Street, E.C., 
London, January 5, 1904. 
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We have examined the above revenue account and balance-sheet with the books and 
vouchers, and certify the same to be correct. We have verified the cash and investments by 
the examination of the deeds, securities and certificates. 


W. C. Jackson, F.C.A., 
WitiaM Casu, F.C.A., } Auditors. 
HucuH F. CLuTrersuck, 


The sixty-eighth annual meeting of the members was held in London, on Friday, 
February 26, 1904, under the presidency of W. H. Willans, Esq., J.P., D.L. 

Mr. Arthur Smither, the actuary and secretary, read the notice convening the meeting, 
and the report and accounts for the year ending November 20, 1903, were taken as read. 

The chairman, after alluding to the great loss the institution had sustained by the death 
of Messrs. W. J. Barron and C. W. C. Hatton, two of his valuable colleagues on the board, 
said : I dealt so fully with the affairs of the institution generally when I had the pleasure of 
addressing you from this place last year that I do not think I need detain you long to-day. 
There are, however, two or three comments I should like to make on the report and accounts 
before I formally move their adoption. 

And, first, as to the new business, those of you who are familiar with life assurance 
practice will, I think, have been rather surprised at the magnitude of the amount of the new 
assurances we completed last year, and, indeed, I fancy we were somewhat surprised 
ourselves. Our usual experience, and, I believe, that of life offices generally, is that in the 
year following a bonus year there is a considerable decline in the new business returns ; and 
this is natural enough for obvious reasons. But last year was abnormal in this respect. 
Our total new business was only £15,000 less than the very large total of the bonus year 
itself. (Applause.) It is the largest amount we have ever had for the first year of a 
quinquennium, with a single exception, and that exception was so long ago as 1848, a remote 
time which I am glad to think most of you cannot remember. In 1847 there was in this 
country a very severe epidemic of cholera, and, as a result, the amount of life assurance 
effected in that year and the following one was remarkably large. Happily, we have had no 
such disagreeable incentive to account for our experience on this occasion. I am disposed 
to think that it was in great degree owing to the satisfaction caused by the results of the 
division of profits. I know we have had an even larger number than usual of members 
pas for further assurances; and I think that our representatives found the policy- 

olders in their respective agencies even more ready than usual to recommend the office to 
their friends. Whatever the cause, the result, I am sure, is very gratifying, and reflects 
great credit on our admirable staff of district superintendents and our agents throughout the 
country. (Hear, hear.) 

The report next deals with the claims by death, and in this respect, too, we have made a 
good beginning of this new quinquennium. Our mortality experience continues to be very 
favourable, the amount paid for claims being less than 73 per cent. of the amount provided 
for by the tables on which the calculation of our reserves is based. You will see that on 
those policies which have had the profit applied in the form of bonus additions, these 
additions—taking one case with another, old policies and policies of recent date—amounted 
to 53 per cent. of the original sums assured. And, of course, the policies which had taken 
the profit in the form of reduction of premiums or as cash bonuses had enjoyed equivalent 
benefits in these other shapes. 

Turning to the accounts, you will notice that our premium income shows a large increase— 
an increase of nearly £11,000 on that of the previous year—and our interest income the very 
substantial increase of £4,600. I am glad to say, too, that we are again able to report a 
small rise in the rate of interest realised on the total funds. It is only a few pence, it is true, 
but every little helps. I need not tell you that, whilst our total funds are very large indeed— 
nearly six millions—it is only a few hundred thousands that we have the opportunity of 
investing or reinvesting in any one year, and, therefore, any improvement in the average rate 
of the whole fund can only be effected very gradually. 

In the balance-sheet you will have remarked a note we have inserted respecting our 
Stock Exchange securities. In the previous year, 1902—our valuation year—we revalued 
these securities, and wrote off a considerable sum of £35,000 for depreciation, in addition, I 
may remind you, to reserving undivided about £45,000 of our ascertained surplus. We are 
now leaving the various items—about 120—in our books at the amounts we then took them 
at. It is inconvenient, and, as far as I can see, serves no purpose, to alter every year the 
figures at which these investments stand. We are satisfied that they are sound investments, 
and, as they are of the nature of fixed charges, there is no variation in the revenue they 
produce. Their market price fluctuates from week to week, according to the state of the 
money market. The more distinctly any such securities belong to the gilt-edged class, and 
the more they are what is called “cash” securities, and readily marketable, the more sensitive 
are they to every variation of that market. Of course, when we make our next quinquennial 
valuation, if the market price of any of them should happen at the time to be less than the 
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value they stand at in our books, we shall then write them down. In the meantime, as I 
have said, we think it better not to meddle with the figures, but to state, as we do in this 
note, to what extent the market price at the moment differs from the book value. 

As to the other items in the balance-sheet, you will see that the gradual reduction I have 
referred to at previous meetings in the amunot we have out on mortgage of real property is 
still going on. As a set-off to this we have an increase in the amount invested in freehold and 
leasehold rents. I find that during the last ten years, whilst the amount of mortgages has 
been reduced by more than a million, the amount invested in rents has increased by £700,000. 
These two items are, I believe, more closely related to each other than might at first sight 
appear. For many years past I think the tendency has been for builders and others, who buy 
a piece of land and place a building upon it, instead of obtaining a mortgage on the freehold, 
to first create and sell a freehold ground rent, representing usually the value of the land and 
also a part of the value of the building, and then to obtain a mortgage on the leasehold interest, 
and, similarly, when a building is placed upon leasehold land the lessee first creates what he 
calls an improved leasehold rent, representing any excess value the land may have over the 
original ground rent, and also a part of the value of his building. Then he negotiates a 
mortgage on the remainder of the leasehold interest. The result of such operations is that we 
are able to purchase a first charge on the freehold interest, or on the leasehold interest, as the 
case may be. In some respects these investments are to be preferred to mortgages. The 
rate of interest will, of course, be slightly less, but then we have a more permanent investment ; 
and as the price we pay for the purchase of the rent will represent a considerably smaller 
i wep of the total value on the property than the owner would have formerly expected to 

rrow on mortgage, our investment is more safely secured. I do not know of anything else 
in the accounts calling for remark, but I shall, of course, be happy to give any further 
information in my power if any member desires to put a question to me. 

And now a few words in conclusion. There is a saying, you know, “ as safe as a bank.” 
Well, the more I see of life assurance business, the more firmly I am convinced that no bank 
could possibly be safer than a well-managed life office. Although we seem to have as the 
very staple and basis of our business that most uncertain of all things, human life, yet we 
know that, whilst none of us can predict how many years or how few any man will live, 
nevertheless, if we take 10,000 men, we can estimate almost with precision what will be the 
aggregate number of years they will live, all taken together. And then, see what margins we 
keep everywhere, so as to make assurance double sure—a margin in the rate of mortality we 
assume, a margin in the rate of interest, and another margin in the rates of premiums based 
on those safe rates of interest and mortality. We make our reserves on such a basis—on 
data so stringent and by methods so conservative—that in the normal working of our 
business there is always going on the automatic accumulation of surplus at the rate of some 
£150,000 a year. This continues year after year for five years, and then the accumulative 
surplus is returned to our members, and we begin again. st year we divided in this way 
£761,000, accumulated during the preceding five years; and we give you in the report a 
short summary of the results. We have now made a good start with the first year of a new 
quinquennium ; and I feel that, in tendering the thanks of the board to all those who have 
helped in one way or another to advance the pon ped of our great institution in the past—to 
our members, agents, district superintendents and office staff—in offering them all our thanks 
I may claim from them with much confidence the same helpful co-operation in the future, so 
that the National Provident Institution may maintain that proud place in the very front rank 
of life assurance offices which it has so long, and I make bold to say so deservedly, hend. I 
beg to move the adoption of the report and accounts. (Applause.) 

Mr. R. M. Curtis (trustee) seconded the motion, which was carried unanimously. 

The election of Sir Weetman D. Pearson, Bart., M.P., and Sir Jonathan E. Backhouse, 
Bart., to seats on the board was confirmed, after which the retiring directors, Mr. G. C. 
Whiteley and Mr. R. E. Dickinson, M.P., were re-elected. 

The retiring auditors, Messrs. W. C. Jackson, F.C.A., Wm. Cash, F.C.A., and H. F. 
Clutterbuck, were also re-elected. 

The requisition setting forth the proposed alterations and amendments in the rules of the 
institution was read by the actuary, and the meeting closed with a vote of thanks to the 
chairman and directors. 








THE PROVIDENT CLERKS’ AND GENERAL MUTUAL LIFE ASSURANCE 
ASSOCIATION. 


THE sixty-third annual general meeting was held on February 17 at the Cannon Street 
Hotel, E.C., Mr. G. Acton Davis (the Chairman) presiding. 

The Secretary (Mr. J. E. Gwyer) read the notice convening the meeting. 

The Chairman said: It is now my pleasure on behalf of the board to move the adoption 
of the report and balance-sheet, and to draw your attention to the principal items which 
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appear therein and to the chief events of the year which has just elapsed. The report is short 
and concise. The principal item, which stands out pre-eminently, is the very large increase 
of business over any that we have so far had to register. In this year we have completed 
assurances amounting in all to £330,240, showing an increase of about £26,000 over the 
total for the preceding year, which had been the highest up to that time. So large an 
increase cannot but be gratifying to everyone connected with the association, because it is 
evidence that the very satisfactory valuation brought before you last year has been widely 
appreciated. It is not unusual that the year following a satisfactory quinquennial valuation 
should bring in its train some growth, but the extent of this year’s growth, following upon a 
record year, is certainly an unusual feature ; whilst your board would not speak in tones of 
such unhesitating gratification if that increase of business had been attained at a material 
increase of cost, but, as I shall show you later on, when I come to the outlay and the 
expenses incurred in obtaining this business, it has been of a most moderate character. I 
have repeatedly stated to you, and I reiterate it in the strongest terms, that we do not desire 
a large increase of business unless it can be obtained at a moderate expense. I would ask 
you not to let that valuation fade from your memory, because it was one that was 
unmistakably favourable under whatever head it may be regarded, and if there is to be any 
prospect of our new business being maintained at a high level, it is essential that the strong 
features of our valuation should never be lost sight of. In the t year, after allowing for 
all claims, surrenders, and lapses, the number of outstanding policies is increased by 1,169, 
with a total increase of sums assured of £122,702, than which we can desire no stronger and 
more evident sign of the healthy life with which our association is blessed. Another feature of 
the year’s accounts is the large increase of premium income, amounting to no less than £6,820 
over last year. The amount received for interest and dividends is some £1,200 more than last 
year, and the net rate, ze. after deduction of income-tax, obtained on our gross assets is 
£3. 17s. 6d. per cent., and on our invested assets £3. 19s. 8¢., an increase of 10d. over the rate 
of last year. This is in both cases excluding reversions, which are only dealt with at the end 
of the quinquennium. This net rate is, from the actuarial point of view, the all-important one, 
but it hardly gives a full exposition of what was actually earned ; the percentage return before 
deduction of income-tax is no less than £4. Is. 2d. on the gross assets and £4. 35. 6d. on the 
invested assets. So that I think our members will not fail to see that their funds are 
profitably invested. Turning now to the right-hand column, the claims are considerably 
higher than last year, but I am glad to be able to tell you that even this largely increased 
amount is still below expectation. As years roll on and as the large number of endowment 
policies mature an increase in this item is unavoidable, but it is this year larger than usual 
owing mainly to the death incidence having fallen on some of the larger policies; alike in 
number and amount, however, we are still on the right side. The policies surrendered are 
very much heavier, being some £5,000 more than last year. Of course, it is well known that 
after the bonus year surrenders are invariably heavier than in other years. Members who 
contemplate surrender hold on until the bonus has been declared, and then effect a surrender. 
This is an item which we always regret to some extent, although every transaction so closed 
of necessity represents a profit to the office ; but we prefer that-our members should remain 
with us, and thus derive the best possible advantage from their connection with us. The 
annuities show a slight decrease, and call for no comment. Taking the expenses for our next 
subject, and adding the commission and expenses of management together, I am pleased to 
be able to tell you that, excluding bonus expenses, which have nothing to do with the 
ordinary year’s working, the ratio on our premium income was £14. IIs. 9d. per cent., and on the 
total income £9. 13s. 6a. per cent. This is a small increase of about 3s. per cent., but I am 
sure you will recognise that, in view of the very large business we have to record, this 
augmentation is very small indeed. Moreover, this increase arises wholly in commission, and 
the ordinary working expenses of the office show even a small decline as compared with last 
year. You will bear in mind the remarks that I made in the opening as to the board’s view 
on this point, and you will admit that their theory and their practice coincide. The amount 
paid in cash bonuses largely exceeds anything that we have hitherto distributed, and your 
secretary and staff have received countless expressions of satisfaction, not only with regard 
to the amounts disbursed, but also as to the admirable arrangements for prompt payment. 
The expenses incurred in connection with the bonuses require no observation other than this, 
that the amount so laid out is slightly less than the amount specially reserved in the valuation 
for that purpose. The natural and unavoidable result of these bonus payments is a decrease in 
the assurance fund ; but that is so absolutely a matter of course that I will not take up your time in 
referring further to it. In the second schedule there are not many items which call for 
detailed observation. For the first time there figures the stafi’s superannuation fund, which 
was instituted in accordance with the resolutions passed last year, and I am sure that 
everyone is contented with the appearance of that item. The extent and the quality of the 
assets are points of the very highest importance, and it is satisfactory to me that I have in no 
way to modify the very favourable report which I have been able to give you in previous years. 
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At our last meeting I informed you that every one of the mortgages had been very carefully 
investigated and found satisfactory. This statement was, and is to-day, an accurate one, 
and is corroborated by the fact that there is no interest in arrear on these advances. Turning 
to the Stock Exchange investments, which stand at £1,198,000, your directors point with no 
inconsiderable pride to the fact that, notwithstanding the widespread and almost universal 
heavy decline of the quotable values of all securities, your auditors are still able to maintain 
their certificate that the total value of the investments is in excess of the amount standing 
in the balance-sheet. This decline in the value of all securities has been a very serious 
one for all offices disposing of large funds, and I am bound in candour to tell you that 
the margin now subsisting is but a very small one; but I think you will agree with me 
that it is in the highest degree satisfactory that there should be any margin at all. It 
may interest you to know, in illustration of the widespread fall in values, that of the 
137 different securities over which these investments are spread, as existing at the end 
of 1902, fourteen remain unchanged, sixteen only have appreciated, whilst 107 have depre- 
ciated in value—or rather, I should say, in price—and that this depreciation has been 
practically spread over every category with which we have to deal. I have specially used 
the words “ quotable value of the securities,” because it is important to note that quotable 
values and real values in the case of associations like ours, which are not compelled to realise, 
are not of necessity the same thing ; in fact, I would remind you that the earning power has 
somewhat increased, although the quotations have decreased ; and, as a very distinct instance 
of this fact, I would point out to you that on the railway stocks—preference and ordinary— 
we have received in 1903 some £800 more than in 1902, and yet, notwithstanding this, 
there is a depreciation during the year of about £ 30,000, giving us thus an increased income, 
but a large decline in the quoted prices. I would further remark that in estimating values it 
has always been our practice to take only the lowest price of the day; and also that, in spite 
of the war which has broken out since the close of our financial year, our investments have 
improved since December 31. An item of £10,000 figures still as an investment reserve 
fund. This is a legacy of bygone prudence, for under to-day’s circumstances there 
is no call upon that reserve. In conclusion, I would invite every member of the 
association to bear it in mind and recommend it as opportunities offer to all intending 
assurers. Your board think that the report and balance-sheet which it is our privilege to put 
before you, together with the explanations which I have offered, can well bear the light, and 
that the more these facts are known the better it will be for the association of which we are 
all members. 


Mr. Herman B. Sim seconded the motion, which was carried unanimously, 


REPORT FOR THE YEAR 1903. 


The directors present their sixty-third annual report, and are able to congratulate the 
members on the continued satisfactory progress of the association. 

The new business for the year just ended shows a large increase over any previous figures. 
The proposals received were 2,423 for £363,071, and of these 2,206 for £330,240 were 
completed, the remainder being either declined or deferred, or awaited settlement at the 
close of the year. 

Seven annuities were granted for £248. 15. 2d. 

The claims by death arose under 547 policies, assuring, with bonuses, £128,473. 15s. 11d., 
and 109 endowments matured, amounting with bonus to £21,605. ros. 

Eleven annuities have lapsed by the death of the assured, the amount being £256. 8s. 

The recent valuation and distribution ‘of bonus ‘elicited the marked approval of the 
members at large. Cash values were paid on 14,107 policies, the sums disbursed reaching 
the large total of £93,586. 17s. 6d. 

The funds of the association on December 31, 1903, including the investment reserve 
fund, amounted to £2,192,133. 35. 8d. 

The directors retiring by rotation are Mr. Charles Henry Hutchins, Mr. Henry Edward 
Tindall and Lieut.-Col. William Henry Snell, all of whom are eligible and offer themselves 
for re-election. 

The auditors, Messrs. John William Woodthorpe, John William Crawfurd and 
Paul Bevan, are also eligible, and offer themselves for re-election. 

The board ask the continued support of the members, in order that the progress of the 
association may be fully maintained. 

G. Acton Davis, 


Chairman, 
February 17, 1904, 
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FIRST SCHEDULE. 
Dr. Revenue Account for the Year endin 
Amount of funds at the ay of the om 
Investment reserve fund ‘ 


December 31, 190}. 
2,234,258 6 o 
10,000 0 0 
2,244,258 6 oO 
Appropriated to staff superannuation fund from the 
profits of the quinquennium ended December 31, 
1902 . ° ° ‘ ‘ ‘ ° ‘ 











10,000 0 Oo 
———-- £2,234,258 6 o 
Premiums— 
vew "7,517 6 9 
Renewal . 164,637 16 11 
172,155 3 8 
Less paid for reassurances . ° e ° 6,924 8 7 


Consideration for annuities granted 
Interest and dividends . . , 
Fines and fees 


165,230 15 
2,972 14 
80,827 o 

7 § 


£2,483,406 1 


Uu 'Cotwe 





* The amount of annual premiums on policies effected in 1903 is £12,790. 4s. 11d, 


Cr. 
Claims by death under life policies, including 
bonuses (/ess reassurances)— 


Amount paid £102,150 o 8 
Suspense account for claims notified in "1903, 
waiting payment ° ° ° ° 26,323 15 
Endowment policies matured and paid 19,942 12 
Suspense account for endowment policies 
matured in 1903, waiting payment 1,662 18 o 
Policies surrendered 
Annuities 
Commission . , 
Expenses of management— 
Medical fees £987 10 10 
Remuneration to directors ‘ , ‘ 2,500 0 0 
Law charges . ‘ ‘ , ‘ ‘ ‘ 196 12 0 
Auditors’ fees . ° ‘ ‘ , ; 165 0 0 
Consulting actuary’s ‘fee ° ‘ ° 3 10 0 
Salaries and income-tax . 6,787 9 3 
Printing, stationery and adv ertising 1,024 17 1 
Rent, rates and taxes ‘ 989 9 5 
Furniture and repairs 194 14 § 
Country and etre ee ‘for salaries and 
expenses ‘ ‘ 1,328 19 9 
Extension of agencies , 304 10 6 
Policy, receipt and postage stamps . ‘ ‘ 553 5 9 
Messengers’ wages, incidentals and _ petty 
expenses ‘ ‘ ‘ , ‘ ‘ gio 8 


Cash bonuses paid to members ° 
Cash bonuses paid to members by way of reduction of premiums ‘ 
Payments in connection with distribution of profits—consulting and 
assistant actuaries’ fees, preparation of returns for Board of Trade, 
bonus to staff, printing, postage and other expenses . ‘ 
Amount of funds at the end ob the year, as per 
second schedule ‘ ‘ 
Investment reserve fund 


42,182,133 3 8 
10,000 0 0 


VOL. LXXVII 


£128,473 15 11 


21,605 10 
10,789 6 
8,601 12 
8,106 12 


-n HO 


15,995 10 
93,586 17 
688 


2oaw 


3425 10 3 


2,192,133 3 8 
£2,483,406 1 § 





45 











Amount of funds as per first schedule 
Investment reserve fund 


Staff superannuation fund 


Claims by death— 


Notified in 1903, waiting payment . 
Outstanding from previous years 


Endowment policies— 
Matured in 1903, waiting payment. . . 
Outstanding from previous years . 


Agents’ balances, due by association 
Annuities due, not yet paid . 


SECOND SCHEDULE. 


Balance-sheet on December 31, 1903. 


LIABILITIES. 
£2,182,133 
10,000 


£26,323 
891 


1,662 
4,421 


Commission and other expenses due, not yet paid . . 


ASSETS. 


Mowgages on property within the United Kingdom 


Mortgages on 


parochial and borough noes and on public 
sanctioned by Act of Parliament ; ; 
Life interests and reversions . 


Loans on policies within their surrender values 
Premiums on credit policies fully secured 


Investments in— 


British Government securities . 
Indian and Colonial Government securities 
Railway and other debentures, debenture stocks 


and bonds . 


Railway stocks (preference and ordinary) 


£26,677 
208,095 


3445395 
359,377 


Gas and water veumeed stocks (preference 


and ordinary) 


Dock and mrad companies’ stocks (preference 


and ordinary) 


Freehold and leasehold popely 


Rent charges 


Agents’ balances 


Outstanding premiums . : 
Outstanding and accrued interest . 


174,616 
85,287 


28,464 


as bop 17,013 


Cash—in hand and on current account . 


requirements as auditors have been complied wit 
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s ¢ 
rene) 
42,192,133 3 8 
10,385 7 3 
15 3 
7 
~ 27,215 2 6 
18 0 
10 0 
6,084 8 o 
154 I 11 
348 15 8 
1,780 0 0 
42,238,100 19 0 
£327,824 18 11 
works 
. 337,406 10 4 
89,720 6 3 
178,999 © oO 
1,490 15 0 
oo 
17 10 
I 9 
16 3 
3 8 
5 § 
~ 1,198,449 4 11 
19 0 
19 I 
45,478 18 1 
19,989 18 3 
7,585 6 § 
26,851 14 4 
4304 6 6 
£2, 238, 100 19 ° 


G. ACTON Davis, Chairman. 


H. E. 
OwEN H. Smiru, 


TINDALL, 


} Directors. 


Jno. Epwp. Gwyer, Secretary. 
In accordance with the provisions of the sen ager Act of 1900, we certify that all our 


, and we report to the members that we 


have examined the above balance-sheet and revenue account with the books, vouchers and 


securities relating thereto. 


The total value of the investments in bonds, stocks and shares, 


at market prices, was, on December 31, 1903, in excess of the amount standing in the 
balance-sheet, which balance-sheet is, in our opinion, pro emg drawn up so as to exhibit a 
ai 


true and correct view of the state of the association’s a! 


association. 


Lonnon, February 8, 1904. 


Joun W. WoopTHorPE, Chartered Accountant, 


Leadenhall Buildings, London, E.C. 


Joun WILL1AM CRAWFURD, 
General Post Office, E. 
PAUL BEVAN, Chartered Accountant, 

Leadenhall Buildings, London, E.C. 


rs as shown by the books of the 


Cc. Auditors. 
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PERSONAL, ETC. 

AccIDENT INSURANCE Company.—Mr. Joseph Collier has been appointed 
district manager at Glasgow for the company, succeeding Mr. William 
Macalister, who has resigned on account of ill-health——Mr. Arthur L. 
Edwards has been appointed district secretary for South Wales and 
Monmouthshire. 


CENTRAL INSURANCE CompANy.—Mr. Charles Creed has been appointed 
local manager of the Dublin branch of the company. 


ENGLISH AND ScottTisH Law LirE AssuRANCE AssociATION.—The 
directors have appointed Mr. Watkin S. Williams as their district secretary 
at Liverpool, with offices at Bank Buildings, 60 Castle Street.—Mr. R. 
Borland has been appointed inspector for Dublin and South and West of 
Ireland for the association as successor to Mr. J. C. Benson. 


EqQuitaBLE Lirg ASSURANCE SOCIETY OF THE UNITED STATES.— 
Mr. Dowling Locke Cottrell has been appointed to the position of district 
manager at Leicester for the society. 


Equity AND Law Lire AssuRANCE Society.—The directors have 
appointed Mr. J. Lindsay Nairn as their resident inspector for Yorkshire. 


GUARDIAN ASSURANCE ComPaNy.—The company has appointed 
Mr. Bertram E. Hards as assistant manager at its Montreal office. 


METROPOLITAN LiFE AssURANCE SociEty.-—Mr. William F. Courthope, 
of Williams Deacon’s Bank, Limited, has been elected a London director of 
the society. 


NATIONAL ASSURANCE COMPANY OF IRELAND.—The directors have 
appointed Mr. L. L. Pugh resident secretary at Cardiff. 


NorwWICH UNION FiRE INSURANCE SociETy.—The directors of the 
society have promoted Mr. William P. Abel to the position of foreign 
superintendent. 


PHENIX ASSURANCE Company.—The directors have promoted Mr. 
Edward A. Boston to be an assistant secretary of the company.—Mr. P. 
Beresford has been made local secretary at their Cardiff branch. 





REFUGE AssURANCE CompaNy.—Mr. Thomas R. Mitchell, a district 
manager of the company, has just completed twenty-five years’ service 
with this company, and, to celebrate this event, was recently entertained to 
luncheon by representatives of the company in that district, and presented with 
a silver epergne and plateau and an oak timepiece, as an expression of their 
high regard. 
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Royat InsuRaANcE Company.—An interesting presentation has taken 
place at the head office of the company, Liverpool, when a testimonial, 
subscribed for by the staff, was presented to Mr. ‘I’. Sealy, as a token of 
their high esteem and regard, on the occasion of his leaving the head office 
to take up a position in the Dublin branch office. 


YORKSHIRE INSURANCE Company.—The directors of the company have 
appointed Mr. Thomas Edward Halfpenny, of the London office, to be 
resident secretary at their Cardiff branch. 


Union AssURANCE Society.—An interesting event recently took place 
in the board room of the head office of the society, when Mr. Charles 
Darrell, who recently retired from the secretaryship of the society after forty- 
seven years’ service, was presented by his colleagues at the head office and 
branches with a handsome silver tray, suitably inscribed, and an illuminated 
address. Mrs. Darrell was also the recipient of an amethyst and pearl 
brooch. 


_ 
oe 





Obituary. 

Tue death has recently occurred of Mr. Robert Anderson, who held the 
secretaryship of the Essex and Suffolk Equitable Fire Insurance Society for 
thirty-four years, retiring from the post two years ago. He had previously 
held the position of superintendent of the fire department of the Yorkshire 
Insurance Company. 


WE regret to announce the death of Mr. C. B. Jolly, of Ipswich. 
Mr. Jolly was at one time connected with the Essex and Suffolk Equitable 
Fire Office, but a few years ago was appointed district superintendent for 
Suffolk and Essex for the Norwich and London Accident Insurance 
Association. 





<> 
vw 


Times INsuRANCE Company.—The above company has removed to 
more commodious premises at No. 44 Bedford Row, W.C. 


NationaL Union Society.—The London offices of this society have 
been removed from 77 King William Street, E.C., to 65 Gracechurch Street, 
E.C. 


ScortisH EmpLoyers’ LIABILITY AND GENERAL INSURANCE COMPANY.— 
The Sheffield branch of the above company has been removed to 17 Alcester 
Road, Sheffield. 


ScoTTIsH CouNTy AND MERCANTILE INSURANCE CompaNny.—The 
Manchester branch of the company has been removed from Stephens 
Buildings, 62 Market Street, to 78 Cross Street, Manchester. 





